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Caopy No. ...
Govemmant of India
Ministry of Mines
Mew Dalhi, Dated the.. .. ,,,,
NOTE FOR THE CABINET

Subject: National Minoral Pollcy, 2018

1. Introduction:

The propasal seeks the appraval of the Cabinet for the Nationad Mineral Policy
2018 which will replace Nativnal Mineral Policy 2006 thal has besn in operation
since March, 2008 CAnnexured™}. The alm of National Minacal Policy 2018 I to
have a more effective, meaningful and implementable policy that brings (n further
transparency, beitsr regulation and enforcement, balanced social and economic

growth as well as sustainabla mining practicas.

2. Background:

21 A comprabensive National Mineral Pollcy was first announces o March
1953 ["National Mineral Policy 18937). It aimad at increasing mineral production in
the couhlry by atiracing large investment through private seclor participaton,
nciuding forsign direct investment (FDI. In Manch, 2008, National Minetal Polcy
1953 wae repiaced Dy National Mineral Policy 2008. During the iasl decade,
MNational Mineral Policy 2008 has provided a comprehensive framework and
direction bo the Government o guide tha devalopment of mining in tha cauntry,
Iincluding through fegisiative and regulatory changas.

2.2 Since March 2008 when National Mineral Policy 2008 was announced,

seminal changes have been brought abaut in the framewor: of minng lawe, rules
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and regufations, most notably by virtue of Mines and Minerals (Developmant and
Feguiation] Amendment Act, 2015 and amendment of nules made under Minas
ard Minerals (Development and Regulation) Act, 1957, After introduction of
amendead act and nides, the neaw auction regime m Aining Ina:lus;lry stariad. Du.n'ng
the course of first slage of auction 114 Blocks wera put to auclion but B1 got
annuied alao and cnly 33 ware successfully afotted, The Mmeral Auction Rulea
namad ot to be 3 challenga in amie;ring speady process of allotment of minas in
auctions. Thua, the Minaral (Auclion) Rues, 2015 wars amanded in year 2017
The Minerals {sthar than Alomic arnd Hydro Carbons Energy Minaerals) Concassion
Rules, 2016 and the Mineral Conservallon and Devalopment Rules, 2017 were
amended in year 2016 and 2017 respactivaly, There are maty minot challenges
alzo which emerged in varous rules and Act ako which reguire a lung tem

guicdance through improved Mabonal Mireral Padicy.

2.3 Furher, the mpetus 1o reviaw Mational Minaral Policy 2008 cama about by
way of a direction from the judictary. Tha Hon'lble Suprame Coaurt vide [ts judgreanl
dated 02 08 2017 In Whal Patition {Ciwil} Mo, 114/2014 entited Commor Cauas
v/s Union of India & Othrers Intar alia directad tha Lnien of Ingia to revisit
MHational Minaral Policy 2008 and v announce a fresh and mone efective,
maaningful and implementable palicy. Reevant portion of the san judgement is

reproduced in Annaxure-l;

2.4  The Govemment of irdia, WMinistry of Mines, constiiuled a commities on
14.08. 2017 {("Committes”] under tha charmanship of Or. K Rajpsswara Raog,
Additenal Secrelary, Minlstry of Mines to review Naticral Mineral Poicy 2008

wilh tha fcllowing terms of reference (Annaxute-il):
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&)

&)

ol

a}

2.5

fo review National Minersl Poficy 2008 and suggest & rew palicy, taking inte
account 1he measures already laken and may noed fo ba taken for bringing
in further transparendy, balanced Sowial and eConGmE growdh, incicing

sustainativty of ruining imistry;

13 sugpes! recommendalions for consanvation and mineal development,
and predeciion of envionment snd MESSUNES 10 Bssess e Carying

capacilly of mIRing irr SfARFRgIonNS,

o suggesl measuras for imprvemernd of survey and sxpforafon  aof
minerals; Jalabase of mineral ragoucas and lenaments: Scierthific methods
of mining, manpower development infrestruciure devafopment; financial
Suppor for iniping; and research in MmN,

fo erxaming and make mcommendalions for development of Strafeg;

MiRarals,

{0 exanlineg and reviaw fiscel aspocts conduche (o he promodion of mirnans)
aepioration and gevelopment, including beneficiation and oihar forms of
progyct refinermanf; ang

any ather matler witich he Commmittes fools refevant

The Committes had representalives from Ihe union minisiries of Shma:

Environrment Forest & Climate Changs; Coal; Finance: Shipping. Raad Transport
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& Highways and Rallways. In addition, the Committes had members represanting
the twelve mineral rich states of Andhra Pragesh, Chhattisgarh, Goa, Gujarat,
Jharkhand, Karnataka, Madhya Pradesh, Maharashira, Odisha. Rajasthan, Tamil
Nadu, and Telangana. Addilonally, the Commmitee had represantation from the
NITI Aayog. Geological Survey of Indla, Indian Bureau of Mines: Confederation of
Indian Industry, Federation of Indian Mineral industries, Faderatlon of Indian
Chambers of Commerce and Indlzmtry and Tha Associatad Chambers of

Commerce & Indusiry of India.

48 The Commillee invited 'Sama] Parivartana Samudaya' and 'Goa
Foundation'— two well-known voluniary organisations and eanvironmentsl aciion
groups associated with mining related issues. Similarly, Anthropological Survey of
India, Indian Coungil of Foresky Research and Educatlon Dehradun, and Nabona
Erviranmental Enginearing Research Institute were also invizeg o take part in tha
delibaratene  of the Committea. Fudher, WNational Mineral Development
Corporalion Limited was also invited to give their viewpowrts. Assistant Secratariss
of related ministries. who had just compleled district traiming, were invitad for a
brairstoring session 1o understand their parspective. GComments were also

obtained frorm prganisations kke the Centre for Scence and Erwmonment.

27  The Commiltes invited stakeholders to submil reprasentatons andfor make
prazantations detailing their perceptions in respect of the varous lenms of
referance of the Commitee. The Commitiee held four meetings on 28.8.2017,
N0S2017, 26002017 and 13102017, wherain the Committee viewsd tha
prasantations and Peld exhaustive discussions on e 1ssues raised by the

stakahwniders,
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28 A fotal of 48 sets of commentsfsuggestions were recelved from unign
minstriss/departments, state goveroments, industry associations, profassional
bodies, mimng companies, NGOs and volumtary organisations. Based on the
comments received and the deliberations held in the first three meetings of the
Commitise, a preliminary drafl National Mineral Policy documenl was preparad,
which was shared and discussed in the Fourth masling of the Commities held on
13,10,2017 and a revised draft of E-falinnai Mineral Poly 2018 a3 a part of the

report of Commitiee was submitted b2 the Government on 31.12.2017.

28  The raport of the Committea was accepied by the Minkstry on 08.01.20HS.

Thamafter, the draft Mational Minersl Policy 2048 was put on the wabhsite of
Ministry of Mines to invite comments and suggestions from the genaral public,
governments of efales and union lerritories, mining industry. stake halders.
industry associations, and other parsone and entittes as a part of PLGP process.
Tha last dete for submission of comments snd suggestions was 09.02 2018. In
response, a tolal of G2 sels of suggestions and comments were received by the

Ministry. These wers further deliberated upon and the draft National Mineral Podicy

20168 was furthar modified.

1 Froposal:

21 Itis proposed o approve a naw MNational Mineral Folicy i.e. Natonal Mineral
Policy 2018 which will replace the existing policy i 8. Nationgl Mineral Povcy 2008,
The draft National Mineral Policy 2018 is placed as AnnexuredV ko this Nots. The
esistng policy i.e. National Mineral Policy 2008 is paced as Annaxures o this
Mote.
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4,

4.1

- (R TEN LN ]

Justificatlon:

Infroduction of National Mineral Policy 2018 is justified on account of the

fallewing reasone:

a)

R}

d)

To deal with the menace of indiscriminate and ilegal mining in pars of the
courtry, it is necessary o make the policy more effective ang Hmplamentae
so that it paves the way for dymamic regulation of mining aperations in the

cauntry;

Genuing concems raised from lime to tima by ihe stakeholders shgaged in
mingral exploration and mining such as lack of incentves to take-Lp
greenfiedd  exploration, delays in obtalning  statutory approvals  and
rationalisabion of royalty and taxation Ihat need to be addrassad at the palley
leval,

The inherent conflict betwesn mining and environment needs to be resolved

harmeniously so thal e aver-growing indusirial demand for mineras is
fulfllied with laseer damage o flora and fauna while improving trust AP

major stakaholdears,

Graater imporiance naeds o be glven o the welfare of all project affected
persons, aspecially those from the tbal communities, in fne with the policy
and legislative rends on subjects lke land acqulsition, forest rghts and tribal

walfara;
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B} Vide judgemenl daled C2.08.2017 in VWit Petition (Civil) WNo. 114/2014,
Hon'ble Supreme Court baed issued a direction 1o e Union of (ndia to revieit
Malional Mineral Polkcy 2008 and to announce a fresh and more affective

maaningful and implementable palicy,

i Mew concepts kka inter generational equity as erumerated in the Honbla
Supremme Lourt's judgment need to be incorporaled appropriately In the

policy paradgm k lIong termn gurange.

% Inter-Ministerial Consuliations
The draft of this cabinet note was circulated among the following ministries,
deparimernts, bodies and offices:

By ...

) I

Bl i,

Their comments and the responses of the Ministry of Mines thareto are tabulated

and are placed as Annexure-¥ to this Nobe. /i e addad lalar]

6.  Flaanchal Implications

Mo direct financial implications to the Govemmeant of [Mdia are inveled in he

proposal,
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T. Appreval Sought

This nota is sybmilted to the Cabinet;
a)  fur appraving the draft Nationat Mineral Policy, 2018 placed a6 Anrexure-
v,

b} for nakfying the National Mineral Policy, 20H 8 as approved by the Cabinat.

8. Statement of implamantation Schadubs

The Statement of Implementation Schedule s attached with this Mote as

Appandix-l,

9. Statement of Equity, Innovation and Publlc Accountabillty
The Statement of Equity, Innovation and Public Accountability 15 attached with this

Mots a3 Appendix-i.

10.  Statement of Major Mifestones and Comesponding Target Dates

Rollout of the National Mineral Policy, 2018 is aimed at giving a genaral direclion
and framawork {0 the mineral adminisiration i the country. The Maticnal Mineral
Policy 2018 will reguire mplementation through amendments in Acts and Rules
goverming Mining Industry such as the Mines and Mineral (Developmant and
Reguiation) Act, 1957; the Mineral Coneervahon and Developmerit Rules, 2017
tre Minaralse Concession Rules, 1960 Hhe Naijm;a! Mineral Exploration Trust
Rules . 2015; the Minaral (Other than Alamic and Hydro Carbons Energy Minarals)
Conceegion Rules, 2016, the Mineral (Auchon) Rules, 2045 the Mines and

Minerals (Contribution to District Mineral Foundation ) Rukes, 2015 the Mineral
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{Non-exclusive Reconnaissance Permits) Rulas, 2015, the Minerals {Evigence of
Mingral Ciontertls] Rutes, 2015 and atso including the OFshore Areas Mineral
(Deweloprent and Regulabon) Act, 2002; tha Atomic Energy Acl 1962 and
.Mnnmk: Energy (Working of Mines., Minerals and Handling of Prascried
Subatances) Rules, 1884, the Forest {Conservation) Acl and Rules, 1980 and the

Enviranment {Proteclion) Act, 1986 ate.

11.  Approval of the Minlltlr-ln-_ﬂharge
The Minister-in-Charge of the Ministry of Mining has approved the submission of

thiz Note 1o the Cabinat.

Joirt Secretary
Minstry of Mines
Tal. Ho.
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Appandix-
{Para 8 of tha Nota)

STATEMENT OF IMPLEMENTATION SCHEDULE

Subject: Nati:nal Mineral Policy, 2018

]
i
1

. — ————

Gt of Dacislon Prajacind Banefits Time Frama and
Raquired Munnes of
implementations
Raporting to Cablnst
Secrgtarizt
Approval  of  the | Announcement of the { Afiler  oblsimng  the

Cabinet is sought o
tha draft Natlonal
Mirzral Folicy, 2018
for annpuncement by

the Minisiry of Mines,

1
few  Mational Mineral :
Folicy wil ensumns MOng i

efective ragulation,
guicker and ansparent
ragulaiory approvals,
bether managemant
information sysmm for
ingdustry, graatar

incentives for exploration
and mining companies,
betier tarms
from hanks for mining
industry, greater welfare
praject affected
persong especially those
residing in fribal arsas
and sustalihabde
deyeloprment

in tha mining secior for
tha benefit of presert as l

financial

of

appraval of the Cabinet,
the new Naticnal Muneral
Policy will ba notified in
the Official Gazelte and
which will be known as
the Mineral
Policy, 2018. Baced an
approvad Polizy
appropriate amendments

Mational

In the ralevant laws amd
rubas will ba carfled out
withit & peéried of 24
rmonths.

wedl as future |
generations, !,'
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Jolnt Secretary
Ministry of Mines
Tal. Na
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Appandix-l
{Para & of the Nota)

STATEMENT OF EQHATY, INNOVATION AND PUBLIC ACCOUNTABILITY

Subject: Natianal Mineral Policy, 2018

§l. | Tha Required Goal | How does the Proposal Advance the Goal? ]
MNo.

1 | Equity and | The proposal seeks to creata an envronment
InClusivenses which will incentivise and ancourage private

seclor participalion in exploring the couniry's
geological potential sxpeditinusty, :

it lays emphasis on strengthening the
regulatory mechamsm not onfy by anvisioning
@ greater rode for automatlon and technology
in the requiation process bt alse by buikling
grester public awaraness and invelving tha
local populations. 1! also feuvses on e
legrslations for tribal areas to be guldirig
principlas b rineral development 1 ensure
equily and exdlusiveness.

It seeks to et a benchmark against which all
mining speralions may be svaluated in terms
of their comparalive performance on
sustainable  development  framework  and
enforce commitment on part of the mining
companies 1o adopt susiajnable development
praciices For achleving environmental apd
social goals.

2. 7 Inngvation Advocatas transparency and -
disorimination in the procass of goant of
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: mineral concessions and seaks 1o obtain h;:rj
; the minefal beaning states a fair share of the |
value of the minerals axtracted, Also sesks lo
promote e use state-of-the-art lechnology I
exploration, mining and regulation.

As part of initistives for ease of doing !
: business. e concept of Exclusive Mining |
Zons with pre-embadded statubory clearances
has been introducad,

The concept of collaborative mining amongst I-
MENING CONCassionaines cver large minimg beit
has been inroduced Far scienbific and optimum
axtrachion of mineral deposits.

It seaks esiablishment of common smalting
and rafining facilties for small depositz of hass
metals. It proposes io give RP to exploration
SUIM mining in wirgin areas 1o give a big boost
k2 exploration activity.

L

3. | Public Accountability

' geological potential of te country.

Seeks to ensure greater accountability of
pubic  officials by reducing discrelionary
powers, answing ransparent dacision making
an Uime bound approvals.

Seeks to roplace gradually manuvaliphysical
inspeciions with e-governance sysbams.

Sesks 10 resolve the problams being faced by |
the mineral seclor especially wilh regard Lo
lack of interest in exploration of the vast

SECRET Fage 13 of 44



MINISTRY OF MINES Mo. 15/1/2018-M . -Pasti2) SECRET

[/t encourages parficipation of the private: |
seclor in explorgtion with an Emphasis o
infusing “state-of-the-an” technology.

It seeks to benchmark rovalty and other kxes |
with impartant overseas mining jurisdictions to
make India an atractive destination for
expioration and mining.

It provides for bringing out annual bushiess
plan road map for development of minars
sector by the stata-fgovernments and reduces
' discration by state officiaks.

in order to curtail delay in commencemeant of
mining operations, it envisages auction of
i mineral blocks with proambedded alatudory
clearances.

It preposas  sefting up  inter  ministerial
institulion to address the various concams of

mining seckow for ity gustainabia qrowth. ]

Joirt Secretary
Ministry of Mines
Tl N
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Government of India
Ministry of Mings

NATIONAL MINERAL FOLICY, 2008

{For non - fael apd won - cosl minerab)

L. FREAMBLE

Mincrals are & valuable natural rescurce boing the  vital raw  material for  infrastrucwre,
copitel goods and  basic indusiies, As a major resource  for developrient the sxraction and
mRAngenent of minerals has to be jnbegrated into the owemall strategy of the counlry’s
seotionic development. The cxploitation of mincrals has te be guided by  long-tarm
national poals and  pempeciives. Tust as these goala and perspectives are dynamic and
responsive 1o the chanping global economic scenario so alto the nalional mineral pHicy has
1o be dynamic eking ing consideratien the changing needs of indusiry in the context ol the
domestic and global ecanomic environment. I is, therefore, necessary to revisin the Mational
Mineral Policy, 1993, pg provided in para 4 of the same, and to spall ot in & mevised
statement e dilferent clementz of policy, intluding elements newly evalved, for the
development of the mingral resources of the couniny.

L BASIC FEATURES

2.1 The country i% blessed with ample resources of s nomber of minerals and has the
grological environmwer Tor many cthers. To cxploit the country's geclogical polenbial it is
iTnportant thas scientify: and detailed prospecting is carmied out in strch of 15 otlveral resources,
I will be enswed thar  regionsl and detailsd explorstion is carried oot syslematically in the
entire geokogically conducive mincrsl beaning aren of the country wsing stae-of-the-art
techniques in o time bound menner. Minerals being a valusbie retource the extreciion of minerat
resourees |ocated thrugh exploration and proapecting has 1o be meximised theough  sekentific
methods  of mining, beneficiation ond svonemic  utilizaton. Zaro waste mining will be the
national goal and mining 3echnology will be upgraded to encure corraction and utilisation of the
sntire mune-cf-rmes.

12 To achieve both these goals of large scale prospecnung and optimal mining large
invesiments will be required togethwer with the laes: technologiea in prospecting and mining,
The regulalory envimamen will be Improved o make it more comducive to investment and
technology flows. Capital matked srueiwse will be devaloped to atact risk investment mie
survey and prospocting. Tronsparendy in allocslion of eoncessions will be assored. Preference
ray be given to & value addition indusiry in gran of minsral concession. However, this will

SE’CHET PEQE : | E ﬂf u
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ot in any way adermine e seeurily of lenure oo a holder of a COESsionaire. The
developenent of & praper ivemtory of resources and Federves, & minmng tenemenl g stry 2nd a
minerat atlas will be given priority. Enforcement of mining  plans for adeption of prupeT
mining methods  and optimum atilisation of minerals will be ensured. For these purposss (he
Gieological Survey of Indin (G500, the Indian Bursg of Mimes {IBAY) and the Stue Ditectorages
of Mining & Geslogy will be strengthened with man power, equipment and skili sets upgraded
to the level of state of the an.

23, Mining is closely linked with forestry and snvironment issoes. A s1gnifocand part of the
ration’s known reserves of some important minerals ans in areas which are under forest cover.
Further, mining activity is an istervéntion in the cnvirenment and has she potential to disturh
the ecological balance of an ares. However, the needs of economic development make the
extraction of e nation's mineml resources an important priodty. A framework of sustainahie
development will be degigned which wakes care of bio diversity issues and o ensure that
miring activity takcs place along with suilable messures for restoration of the ecological
belamcc. Special care will be raken 10 protect the intersst of hest andg nhigemoys {irbal
populations through developing models of stakeholder interest haced on intemational begt
pdctice. Project affected persons will be profected through comprehenaive relisl and
rehabilitation pachawes in line with the National Rehabilianon sod Resettzment Palicy,

2.4 Az the counlry develops and indusiry grows assured availability aod proxitnity of
mineral resources will play an impanant mle in giving 2 competitive edge o Indian induyatmy
The multiplier effact of minerals processed intg nwewuls an downsirean industrialisalion canno
be ower emphasized, Value addition will, therzfore, be actively awouraged, Tlowever, such
value addition will go hand in hand with the growth af the mineral sector as a4 wand alons
industrial activity. While, appropriate linkages bepween esphiimation of minerals and dheir
end wye including ihe development  of indusiry based on the mingrals wlil be established
wherever feagible, o downward curve in an industrigl sector Wing a particular mineral within
the coundry need not be allowed to elfect the growth of mining aetivity for that mineral. Hemos
cmployment and tertiary secter spin offs from beth value addition as well 43 from rrining will
be encouraped s as 1o maximisa the contribution of the mineral seeior o the couniry's gross
domegtic priduct.

25 Mining infrastructire requires 3 special thrst as the ecomomic cificiency af evacuaion of
Minérals from piv mouth & user point or port or rait head is ciosaly hoked (o the énd pse value
of the minveral and of the viabslity of the ndustry using the mincral, Innovative struciures will
be devised far developing and financing the jnfrastructure needs oF the mining sector. Whilke
acdistaeed throwgh vighility gap fumding will be exiended whepe required the pringiple of user
charges anad Private Public Peniciparion will be the basis an which mining infrastiuciue wilj e
bt
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6 Inlinis & Federsl strucnere with B single sconomic space. Nevertheless, the legitirue fiscal
intetests of S4ales which are mineral nch need to be provsctad. The revenuves from minerals will
be rmtionalised o ¢nsure that the mineral bearing Siates get a fair share of the value of e
rmineesls extractad frem their grovmds, Mew soorees of mvene will be developed for the States
end State agencies invelved in mineal sactor devalopment and regulation will be encoursped 1o
modernise in the areas of prospeciing Bs well 83 regulation. The Swstes will be mssisted 10
overcome the problem of ilegal mining theough operational and financiak |inkages with the
Indian Bureau of Minss,

2.7 To enable the use of state of the & exploration technigues, scieniifle mining sed optimat
wie af mansrala through ore dresaing and bepsficintion eebnologios it is necessary not only to
promote rescarch and dewelopment in mincmls bul to simuliameousty establish eppropric
educational and taining Tacilities for bumen resources developtent 10 neeef the manpower
tecpuirements of the mincral indwtry, These nwtters wiill recoive prime importince and 2
pamprahencive insutetional framewaork for Research & Devclopment, amd Traimng will be
developed.

1.8 Thess aspects constinne the csscntiaks of the mew Mationa] Mimgal Polivy, 2008, & noees
detailad approsch Iowards puting thess assentials inlo praclice and details of other associated

features of the Policy arc spelt put in ke follvwing paragraphs.
i REGULATION OF MINERALS

3.1, Mimtagement of mineral rescurces is the respensibiliny of both the Central Covernment
apid tha Statc SGovernments in teving af Eatry 54 ofthe Union List {List 1} 4nd Entry 23
of the Stele  List (List U} of the Seventh Schedule of the Consubdion of India The
Mines ard Minerals [ Development and Regulation) A, 1957 (MMOGR Act), lays down the
legal Came-work for the rogulotion of minet and developmend of all minerals other  than
pardleum Bnd namral pas. The Cenirl Govetmment has Bramed the Minersl Concession
Rules, 1960 (MCR) fir  regulating grant of reconnfasance permits {RF), prospecting  licences
{FL] and mining leases (ML} In  reapecs of all minerals ather than  atomic minarals  and
minor miherels. The State Governménts  have Sramed the rebes in regard 10 inor mineals,
The Central Government  have also framed e Mineral  Conservation  and Development
Fulcs, 1988 (MCDR), for conscmvation and  systemslic devalopment of minarals.  Theas
are applicable to all minersls excep coal, atomic minerals and minor mincrals

32, The Ceniml Qovernment in consulation with State Guvernarenkd ahall fordats che
legal measures necessary for giving ctfect to e new Nationat Mineral Policy, 2008, to
cnsure  bBasic  oriformity im0 minerml admimstration acrosg the country end  to enzons
tht e development of mingral resources keepn pace, and is in tomgonance with the
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naliong] policy goalr. The MMDR Act, the MR abd 1he MCOR will be amended in line with
the policy. The regulation of mines  and dcvelepment of mineckl rsournes in
sccordance  with  the nalional poals and phsnines a spell sut in the policy and the 1agal
framework shall be the responsibility of both the Conural and the State Govemmenis.

13 In order 10 make the tegpulatery snvironmenl cosdwcive [ privale inveshment the
procedurea for grant of mineml conesssions of all ypes, siwch a8 Retonnaissance Permils,
Prospecnng Licemses atd Mining Leases, shall be transparern! and seamless and secorrty of
tenure shall be guaranteed fo the conecasignarics. The first-in-dme principle in the cass of sole
applicants and the selection ontena in the case of mullipbe applicants will be wppropnately
elabepratad. Proapecting and mining shall be recognmized 8z independern activities with
tranaferability of conceazions playing a key robe in mineat sector development.

4. ROLE OF THE STATFE IN MINFRAL DEVYEIAPMENT

The mole to be played by 1the Central and Siaee Governments in regard w0 mineml development
has besn exiermively dealtin the Mints and Mingrals {Development erd Reguladon) Act,
1957 and Rules mads omder the Acl by the Central Governmemt and the Suae Govemnments
in their mapeilive domeing, The provisiona of the Act and the Rules will Be revicveod apd
harmonized with the basic features of the ew Nagonal Miner] Palicy, [n future the coe
funetions of (e State in mining will be facilitation and regulation of exploration &nd mining
activities of investors and entreprencucs, provision of infretocluee and w@x collection. In mining
activithes, there shall be arms length distance betwesn Stale apencics (Public Sector
Uncertakings) Yud maow- and those that regulate. There shall be transparency and fair play in the
reservano of ore bodies v State aganciss on such areas where privale players are not holding o
have nol epplied for exploration or mining. unless securily considertions or specitvc public
ilteregeg A involved.

5, SURVEY AND EXPLORATION

51.  The Geological Survey of Iluda 3 Hwe principal agency B aeological muapping and
regidnal  miresal | mesgurcad acsenanwent of he country.  Itshall be poaponsible fap drawing
up oction criented phums towards these ands in gloge ¢ooperstion with all other pgencies
engaped in this task. Cketailed exploraton o lad 35 dome by the Mineml Explomation
Corporation, Directorates  of Mining and Leology af the Staie Covernments and vanious Central
and 5tate  Public Sector Organizations. In conducuing eaplomation for minerals special attention
will be given by these govermert agenciss o the developrment of stategic minerals throogh
systemdlic Investigation of patennal sourses which are Qifficult to atherwise aooets
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3.2 While these Government agenicies will cantinwe tn perform the tasks assigned to them Tor
sxploration and survey, Uk private sector would in fukure b ihe main socrce of Investment in
recomnilstance ond exploraiion and gevernment agenciss will expend public funds primarly in
ardas where private ssctor invesiments are nol Forthcemning deapite the desirabllity of
progranrmes dee o repaens such ae high wncenainGes. To espedite completion of reconnaissance
work for the sntire conniry a5 &arly a1 possible an open aky policy of nowesclugivity for
recennigsance work will be adopled. At the same ime to atiracd large investnrents and high
wchnology & rew insoument to e known a9 Lange Arte Progpecting License will be introduced.
Hewever such bulk minergls wlnch do not oeed risk investment and high wchaolowy will not be
thgible for Lurge Arca Prespecting Licanss, The dumations of all conceasions will be raticnal ised
amd arcas of operotions enlanped suitstly witkin each st

33 Uiz necesaary (0 enture that India’s exclusive oanomic 2o0e s caplored and exploiced w
the miaximum possible extent. The Ministne of Earth Sciences {MoF5R) and i apencies  are
enirusied with the tack of dea-bed caploration =nd mining, Cooperation bepween MoES and G§1
will be inatitutionalized 50 8% o achieve this objectve within a time bound Framework, Tie Lk
of mapping ou ke extenled economic zone will be expaditad and completed within the tme
prescribed by the Intcrmational Sea Convendion ao that no area of 3¢a bed mining is lost o the
COURtRY.

54 Particular sHemdion will he given 1o the survey and explocation of minerals in which
the country has a poor resourcecum-reserve base despite having the genlopical potenial far
large resoumes. Mincrals for which there is demend within the couriry sither for use or for
expart afier processing will be priortised. Exploraion for lower grade hematie, mibgretine, besc
mitals, noble metals, diamonds and high prade Hmenite will be put on the fast rsck.

3 Coondination ub the Tegional explorstion work by govemmenl ggencies i3 at  presenl
being done by the Ceniral Programming Board of the Geological Survey of India The
disaggregaind prajects are generally discussed in 1he State Level Committses ard other wechnical
forumy before being incorporated into the annual programme. The exigtling arangement shall be
revamped 1 enaure that projects and programmes. are prioritised in line with the natianal policy
goala and &re chalked oul after waking intn ACcoamt the explomation work undertakan by the
PrivAte Festar,

6. DATA BASE OF MINERAL RESOURCES AND TENEMENTS

€.1.  The natiomel inventary of mincral rescurces wil] be based on a compeehensive and Ly b
dile review of caploration dama In conrdination with Geological Swvey of Inda, the Indian
Burean of Mines will maintain 8 datsbgss in digitised form comprising both & Resourse
Inventory and & Tenement Hegistry. The resawnce inventory will be in accordance with the latest
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version of the LINFC system showing reserves and remaining retowrces pg well in the traditional
IBM fom of resources angd probable and proven rserves. The Teooment Registry will give
informotion of beth Lensehold Areas as well 85 Frochold Areas in wrms of green field, heawn
Meld and relinguished aress including areas given up by the GS1 and vther REYPL hokders s e
purzued. The dute would be mairained ¢nline giving instant infomsaion 1w PP EvE veElors
on what i available for reconnaissarce, pruspesting and mining. Summeries of work done by
public agencies will be kept in the form of meta-data in the public domain and detailed repors
will be made available to interested investors on cost recovery basts.

6.2 Diata filing sequirnents will be rigorousty applied and 211 concession holders will be
subjected to detsiled munitoring in this regasd. The lock-in arragements wil] be assumd and
reieased dals will be integraied with the dam generated by 1he siste agencies and made gveilablz

10 OthEr pProspoctors,

% STRATEGY OF MINERAL DEVELOPMENT
7.1 General Siravegy

The Stmicgy for developrmaent of amy mincral should waturally keep in view it ultimate
encd uses in terms of demand and supply in the short, medium and long terms.  The guiding
principle in the steategy of development of any mincral or mireral deposit at any location
shell gidinarily be the economiv cost of recovery 1 e extraction cost relalive t market price and
will himce be detenmined by the market, Blowever, a disaggrepated approach in respect of each
mincral will be adopted and a mineral specific sirategy will be developed. To maximise eains
from the comparative advantage which the country enjoys inies s¢ mineral develapment wlll be
pricritised i terms of im poe substitusion, vilue sddition end expon, in (hat order.

72 Conservation and Minerad Development

Congervation of minerals shall be construed noL in the restrictive  sence  of  ahstirence
from consumption  or preservation  for wse in the distanr ftire but as 2 positive  conepl
leadibg ¢ ougmentation of reserve base  through impeovement in mining methads,
boncticiation asd wilistion of  low  gede ore and rejects and  rtcovery  of associated
minerals.  There shall be an adequate and effeciive legal and ingiwicnal framework mendating
Zero-whste Mating a5 the ulbimate goal and 2 commitment to prevent sub-optimal and
unscientific mining, Moreadherence o Lhe Minng Plan based on these parameters will camy
repertlsgions. Minzral sectoral walue addition through lotest scchniques of beneficiotion,
calibration, blending, sizing, coaceriration, pelletisation, purificetion and general customisation
of product will be encovraged. This is panticularly irmporiaet in iron ore mining as gbou KRG of
the irom ore produced in the country is in the fonn of Fises amd to premote such velue addition
fiscal and nom fiscel incenlives will be considered, A thrust will be given to exploiaton of
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mineral resgarces in which the pouniry is well endowed 30 that the needs of domestic indiestry
are fislly met keeping in mind both present andfuture needs, while af the same time axplaiting
the extemal markels for such mincrals.

A Sciennlfic Methaods of Miing

hime development and mineral conservaticn a povemed ty the nules snd mgolstions will
bt on sound svicntific beais, with the regulstory agencies, viz, IBM and the State Thredorates,
closely interacting with R&D organisatinn, and stientific and profossional  bodies Lo ensure
cplimal Miming Plans, Conditions of mitning keases regaeding  #1ze, shape, dispositiom  with
meferanee 0 gealogical  howndaries  and olher mining conditions shall be such @ w
favourably prediaposs the [eased arees o ayslamatic and compleds axbsction of mineraks.
The regulatory agrencies, oanely e indlen Buesu of Mines and the Siate Direclotates will be
suitably atrengthened through cepacity building measwres.

T4 Mining o an frduptey with Liekages

bining contritrules to the genemtion of wealth and creetion of employment indepengently and
shoubd therefore be treated o an eeonarie aclivity i ils own right 3nd not merely 85 an anciflary
acvity of manufacturing industry. Domestic processing industry regeives swppliss of mineml
rescurcas prdduced by the miming indwstey ar market prces peevailing from tme to time. [0
order to be azsured of onintemupted supply of the mineral saw mekeriel from Jomestic sources
the user industry will be encoursged o develop long-term linkagza with the mineml producing
Lpins iwcluding equity pRMIciraten i sech mning companies, The mineral processing  unil
thould nod onky pet am ascured supply of U moeersl e material but should abae have
close  links  with the production ond marksting agencies of ahes el based  end
producis. Mining as & backward linkage and Valwe addition within the same siale a5 a orwasd
linkage will, theeefors, be cneouraged.

LY Minlng Equipmeni and Machinery

[odigenous industry for manofaciuee of mining squipment and machinery ahall be smenghened.
Induction of fareign techaology and panicipanon for this purpose will be sneouraged. Llae of
cquipment and machinery which improve the cfficiency, productivity snd economics of mining
operalicns and sufizly and heaith of persons working in the mines and surrownding areas shill be
encouraged. Impon of such equipment and machinery shall be lreely allowed.
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T4  Morpower Developren!

Existing [acilities lor basic and apeciabised waining shall be constandly  reviewed and
uppgraded From time 1o dime 10 ensore hal adequarely trained manpower ab all lewvels 35
avaalable for the developmem of mines and rminergls,

In ordet io improve the compeitive cdge of the national mining indusiey, emphaziz ghatl be
lani oo mechanisation, computerisation and  automation of the exisling  and v mining
wits, The enan power development programme shall be switably reuriented For the punpose.

A5 the mining sector takes off, the country will need more and more mining enginsers,
geologisrs, gea-physwisis, geo-chemists and geo-Instnmentalion specialists. A comprelbemsive
revigw of the 30c1or™s man power needs will be undenaken and aducational institutions will be
geared Lo meeting these paads in the tedium and long lamm,

LT Infraxpructire Developmetis

Mincral deposits penerally occur in remete and backward arcas with poor infrastructural
lacilities which ofien inhibit  their oplimum devalopment. A major thrust needs (o be
given b1 development of intrastructeral facilities in mineral beanng arens with special cmphasis
on Linking Infrasiructure, Finairizal resources availables with government will be leveraymed w the
maximum exleni possible through recourse to wzer change Based public-private-partnership
arrangements wherever possible by providing an  institodional  fremewsork. An enabling
ervironment will be created o motivale lrge capecity mining companies o underloke
worsuretion of ansporiaion net works (road and il on their own.

The comtrbution of mineral developieent o regienal aml more specifically  peripheral
develapment, commenaurate with the kupe invesiment in large tmining projects, is substantial. In
2 for a8 public funding of infmetryctune 15 voncerned & much greater throst will be given w
developmend of health, cfucetion, drinking water, mad and oher related facilities and
infrastructure in mineraf bearing arcas 50 thal en integrated approach emerges, encom pussing
mincral development, regional develapment and the social and ccomamic wel| being of the local,
and particularly, tribal population.

~&  Fiaanci Supgor? for Mining

Mining iz an chigible activity for obluning finenciel support tfrom financial  institulions,
Howovar, 8l prescnt gnly those mining projecis  whach  have 4 substanmal  componen of
mining machinery, cquipment eod buildings  are being financed. Sieps shall e akan G
focilitate {inemcing of mine development and alse of explometion integral 13 the mining
project.
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Preapecting being & high rsk veniore, accesa wp “risk funds™ frem capital markets and venture
funds will be lactlittzd, Enrdy stage Expdomaton and Mining companizs will ba enconraged and
differennial listing requirimients throogh sepmented exchanges will be explored. [nduction of
forcign technology and foscign participadien in cxplomiien and mining for high  valwe  and
scarce mincrals  shall be purwed.  Foreign equity |Avesiment in joim ventores for exploragion
and mining promated by |ndian Companies will be encouraged.

#9  Seadl Deposiis

Small and isciated depasis of mineraly are scofered oll over the country. These ofien dend
themselvea w0 cconomic exploitation  through  #mall  scale mining. With modest demand an
capital expendilure and short lead-time, they provide employment oppounmities for the lecal
population, Eliwever, due to disccontmics af scake ey Gan also kead to sub-apoma] mining mnd
ccological disiurbance Effans will be made 1o promate small scale mining of small deposits
in n selentifie amd efficient manner while sefepuarding  vilal envirenmental and ecological
imperatives. Regulation of these conditionaditics will by lightemad so g5 10 contral amd prevent
the growth of illegal minng

Whare smal| depocils are not swsceptible to viable mining 2 clusier approach will be adepied by
pranting the deposits together as b single lease within & geographically defimed boundary. Fifors
would be made to grant such mindril édncesstons to consortia of smal| scale miners 30 that such
clusterg of smalt deposits will enable them (0 reap (he bens{ils of sconomies of scale,

fr gt of  minersl concesgiona for amall deposits in Schaduled Aregs, preference shall b given
Lo Scheduled Tribes singly or s covpemtives.

708 Mivera! Development & Provection of Envirgnnent

Extraction of minerals closely irnpacts other nateral resources like land, waler, #ir and
farege. The ames in which minsrals oocur ofien have other resources presenting a choice
of wtilismion of the resources  Some such aress are ecologically  Fragilm and Some e
biologically nich. N is neccssary i tpke @ comprehensive  view to Rcilitale te choie or
order  of land wse kegping in view the nesds of development as well 3 needs  of
proteciing ahe  [oreatz, environment and ecology. Both aspecis bave w be propery
eoardinated w faciliimts amd ensure a sustainable development of minersi respurces in
harmony with chvironrment.
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Mining activity often leads o environmental probilanis |ike land degradation in opencast mining
and land subsidence in underground mining, deforesiation, atmospheric  pollution,  pollution
of rives and smeams, soil enosion dug disposal of solid wasiss |ike overburden and 30 on,
all atfecting the ecological balanre uf the arc, Open-cast mining in areas with actusl fonest
cover leads 10 deforestarion.  Prevention  and mitigation of adverse spyironmeanal
effects due [0 mining of mincrals and Tepairing end  re-yvegetation of dwe afected fons
area and land covered By traes in accordancs with the Latest internationally acceplable norms and
modern afferestation practices shall form integral parl of mine development stratepy in every
instance. Al mining shall be undertaken within the parameters of a comprehensive Suzilainable

Development Framework which will be 9o devized as 10 Lake o)) thess nspects into conziderstian
The puiding principle shall be that & mingr anall Isave the minlng ared in betler deological shape
than he found it.

Mining operations shall nat ordinartly be taken op in identified  ecologically  fragtic  and
hiclogically  vich areas.  Sfrip méning in forest areas should be aveidsd and it shouwld
be pormitted onty when secompanied  with  comprehensive  time-bound  meclamation
Prugramme.

Mo miping lease would be granied to any party, private or pubdic. without a proper minipg
plan  inclwding the enpvironmenial management plen approved and enforced by siatunoey
authorities. The edviconmenmal nanagement plan should adequatedy prowvide lor contmd ing
the environmental demape, restorelion of mined areas and for planting o trees  secording
w0 the prescribed noms. A3 far as possible, retlamation and aforestation  will  procesd
concurrenidy with mingral exirasion,

EfTowrs wiould be mede % cowver old disused otiting smes o foeests and orther appedpriaie
feros of tand use.

711 Reftef & Rehobiitation of Displaced ond Affecied Persans

Mining operations ofien iovolve seguigition of land bheld by individusls including dhoac
belonging to the wesker sections. [n all swch cases & social impsct Bssessment will be undertaken
to ensure that suiteble Reliet und Relwbititation packages are evolved. Whike compenszation is
eenerally paid (o the owner for his ecquired land, rehabilitation of affecked parsons i the form of
substitute: lard, land for hewsing and johe is not alweys adequate. Appropriate compensation will
fom an imponant aspect of the Sustainable Development Framessork mentioned in pars 2.7 and
A0 abowe, In %0 far as indigenous (tribal)  populavivons are comeermed e Frunework shall
incomorate models of stakeholder mterast for them in the mining opcration, sspocially  in
situalioms where  the weaker sectiond  |ike the local iibal popuistions ane kel w T
deprived of their means of livelihood as 4 resull of the mining rmigrvention,
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In areas in which minerals ooccur and which are inhabited by (bl communities and weaker
seclions it s imperalive 0 recognize resctikement and rehobalitation ssues as innnsic to the
development process of the affecied zome. Thus all measures proposed o be laken will be
forulaned with the wetive participation of the affected peraona, rather than extemally imposed.
A careful assessment of (e cconomic, anyironmental and social impact on the offected persons
will be made, A nechaniam wibl be evolved which woulkd actuatly improve the biving standerds
of the affected population and ensure for them & sustainable income abeye the poverty line. Foe
this purprac. olb the provisions of the Matipnal Rehabilitation and Hescitlement Policy or any
reviged Policy or Statute that may come iolo operation, will be followed.

7. 12 MIne Closures

Onpe the process of econemical extecbon ©f a mine is compete there 3 need  for
sceehtific mine closure which will not only mestere ecalogy and regenerade baa rmass bal alao lake
into scoownnl the socio=econmmic aspects of such closure. Whers mining  activities have besn
apread over 8 few decades, mining communities  get establisbed ahd clodere of the rmine
means not only loss of jobs but also disruption of community life,  Wlsever minse
cloaure becomes necessary, M should be ardedy  and svsematic and 5o planned B o
help the workers and the dependent community rehabilitae themaelves  withoul  unduwe
hardship.

7.1 3. Mine Safety

Mining pperations are hazardoue in nature.  Accidents heppen end often mesull in the loss of
hfe or hmb of pesons engaged in i Fiforts muy ke dirccted dtowards the developmest
amd adoption of mining methods which would increase the safety of workers gnd reduce
the accidents. “Jowards  Lhis end, participation and cooperation of mine workers  shali be
sevured,  Steps will alse be taken Lo oninimise  whe adveese impact of mvining on e
health of woorkers and the surrounding population.

4. FORELGN THADE

Minarels contintee to be an impartant source of Fareign exchange samings. The palicy of expaort
shall kesp in wiew the dynamics of minesal imveatories aa well as the short, medium and long
term nesds of the country. Effors shall be mode 1o exporl mnerals 10 valoe added form
a3 Far az  possible. The indigenous mincrat industry  shabll be atuned to the
imtermanicmzl  ecarkamic swuglion v arder o detive maximum advantage frome foreign trade
by carefully anticipating techrology and demand chongss in e inemaetional market
for minerdls,
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The import of mincral based mederial shall be conrdinated ma  far  ge peacible with the
indigenous  development  of minecal based  indusines.  Areas of cooperation  with
countries Wil complementary rosource  base shall e developed for mutat mhvantage.
Ihe apprisach shall be to make available mineral based materials o dofestic wsers al
reaacnable peices ad determined by market fonoss,

A long term cxport policy would provide stability and prove 1o be an incentive for investing in
large scale commercial mining activity. To develop mining a5 4 moderm stamd alane inusry
substantial iavesiment is roguired. Assurances on enporl ol minerals will be 3 key facior fer
Mwgsiment decizions particularly o FOL in the secinr. The Export Paitcy should b hased an 2
clear lang wern strategy Ior expart of minerals laking these aspects inte congideration.

. FLSCAL ASFECTS

[ will be the endesvour of govermment, within the conlext of the budget, to desipn fscal
medsurcs conducive 1o the prmotion of mineral exploration and development includieg
beneficiation and ather farms of produet mefinement, In the comtext of the  changing minerul
seonarip and the econwmics of mineral dewelopment and produces, both ar the nafional and
intermational Tevel a2l changes will be cxamined frm: time to Gne consistent with the general
Lax sleucture and throwph the norval budgetary process. Minecal prives shoudd reflect their value
and the moyally strectures will be designed o ensure ihat the prodocer cams and 1he comsumer
pays the ue valwe of the minerals produced and Cotsumed. The fiscal dispensation will
genarally ain to ensure that adequate compeaesation is fortheoming w the siate i ream for the
CONCEaginng it grants.

18 RESEARCH AND DEVELOPMENT
f8.). General Approach

Bezcarch and developaiail i the minerul sector has to cover the entire gamut of activities
trom  gealogical survey, cxploration, mining. beneficialion, concontraion  of minerals 1o
devclopmmt of materials.  Efforis will e divecled wowards the  developmem of new
kxhmologies for conversion of existing miserdl resooress inlgp viakle seomomic resources.
Appropriete  technnbogies shall be developed 1o cnable jndigenous  indusries 190 utilize
the mineral resources with which the coualry  bs abandently  endowed and st subsiiletes
for minerals  whose reserves are poor.  H&D effors shall be dirccted o find new  amd
alearnalive wies for minermls  whose  iraditional desand 13 on the wane. Indigenous echnology
has o b upgreded throogh tescerch and  appropiae absorption snd  adoprion nf
technnlogical innowatlana abeoad.  Retearch and  developmem  efforts shall be  made 16
improve etficiency in process, operations and also  the recovery of hy-prodecis and
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rdoction  in specificalion med consumption norms. Effons will also be direcisd o svolve
low capitdl and energy saving processing systems,

0.2 Revearch in Mining Metbods

Mining methods determine W safely, cvomomy, spoed and the percentage of extraction of the
ore reserves from a miine. Research and development thrust shall be directed specially in the
weds of rock mechanics, ground contral, mine  desiph enginezring, cquipment  depluymen
and maintenence,  COCrgy COMSEryation, énvinmmental proteclion, safery of operstions and
human gnginssring.

J0.3 Minergd Frocessing and Beneficiation

Adtention will be given to betehoation aed agglomemtion techniques o being bower prades and
Mner size  materinl o use. Research  organisttions,  iwcdoding the  Matiomal  Minesat
Frocessing  laborgiodes  of the Indian Buresu  of  Mines will be  swengthened for
development of processss  for beneficistion  amd mincral and elemental andlyais of ores
uwd vz lmesving preducts. There shall be cooperatian betwaen and coordinetion among all
organigations in putdic and prvate seclor engaged in this sk Reaserch and development chall
be orented i empsore moximum  economic recovery of the associaled minerals  and
valuable mvedals.

104 Development L Awiomared Equipmers

To meel the vhpective of safety and economic  production abenfion will be givap o (he
development of Tobodics, automated cquipment awd system for mining, especially for desp
mining and tmnsportation v surface.

15 Deep Sca Mining

Inidim 15 @ pionzer investor and has beer allocated & rmine sile of 150,000 squere kilometres in
Indisn Dcean  tor exclusive survey and explomation. Diccp occan  7e9ources represent an
exceptionally large and potentially  important meneral  resource.  [nregrated  systerna for
axploration, exploitation, minitg  and processing of  these  resources shall be  cxpedited
with s developpentacyuisition  of neccssary  fechnologies,  Appropriale  mechanism
for coordinatng  the survey and explaration of [eep Sea Bed Area will be egtablished by
the Ministry of Eanh Scisnces.

SECRET Page 27 of 44



MINISTRY OF MINES Mo, 15M1/2018-M W-Fart{2} SECRET

16 Production Of Matcrials Of High Purity

Research will be dircoied towards raw materials required for  production of mawecials of
high purity for wse in advanced technology applicotions such A3 semi-conducion,
photo-woltaic, lasers, speciab sensors, bigh fermperare new  ceramics, hard and high
lemperaiure matarials, Jupercondwciors, imsulaigrs, very thin Mims, glews  and tquid
crystale and metal and mineral Bbres.

% Coordimation Nf Research OGrpantsations

Rescarch and developavent activitias in the mineral sector are camicd oot in Lhe naiiong)
laboratones,  educational institutionss  and R&D units of public and private  secior
chagrpriges.  Pooling of resowrces and  expenise  avallable in  the verious R&D
Orgwnisalions 13 imperative to mest e challenges and to fuliil the tasks ahead in the
minerg| sector,  Linkages end interaction  between the  variouws institubons engaged in
R&D in the mireral sector shall be sienghened w  derive the maximum  hensfit,
Interchange of scienuists between  instittions shall be cncouraged  to acoelerate the pace of
imdetaction. I shall also be encured that the rescarch findings are made available o users
expedidouwsly. There sl be  coopemation between avd coordinalion among all arganisations in
the pubic asd pravale seclors enpgueged i this cack.

Mining methads determine e safety, evonomy. speed and e percentage of extraction af the
arg reserves from a mine. Reaearch and development thrust needs to be directed in areas of sych
# rock mechanics, ground  comirgl, mine design engineering, equipment deployment amd
MAINCNANCE, cnergy conservation, envirnmental protection, wafery of operations and huaran
engineering. This has 1o be dome in 2 hnlislic wiy 5o that intee-linkages are establizhed to (he
advantage of eacls segrment, To this end the diverse rescarch, devs |lopment and train i iniatives
within the publec domain shall be reorganised inte 2 single and cohesive R & D and Trining
institution of excellance (o be known as the Mational Institute of Minerl Developmant.
Qrgamizadions such na the Nationol Mineral Processing  Lalborawonies of the Indian Bures of
hfines, e Metonul [nstitute of Rock mechanics, the Jawaharlal Mational Institate of 8l niem
Research and Déevelopment, the R & D initiatives of e Geological Sorvey of India will be
awnned lo provide & eolletive thrust,

Lt CONCLUSIONS
Mineral weslth, thuugh fince and non-renewable in the dong feet, @5 o mejor Tesgurs for
develapment. The need for 8 welt planned progromme of survey and esplomtion, monogement

of rescurces which have alesady been discovered and those which are in the process of
discovery and their apfinal, econvmical ond timely use are matters of nanonal  imponange,
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The success of the sécond national minerat policy will depend largely on a navonat conasnsug
to fulfil ita underlying principica and objectives.

SECRET Page 29 of 44



AvEXIRE -TT
MIMISTRY OF MINES Mg, 1EM2018-M. V-Park2) SECRET

"208. There is no doubi considerable substance in the BULNNESION particultardy if
this Is considered in the fght of inferpenerationar fghts and obligations which
have bean deait with in the sand article. However it is really not for iis Court fo
fay down fimits on the extent of mining activities thay should be permitiod by tha
state of Odisha or by the Union of India Mevertheless, this is an aspect that
reeds Serions considerafion &y the policy and degision Makers in our COLHrY f}
the governance stuclure. At presend, kecping in ming me indizcriminale G
aperations In Odisha, # dows appear that there is no effective check an G
Goeralions nor is there any effective mining poticy. The National Minergi Policy,
2008 {effective from Mareh 2008) seems to be only on pagser and is not baing
enforced perhiaps dipe o fthe iftvolvermant af very powerful vested inlarests or 2
faftire of nerve. We ane of Opinion that the Mational Minera! Foficy, 2008 is
aimos! 2 decade ofd ang a vanely of changes have taker ace since then,
inciualing (unforfunately) the advant of FERECIOUS NN it sevaral parts of the
couniry. Therafors, it is high time that the Unian of India mvisits the
National Minerai Pojie ¥, 2008 and announceas g fresh and mora siechva,
meaninglul and implementablo policy within the next Fow months and in
aay evsnt before 3fat Decembor, 2017. We 4fe constrained to pass lhis
direclion in view of the focts disclossd in these pelitions and in jucgmenis
delivered by this Court with fegand ia mining in Gos and Kamalaks "

[emphasis suUpplied]
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o 1551 F200 T-MLY
Governmend of India
Mimivtry of Mioes

wWew Dedhl, Shagtri Bhaoon
Dreed, the 14% August, 2017
QRDER

Wharaas, there have beeh scmingl changes in the famework of Miniog Laws, Rk
and Rogulsjons subsequent o the Mines and Minerals (Development and Hegulation)
Amerdment Act, 2015 bringing in transpapency 63 the mincal ssctor; and

2 Whorems, the Han'ble Supreme Court in ite judgrend dated G2.8.2017 in ths Wit
Petitlon {Civil) No.1 14 of 20§ 4, imier-afia, dircgied the Union of Indda 15 revisic the Matiomal
Minéml Policy 2008 and snnounce & fresh and moes sifective, meaninglol and
irnplesentable policy befare 31.42.3017,

i Mo tharefor=, @t his been decldsd 19 stp & Committes b regview the Natiomal
Mineral Folicy 2008 and for submission 3f & report for a new National Mingral Palicy with
the fllowing compoaidon:

1. | Dr K Rajeawars Fan, Additiona] Secrefary, Chairman
Minisiry of hincs
Z. Laine Secretary, Ministry of Sieel Memkcr
1. Talnr Seerctiry (Forat Ring) Membcr
Minietry of Epvirgnment, Fopesia & Climake Change
- Jeant Steretary (Enviionment Wing) Mlombor
Mgy of Evirenment, Forests & Cliinale Chatge ) L
5. Toiml Secretary, Minlsiry of Coal Member
k. Yoint Secretary, Deparbnent of Revenue, hMie Finance Mzmber
[ Jeiny Beorotary, Minlzry of Shipping Memiber
£. Jomt Secrttary, Pdinim bmp
blinisiry of Rowd, Traospert and Highways
8, Rspressmiative Brom Radway Boand Femiber
10. | Repensentative of MITL Aawag Member |
1. | DErector General Q5T Member |
112, Contreller General, TBM, Svieqher
t3. | Scensary (Mines), Govemment of Andiua Pradesh Hlenvoer |
i4. | Secretary (Minea) Covemment of Chhattisgirh Mermber
15. | Secretary (Mines), Goveromene of Goa Mermbet
1. Secvapiry (Mines), Govenmmment of Gujacal Mepiber
A7 Setretary (Mimes), Governmenl of Tharkhand Member
‘18, | Seoremry {Mines), Governmen of Karatgla Member
19. - Seretary (Mines), Govemment of Madhys Pradesh, by
20. Seerstny [Mines). Cinvermmneni of Maharaghics Member |
1], - Secretiry (Mines), Govemment of Odisha Mamber
13, | Secedtary (Minta), Govermmmetit of Rayasthon ¢ Mamiser
23 _| Becrets inves), Crovernatent of Tanil Nadu Member
24 | Secremuy (Mines), Govermment of Telmogina Men ber
25, Repressmisiive of CII Member |
28, Rdpreseniefivn of FILT ] Membmy
27, . Repreocniutive oF FICL T _ - Membey
25 | Represcmitive of ASSOCHANM Wiembg |
9. | Shri Bipul Pathak, Joim Secctary, Minsd o of ddnes Membear Secr
Fagm1nof 2
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3 The Terms of Referenoe of te Comeniiee wil] ba ax Toliows:

i} to review the Molonal Mincral Policy 2008 and SUHEESE & naw policy Inking mia
adcount Lhe metsres eiredy faken and may pead oo be Gken for beinging i
fucther anwparenty, balanced social and  Ecopomic grath, incloding
sustainability of minung indagry:

il 10 sopgest recommendations for conservation and miperal devekpmemn, snd
prodection of etirovitient and measstes 10 ssess the carTy|ng sapcity of mining
in SEatealreg i,

i) W sugpest measures for improvement of wevey and explogration of mineals;
cdutiebmee o7 mineral repources mnd evsments; sobentifie methods of Faining:
ranpower  developmeni;s nfrasticturs developraeny, fimancial support for
mining; ard casearch in mining.

iv] b1 examinn and make recormendelions for developiuent of seateple mingmls:

¥] b axaminc and review fiscat aspedls somducive 1 the peofiodion of minesol
enplaradon and development including serelboiaton and other favng of produci
refinement; and !

w3 any piher matier which the Comumittes feel olevant.
| The Comro e may co=0pt 10y oilver Wawm ber, il may 20 datine.
5 The Comroitee will submit 33 report by 31 Gotober, 2017,
4 The Commsttoe will ba srrviced by the Mines- Y $eciion of tha Minisiry of Mines.

;a,hm&m'ﬁ.;

Jodient Secrotary o the Goet of [ndi
Tel: 011-73384314
subhash.chandrabWEpov.in
Ta;
‘The Chaimman and Memnberd of the Comminee

Copy b

{i]  Addivinal Secretary, Frime Minjusr's Qifice

{1} [inanca Secretary, Minisiry of Finance

{ur) Member Beoreary, NITT Aayog,

fi*) Secretary, MOERCC

{¥] Secretary, Mintsry of Stezl

&l Seeremry, Ministry of Coal

{¥il) Senredacy. Ministry of Shipping

[wlii) Becrelary, Mindstry of Road, Tranypor and Highways

fix} Chatmman, Radlway Boand

(%} Chief Secretarics of Andhra Fradesh, Chhattjsgash, Croe, Gojarat, Jharkhand, Kamatake,
Mty Pewdesh, Mahatashira, Odishe, Rajzsthen, Tamil Nady, and Telanganx

Copy B infomation to: _

{1y QKL ko Hon'bie Minister of State (L) for Pawer, Conl, Mew and Bangwable Etergy &
Mines

(it  3r. PPS5 to Scorcrary, Minlsiny of dings

(i} PS5 o ISENKSY PS 1o JS(EPY ! PS o BA / PSio JS & FA

{Subhash Chardm)
Joim Seanrtary to the Govt, of India

Pogt 2 of 2
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Government of India
Ministry of Mines
DRAFT NATIONAL MINERAL POLICY, 2018

[For non-fue! and nan-coal minerals)
L. VISION

Minerals are & valuabie natural resource being the vital raw materlzl for the core sEitors of
Lhe ecomomy. Exploration, extraction and managerernt of minerals have to be guided by
nakional goals and parspactives o be inbegraned into the overall strategy of the cauntry's
wtonamic developrment and the Make ir dndia imtiative. MNatural resources, kcluding
mingvals, are 3 shared inheritance where \he STate Is a trustee on behalf of the pasple andg
therefere iLis imperative thet allocatlon of mineral resources s done in a fair and transparent
manner bo gniure eguitable distsibution of mineral wealth to sub-sapye the comanan gocd.
Mining need: to be caried ouf in an enviraamentally sustainable manner kerping
stakehoiders’ participation, and devalution of heneflts w the minhng affecied persons with
tha everall ahjective of maintaining high level of trust between ali stakeholders. [t shall aies
be ensured ihat the regulatery environment is condudive to ease aof diing Business with
Ampler, transparent and time-bound procedures for abtaining clearances. Since mining
contributes significanthy to staté revenues, there s 3 need lar an effiient regulatory
mechanizm wih high penctegtion of a-governance systems 1o prevent illegal mining and
walue leakages. Mining contributes signifreantly to e mployment generatian, thus | there shatl
bie a keen Focus ore gender sensitivity in the mining sector at all levels.

2. REGULATION OF MINERALS

2.1 Management of mineral rezourcas is the responsikility of both the central and state
goveramants in terme of entry 54 of the Union Lise {List 1) and entry 33 of the State List (List ]
af tha Seventh Schedule af the Constrtution of ndia.

1.2 In order to make the regulatory envircnment Condurive to ease of dolng buginess, tha
pracedures for gramt of mineral concessions shall be transparent and seamless with an
assured sacurity of tenure alongwith transferability of concessions playing a key role in
mingral secter development.

£.3 To wnsure enforcement of mining phans, the indlan Boradu of Minas (IBM} and the State
Uirectorates of Mining & Gedogy will be strengthened with adegquate man power, equipment
and skitl sets ppgraded Lo state-of the-as kevels.

£.4 Thare will be an emphases an strengthening the regulatory mechanlsm by incOrpprating
E-Governance, including satellite and remote sensing application s, Pravisions shall be made
far and-to.#nd accounting of mineralfon: in the supply chain with wse of IT enakled Sysbems.
Efforts shall alie be made to devise apprapriata mechanism[s) for & warenmss and inlormation
campaigns and also for invalvement of lcal populations to suppkentent the faw enforcarment
chpra balitigs in preventing ilegal mining.
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3. ROLE OF 5TATE IN MINERAL DEVELORRAENT

3.1 The core fungtlong of state in mining will be facilitatlon and regulation of exploration and
mrning actiwities, making provision for developmeant of infrastructure and $ax callection. An
Annual Business Plan/Road map for the development af minaral sector shall ke brought aur
by the respective slates. Fhere shall be transparendy and fair play while reserving sreas for
*tate agencics unless security considerations ar specific prblic interests are invaheed, Grant of
clearances for commendement of reiving vperations shall be streamlined with simnpkar and
time tound procedures facilitated throwgh an on-ling publiz partal with provision for
penerating triggers a1 highes tevel in the event of defay. As part of Initiative for ease of doing
busiess the stotes shall make an endeavour to suction mineral blacks with pre-embedaded
ilatulory clearances. Mineral bearlng areafione shall be earmarken a5 Minng Land i the
land record by the sTates,

3.2 Trust i= vital bo the abrility of sur country to achieve sustained growth ln miniog sector.
State will endeavar continuoushy to increase trust level between government, miners, Iocal
communities and other stakehaolders whiough openness, falraess, better rl!'ﬂu|E'lticln_,
FESpOnsivenass, inclusive policy mak g

A. PROSPECTING AND EXPLORATION

4.1 The cnuntry 15 Blessed with ample resourees of 3 number of minesls and kas the
gealagical environment for otturrence of many okhers, To explore the courtny's entire
geological potentiad, it shall ba ensured that tegional and detailed mxploration i carried out
syslenaticotly, scientificalty and intensively over the enlire geologically conduclve mineral
bearlng area of the country, using state-of-the.art technologies, including selsmic 20720
interpretarive Systems, in a time bound manner.

4.2 While the Government agencias will continge to perform the tasks assipned to themn for
swryey and exploration, the private seclor would be encouraged to take up explarghon
activities. Doverament agenoies will expend public funds particularhy in areas where private
sector investments are not fort hooming due 10 reasons such 38 high uncartainties, States may
be mandatad to create dedicated funding for boosting ewploration  act/veties without
addition al burden an miners.

4.3 Particular attencion witl be given 1o the prazpe cting and exploration of minerals it which
the country has a poor resaurce-cumeresars base desmta having rhe gealagical potentlal Far
large resagreds. Spedial attention wlill b given tpwards exploration of snergy critical
minerals, fertilizer minesals, precious melals and skones, strategic minerals and other deep
seated rmdnerali which are otherwse difficalt to access and for which the counlny is malnly
dependent onimports,

4.4 Exploratlon shall be incentivised ro attract private investrments as well as state-of-the-art
technology, within the ambin of auction regime,thraugh Rlght of First Refusal ar the time of
BuCtion; seamless transitlon from Reconnaissance permit 1o Frospecling Licence to Mining
Leases; auctioning of composite Reconnalsance permit cum Brospecting License curt hAining
Leaie in virgin areas oo revenue sharing basls, fostering and handholding junior explodmg
COMPAanies in private sector ;o any othwr approgriate incentive as pes mbernational pracrics,
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4.5 Clearances shall be streambaed with simpler, iranspacent, accountable and time bound
procedures to faclitobe exploration in order to conform bu the statutory reguirements
eapecially for geclogically comples deposits.

4.6 In the affchore areas, it is necessary o ensure that [rdia's Exclysive Economic Tone is
explored and extracted ta Lhe maximumn possible extent. Cooperatian between Ministny of
Earth Sriemces [MoE5S) and Gedlogical Survey of Indla (G5 nesds o he further
institvtienalised s as to achieve this ohjective within 3 time bound framewenk. EFforts shall
be made to align the |egislaticn governing development and regulation of miremml in
offshore areas (o provide an enabling enwironment that entourages privale sector
participatian in explaration and mining of minerals while also ensuring transparency.

3. DATA BASE OF MINERAL RESOURCES AND TENEMENTS

5.1 Natwonal inventory gb mineral resQurces will be baged gn comprehensive and up ta dale
raview of exphoration data which will h-n.-, maintained in gdigltised form camparlsing both a
PeiSurce inventory and a [enement registry. The resource invenrory will be maintained in
accerdance with & ghobally accepted public reporting standard For ensuring reliabilivy of
re parLig? & fid acoepta bilety o Tindncial institutions 3nd stock exchanges showing resarves and
remaining resources as well in phe fraditional methodalegy in vopue. The registry shall be a
web-based systerm for pubhe viewing integrated with GIS, such that information could be
shown spatially in the fgrm of map based service,

5.2 Efforts shall be made by the Governmenr 1o establish 3 Minng Tenement System {MTS)
which would grimanly nvohve automating the entire cancessian life-oycte using stateof- the-
art IT systems,

3.3 Baseling and mineral exploratlon data generated by wanous central & state ROVAPT me nt
agencies a5 well as mineral concesseon hotders will be collated and maintalned for apen
diszermnatron a4 & peblic good. Collaboration betwaen natlanal and internatwonal seieneific
and research boodias, yniversitias, profectional bodies and induastry will be encouraged for
stientific and technological research b address the mingral exporation challenges in the
Sorunlny.

B MINING ANC MINERAL DEVELDPMENT
&.1 General Strategy

Minerals are a major resource lor the core sectors of the econemy. There is a huge demand
for minarals in wiew of the rapid urbanizaton and the prajected growth in the manufactunng
sector, with the thrust on Make in India inative the demand for minerals is likely to grow at
& rapid pace. Extraction aad management of mingeals has to be guided by |ong-term national
goals and perspechwes and integrated .nto the overat] strategy of the country’s economic
development. Minlag technatogy wilt be upgraded Lo ensyre cxtraction and utlisation of the
entire Run-cf-ddines (Rodd).

A thrust will be grven ta extraction of mineral resources in which the eoentry is well endowed
50 that the necd: of domectic industry are fuily met keeqping in mind both present and futuore
rreels, while at the same Flag fulliiling the demand of erxternal inarkets for such minerals, so
a3 to enhance damesti eonomic and sociat werl-heng
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Thaugh primary minerals yeill rEmeain the principa sedrce for tulfithng demand, elforts shall be
made to augment supply by developing progesses for racoveny of matal through mecycling.
The reusable nawre of metals coniriutes b conservation of natural rescurces and indlades
ckhar banefibs in kerons of Bnengy consa rator, enwiranmental and economic berefies,

Consldering Lhat a large number of merchant wning lpaces aMe gOINg to explre in the year
2029, and for captive mings in 2034, afforts shall be made to ensure wninterrupted supply of
mineralsfare ta the downstrean industry through apprapriate endepyours for seamlessress
of stawtory clearances.

hlerger and acquisidions af rning enutigs and transfer of mining legsas granted
trancparantly will be encouraged by introducing approprlate provisions in existing ws
without any additicnal charges or levles.

5.2 Conservation and Minaral Development

Comierdation of minerals shall be constiued not in the restrictive sense of abstimance from
FAfgumption of presenvation far use in the distank futura but as 3 positive concept leading to
augmantatiar: of reserve/tasource hase. There Shail be an adeguate and effective legal and
imstilutional framework promoting 26F0-waste MIMINE 35 the ultimate goal and a cemmitmenl
tq pravent sub-ogrimal and unscientifie whning. The concept of calfaborarive mining amengst
milning concesssonaces [ocated in large mining beelt shall be ¢ncouragad o 2nsurg oprisen
extraction of mineral. Value addition and general custommisalion of product will he
gncouraged by providing, fiscal andy or ron-fisal incentives.

6.3 ScipntHic Methods of Mining

Mire develppment and minaral conservation a3 gorverned by the rules and tegulations will be
an sound scientific Dasic, with the regulatony agencies, yiz. 1B8A and the State Cireckorates,
closely interacting with R&D organisatinns and scieptific ard professional bodies, to ensure
prepatatinn af oplirmal Minieg plan. Candillans af mining lrases regarding extant of areasize,
shape, dispostion with referende 1o geologlcal boundaries and other raning conditisns shall
ba tush a5 to favourably predispase the kased areas bo systematic, scientiflc, optimum, and
complete extractlon of minerals. The iegulatory agensles will be sukably strergihensd
thriugh capacity building measuves in 1enmms nf aiequate manpower, technalogy, equipment
and shoili-sek.

5.4 Mning Machinery and Mineral Beneficlation Equipmam

ysé of equipment and machinery which will improye the efficiency, praductivity and
economics of miring operations as well 35 rmneral beneficiatlon process, safery and health of
persons working in the mine sfbeneficiation plant ard surrounding aress shall be ancouraged.
fvvailabality of sueh aguipment and machinery shall be |ncentivized and freely allowad. At the
same time capaclties chall be developed for indigenows ndustry For manufacture of mining
machinery and mineral beneficlstion equipment and machinery for which induction af
tnodern techratogy and participation shall be encouraged.
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B.5 Human Resource Development

Cevelppment ol human resources shall be the manstay to improve the tompetitive gdge af
the national minlng industry with a fecys on impraveng gender balance in mining industry.
Emphagiz shall be laid on mechanization, computerisation, Jutomation and adoption of stake
af the art technalogy of the ealsting and new mining units. The human resourea dewvalopment
strategy shall be suitably reoriented far the purpase, Facilities for hasic aad specialized
trainlng shall be constantly reviewsd and upgraded Fom Lime to time, 10 ecsure that
adequately trained manpower at atl levels is available for the development of roines and
minesais. fs the minng secter takes off, the countny will need more ard rmore mining
gngineers, Environment engineers, geo-scientists and T prafessionals. The functipngnes of
central and staie governments shall be trained in interpational practices 1o strengthen the
mining sector f@gulaticn as per inte rnatiornal standargs. '

.56 Infrastructure Development

Mining infrastructure reduines o special thrust &s the economic efficiercy of evacuatin of
rrireerals from pit mouth to Ker point or port er rail head ic cpsely inked to the end use
walue of the mineral and of Lthe viability of the industry producing and wsing the mineral.

Whilz local evacuatipn networks will bre encouraged to be built inan integrated manner akong
with developing the mineral blocks, dedicared mineral corridars shall be planned 1o facilitame
transport of minerals from mineng areds en hinterlang, Deyelopment and inckaliation ol
imnovative, eco-friendly and efficent modes ol avacuation like slumy pipeflngs and clase iogp
tarnnynrs shall beé promcted and encouraged. dn enabling envirenment will be created to
allgey mining companies to undedake construction of such infrastrocture including
corabruetion of poaventional transpotation networks like rail and road for thelr own UIage in
cosrdination of SlatefCentral agencies. Use of coastal water ways and [nlard shipping chall
alzo be promoted. To promote investment in Che mining sector speclal incentives or priority
rrgwameant by railways/portfeoastal shipping must be encouraged.

The centribbtion of mineral develepment 1o regional and more specifically perepheral
development, commensurate with the huge nvesteent i large mining prajects is
substantiad. An integrated approdch shall be ercouraged encompassing mineral develppment,
regiomal dovelaprment and tha seoal and economic well-being of the lpcal, and panicylarly,
tribal popgulation,

B. 7 Finandial support Tar Mining

Merong i5 an eligible activiby for obtainieg Pnancial support from finandial institutigns,
Howewer, at present only those mining projects which hawe a substantial component of
minlng machineny, equipment and buldings are being fimanoed. S5teps shall be taken to
facllitate financing of prozpect!ng, exploation and mine devaelopment. EMorts shall be made
ko grant m:nimg the status of industay.

6.8 Small Deposits

gmall and izolated deposits af runerals ave seattered all cver Lhe country. These often lend
therselves to economic extraction through small scale aninng. With mgdest demand on
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capital expenditurs and short lead-tinng, they provide employment opportunities for the
lecal population. Hawever, due ta lack of econgmles of scale they ran alsa lead to sub-
apclreal mining and ecological disturbance, Efforrs will be made lor promotion of zmall
mineral deposits in a snenrlfic and efficient manrer whtls safeguardiag vital environmental
and weological imperatives,

Where smaill deposits are not susceptible to viable mining. & ¢luster approach will be
adopled by granting the depasits togarher as a single lease withun 3 geographically defined
boundary. Simitarly in case of small depouts af preclous metals and batse metals the
establishment of coramon smelting and refining facilities shadl be encouraged.

In grant a&f mineral concessions far <mall Hepnslts in Scheduled Areas, endeavour will e
made 1o accommadate Scheduled Tribes while exte nding enabling anvirgnment to CArry-ouk
mng operations in a syskematic and efficient mannar,

a9 Beach Sand Miparals

EMorts will be made to encourage ewtrachion of the replenishable deposits of beach sand
minerala for improved «conomic growth by ensuring coordinatlon between the different
Bgencies vik, State Governments, Ministry of Eavironme nt, Fargsts B Climate Change, Indian
Bureau of Minas, Department of Atomic Erergy, Atomic Minerals Directorate for Expipration
nd Research, and Department of Customs and Excise etc. 59 thar regulativn of mining of
beach sard mingrals iz op cenformity with the rmining and ather relstad taws, while alsg
corferming Lo national security requirements/internatsnal practices.

6.10 Pralection of Ermvironment

Extraction: ot minerals impacts other natural resources like [@nd, water, air ard forest It i5
necessary to toke a comprehensive view to facllinate the choice of arder of land use keeping
h wiew the needs of development as wealk 5 raeds of protecting the forests, enviconment and
ecalogy and to conserve blodiversity of areas to ke mineq,

Frevention and mitigation of adverse environmental effects due ta mining in accordance with
the latesk scientfic norms and modern afforesiation pracuices shall form Intkgral part of mine
development st ategy in svery instance. Al miring shall be undertzken within the paramaters
of 4 comprehensive Syutrainabla Leveloprment Framewgrk  which  will erivre  thar
environmental, economic and focial consderatins are intagrated eMectively in afl dacisions
on mines and rninerals issues. The guiding principle thall be that 3 miner shall leaye the
mining area in an ecodogical shape which i as €00d 45 it way befare kthe com manement of
trining ar better with least impaco on fora ard fBuna of the area.

Miring operations shall ner ordinarily be taken U in identified ecalogically fraglle and
blolagicalfy rich areas. The Sovernment shall identify such areas that are eritically fragile In
termy of ecodegy and declare as ‘in-wialate areas’ gr Mo-E0 arsas’ aut of bownds for mining, In
order o achieve a hetter sernbilance between minaral Based development and envircnme nt,
there shall be as endeavour ta create Exclusive Mining Zone (EMZ) with pror in-prindipHe
statUtory chearances demarcated for the mineralired belt'zone to avold conflick of imberasy
and ta furtail defay it commencement of mini ng Scperatign.
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With 3 view to redute podlution, carbon footprnt and upsrational costy, use of remewabls
saurces of ergrgy 3t minlng sitms will be encouraged throwgh appropnpke Acembiveg
Appropriate sensilization raining about envitanmental 155wes will be provided ko alf workess
involved inmining operations.

6.11 Sustainable Development in Mining Sectar

Envirnnimental, econornic and sogral considerarions must be taken inke acooumt as aarly as
possible in the declilon making process. #o ensure sustainable development in tha mirlng
secthor which enwisions mining as financially viable; socially responsible, wnviranmentally,
technically amd scientifieslly sound; with a long tern view of development; uses minerat
resqeorces aptimally; and, ansures sustainable post-closure land uses,

The Governenent shall set & benchmark against wheok all Mining poration: may be evalyated
in terms af their comparative uerfmm_am:e on sustainable develppment framework ana
enlurce commitment on part of the mefing companies £o adopt sustainable development
praclices for achieving envirensme ntal and sacig) goals.

b.12 WeHate of Project Affected Persons
6.12 {a) Rulief & Rehabllitation of Ditplaced 2nad Affected Persons

Mining opemtions can involve acguisitlan of land hedd by individuale including those
bebonging to the tnbals and wesker sections. In all such rases a carelyl aszessmnent gf the
reonomic, cultural, emvwircrenental, and social impact on the afected perzans need o e
underlaken to ensore that sintahbte, appropnate, rehef and rehabilitation packages are
#yilved.

I areas in which minerals occur and which are inhabited by tribal communitiar and weaker
sertions, ibis impurative Ko recoenize resetllemant and rebatilitation icsums a imkrnsic to the
deve lopment process of the affected zane & mechanism will be evslved which waould actually
improve the lwving standards of the afected papulation and ensure them a susr3inable
income. For this purpese, all the provisions of the National fehabilitatesn argd Rasottlement
Pelicy or any revised Policy or Statuta that may come Irta aperation, will be foliswed.

6.12 {b] Davolutlon of Wining Benelits to Projest Affectad Partons

The mining leglalation has been armanded to provide for the estabflshaent of Lsknict Minera)
Feundation (“DMFY} with tha chjegllve of working for the interest and benefit of pErions,
and areas, affected By mining related operations. The chyactives for devalution of mining
benefits uader OMF for inefusive and eguitable devalopment of project affected persons and
araas are to be guided by the previsions of the Pradhan Mantri Khanli Kshetra Kalyan Yojana
["PMKEEY~].

it shall be the crdeavaur of the Government to monmor and review the inple mentation of

schemes under DMF far giving effect 1o FMEKEY far 3 national web potal shall be developad
with free access to the public.
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£.12 {c] Welfare of Tribal Communitirs

Eristence of minerals In rieal areas with rlch biodiversity roguires 3 comprebsens|ese
acsessmeal. Land acguisition and displacement af trital cominunties due to mMining projects
may l&ad to distrecs b tnbal comonunities living in Scheduled Areas

Grant of mineral concessions in Scheduled Araas shall bwe guided by the provisions contained
in afticle 244 read with Fifth and Sizth Schedules to the Caomstitution relaling to
adrminictration of the Scmeduled Areas and Tribal Arzas and the provisicns of the Pancnayats
[Extension to the Schaduled Areas) A, 1895 and the Scheduled Tribes and Other Traditional
Farest Dwellers {Becognition of Foresk Righs) Act, 2006 o7 sy gther relevant statulory oo
protecting the Inkerasts ol tribale, All Felevan Acts/Rules reiated to rehabliitation and
rasethement like The Aight to Fair Lompensation and Transparency in Land Aogquisitlan,
Rehahiltation and Rasettiement Act, 2013, subsequent amendments of any cther relevant
actsrules chall ke stricthy imple menked.

612 Mine Clasures

OnCe the resErvEs in mine ane completety exhausted there i< meed for scientifie mine closwne
which wrill not only respgne ecokogy and regenerate biv drearsity but also wake inlo accaunt the
socig-gronomic aspects of such chesure. Where mining artiwties have been spread over a Tew
decades, Mining contmunities get established and ciosura of the mine means not anly Yoss of
jaobos Eor them buk 3lsa disruption of community life. Mg closure should be done in an
arderly and gystematic manner.

Gwernment Tas 3 rele o ansurlng that posk-production mine decommlssioning and land
epclamation are arn ntegral part of the mine development process; that financial provisicns
[or the coats incarred In mine closure are accorded a high level of priarity by the industry; and
that consistent agproaches are adopted for efficent and eHective wine reclamation and
rethatbilitation.

6.14 Safeky of mines and rreine-workérs

Mining operations at (imes are wazardous in nature. Arcidents happen and often result in
oecupational health problems, serious bodily injury o even loss of life. Efforts must be
directed towards Lhe development and adeplion of mining methods which would incraase
the safety ol workers and reduce actidents. Towgards this end, partiipation And coopmer alon
of mine workers shall be secured. Steps will also be takan to minimise the adverse impact of
mining &r Khe healih and safety of workers and the surrcunding population, DGMS should be
further strengthuned through adequale AMENPOWES, equipments, and skill sets in arder o
tarey aut the regulakeany role far ensuring meners' health and mine safety eflectively.

6.15 mMineral Security

Wineral reSolrces SECUNity IS @R impOtEnt issus with strategic as well as etonomic
significance, Securing acdess 0 sufficientt, reliable, afferdable, and sustainable supplie: of
mirerals 1% Increasingly becarung an nportant lactar for fuactioning of downsiream
industries and the overall economy. Henle, ensurlng \ong-term rneral segurity for nation
chall be taken up with utmost priorty, To #nsure adequate supply of minerals which are not
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available docally, downstream regulatiors shalf be aligned for their esplaration and
dewe|opirent and for facilitating arquisitan of mineral g35ats in Mher coenbries by public as
well private Indian business entitics.

7. FOREH3N TRADE AND FOREIGN INVESTRENT

Mineral: continue (o be an important source of fareygn exchange eamings, The policy of
expart shall keep in view the dynamics of mineral inventaries & well as the short, medium
and fong term needs of the countey. Eforts shall be made B0 export manerals in value added
form as far as possibte, The Indigenous rminaral industry shall be artuned i the intemational
BCONOMIC situation in order o derive maximium advantage from foresgn rrade by carafully
anticipating technology and demand changes in the international markat far minerals.

The import of mineral based rmaterial shall he coordinated as far as pessibfe with the
indigenaus dwwelopmsent of maersl based ndustrles, Areas ol cooperation with cther
tountries having complementany ressuree base shall be develaped for mutwal advantage. The
dpproach shall be to maka mineral based materials avarlable to gdomestic usars ot reastnahble
pricas a5 determined by market forces.

A lang term export-mport policy far the mineral seetor would provide stability and prove to
be an Incentfve for investing in large scate com mercial mlning activity. To develop Mining as a
modern stand-dicne industry substantial irvestment 1 required. AsSuranees on export of
minerals will be a key factor for investment daoslon: partularly on Foreign Direct
Imvestmant (FI1) in the sertor. The Expart Folicy should be based om a ¢lear leng term
strategy fer enport of mineral taking these aspercts intg consideration.

Attrarrlng foreign investmert in the miring sector will be encouraged b approprate
mecharism &nd by potentiatly allewing foreign entities / individuals o invest in lndan MiNInE
industy.

B. FISCAL ASPELTS

It will be the endeavour of governmeant ta design frscal measures within the comtext of the
budget and for rativnalisation of taxatior: and royalty, condutive to Lhe promotion of mneral
ewploration and develapmest ingluding be noficiatlaon ar other farme of product refinement
In the euntext of tha changing mineral scenano and the economies &f ming: g development
arnd products, both ar the national and nternational bewel, fiscal £hanges will be exarmined
from time Lo time consistent with the general tax structure and through the parmal
budgatary provess. Ffforts shall be made 0 benckmark and harrmanize royalty and all other
levigs and tawer with minmg jurisdictivns across the world to make India an atfractive
destination for expigratien and miring.

9. RESEARCH AND DEVELGFPIMIENT
9.1 Genmrsl Agproach
Research and development in the mineral sectar has to cover the entire garmut of activities

from geclogical survey, erploration, mining. beneficiation, concentration of minerals kg
developmant of malerials. Effarts will be directed towards the development of new
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tachmologies for conversion of éxisting mineral resources inta viable ecomome FESOUCEs,
Appropriate technologies shall be developed ta enable indigendus industries to uwtilise the
rlmeral resouwrces with which the fountry is abundantty endowed, RE&ED effoms shadl be
directed to find new and alternative wses for minerals whose traditional demand i on tha
wate, Indigenous technology has to be upgraded through research and appropriabe
absorption and adoption of techrologecal Innovatons, Research and Jevelopment efforts
shall b4 made 1o improve efficiency in process, aperations and also the recovery of Dy-
products and reduction in specification and consumeption marms Eforts will also be dirscted
to eyolve ko capitdl and energy saving proceEsaing syslems.

o, Research i Mining Methods

Mining methods determine the safety, econamy, speod and the percentage af extraction of
the arg reserves from & mine. Research and develapmént thrust shafl be directed specially in
the areas of rack mechamcs, ground control, mine desgn enginegring, equipment
daplayment and malrterance, enérgy consénvation, snvironméental protection, safety of
operatlons and human engineering,

9.3 Mineral Processing and Benefldation

Attention will be given to beneficiation and agglomeration technigues to bring Iower grades
and finer size material into use. Besearch arganlsations, including the HMational Meneral
Frocessing Laboratories of the indian Burezw of Mines will be strengthened for development
ol processes for beneficiatqon and mineral and elemental andlysis of oras and ore dressing
products. There chall be cooperation between and coordination ameong all organisations in
public and privakbe secbor engaged in this task, Rosearch and development shall be orienled to
B OWIrE mosAinn g ecenomic fecovary of the assoti aped mine rals and valuable metals inghading
incentivigation and gromation of state-al-the -art technology,

9.4 Development of Automated Equipment

To meet the objective of safety and econormg production, attention will be given to the
develnpment of robotlcs, autamrated equipment for mining, especially for desg mining and
Iransportation to surface. While efforts shall be made for indiggnous developrient,
Gowvermment shall also consider an appropriate fiseal rmeasurs (0 Sacilitae  nsporr of
aulomated equipments, machinery ard minirng robots etc. which are nob available in Lthe
country, which can be used for exploration, mineryl development and valua addition in the
dorwrnsiredm industey.

9.5 Deep Sea Mining

beep goean resourcas roprosont an erceplonally large acd potentially mportane mingral
reseurce. Integrated systems bor prospedting, exploration, extraclion, mining and processing
of these resources shall be expedited with the developmentfacguisition of necessary
technodogles. Appeopriate mechaniem lor coordinating as well as funding of the survay and
exploration of Deep 5¢3 Bed Area will be established with the Ministry of Earth Sciences.
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8.6 Production of Materiak of High Purlty

Reseanch will be drrected towards raw materials required for production of rmaterfals of high
purity fer use in advanced rechnolopy apglications such s semieenducters, phato-woktaic,
fasess, special sensars, high lemperature new ceramles, hard and high remiperature materials,
superconductors, insulators, vary thin films, glasses and liguld crystals and metal ard mineral
fibres.

8.7 Coerdination of Research Organlsathons

Research and devebegiment acrlviiies in tha mineral sachor are carried oul in the national
labotatories, educatianal institutions and RED g pits of Publis and private sectar enterprises,
Poofing of resources, eMerts and enpartise ayaidable 0 various RED Chrgansgtions 15
Imperative to mett the challenges andd o fulfil the tacks afead in the mineral sector.
Coardination, syrengy and canvergence amo Mg the various institutions engaged in R&D it the
mineral sector shail be strengthened to derive the nmaximurm Benafic. Inkerchange af seisntists
between instrtutions shal| bae entauraged to accelerate the pace of interaction, |t shall alsn be
ensurad that the research flndlngs are made avalable 1o users expeditiousty. Thare chall be
tooperation between and coordination amaryg all organisations in the puble and plivate
sectors engaped in Ehes tash,

10 INTER GENERATICNAL EQUITY

There is a need to understand that natural FesoUrces, includitg minerals, are a shared
inhentanes whera the state is the trustee on kemaff of the people to ensure Lhat Fubyire
gneration: receive the benefit of inheritance, State Governmants weli endeiour t3 ensure
Lhat the Full value of the wxtracted winerals 14 recaived by the Skate. However, for assessment
of inter generational eFuity in respect of ench minaral, 3 disaggregated approach shall be
sdopted vonsidering aspects Ike reserves! resgurees and potential fer rewse through
recycling, which Jre relevant and suitable in the Indian oortest.

11. INTER MINISTERIAL MECHANISM EOR SUSTAINABLE DEVELOPMENT

Anvinter-miaisterial body wich menbers like Mo, MCES, MoEFLL, Ministry af Tribal affairs,
Minlstry of Rural Bevelopment, Kinistry of Panchayat Ra, Including state governments sharl
be constituled o ingtitutionalise 3 mechanizm 1o Ay out résearch 1o ensure sustainghla
MIning with due regard bw carrying capacity in mining reglons; its macro-econamic and sacial
lmpact; while alse kesping in mind  rhe primciples of sustainable deyelopment ang
intergengrational equty and all ofher relevant tacters.
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12. CONCLUSION

Under the "Make in Indla' initiative, the Gowernment of [ndia aims o lAcregse the share of the
manufaciuring sector in the econarmy, Thic natronal initiative requires a haolisis; development
of the amineral sectar On 3 swestainable bacis 1n arder to fulfi] the demardd of downstreamn:
indusktees dapendant an mineralfors sepply, The swccess of this national mirmeral polley will
be cntical in prapeling Indiz am ta a lofties development trajectory.  Successful
implementation of this policy and shall be ensured by achieving 3 natisnal consanswus amang
wanious key stakeholders and their commitments to fulfil its underlying principhes and
L (LT 1
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PREFACE

The Mational Mineral Policy which wat annpunced in 2008 [MMP 2008] waz well received and
served ks purpose in providing the vision For mineral development and 3 batls for unifarmity in
rmineral edministration acrgss the country in the years from 2008 ill 2017,

The Impetus 1o review the WP 2008 has come about by way of a direction from the judigiary.
The Hom'ble Suprame Court vide is Judgment dated 03.08.I1017, in Wit Petitign (Creil)
Mo.114,2014 in the matter of Comman Cause Vs, Union of India & Ors., has inter alia directed
the Unipn of india to revisit the MNational Mineral Policy, 2008 and to annownce a fresh and
more gffectlve, meaningful and implementable poticy,

Aocardingly, the Govermment of India, Minigtry of Mines, constituted 3 Committes on
14082017 to review the HWMP 2008 Many provisions of the NAWF 2008 were formallzed as
gnactrants i the statute throwgh the amandment to the Mines and Mineraks |Development
and Regulation) Act, 1957 carried out in 2015. furthermore, the Governmeny has recently
farmulated a comprehensive policy for explaration viz. the National hMineral Exploration Palicy
2016, MNevertheless, aven after these major amendments, the MAMP 2008 was dynamic enough
to accommodate chamges ba reflect ongolng developments in the mineral sector,

Hawing set itc hand to the task, the Cormmittee dedicated itself wholeheartedly in the planning,
preparation and delivery of the challenge; and adgpted & consultative process with a problem
solving approach to accommedate changes in the Policy dacument to refect the ongoing
developments in the mineral sector while at the same time baing mindiul ol the prorities amd
goals of the Government. it 15 our pteasure and privilege to thank all the members of the
Committee and the special inviteas, for their valuable suggestians and For sparing time to take
part in the deliherstions of the Committes.

We are also thankful to the team at WaPCOS Ltd, wheeh has assisted us in the pregaration of
thiz Report.
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{ Dr. ¥ Rajeswara Rag, |A% ]
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PART- A



Introduction

The Mlnistry of hines, Government of india has conastituted 3 Committea to review
the Matiomal Minaral Palicy 1008 under the Chaimmanship of Dr. K Rajeswara Hao,
Addinpnal Secretary. Minisiry of Mines [hersinafter referred to as the Committes)
with the followlag terms of reference:

i} to review the National Mineral Policy 2008 and sUggast a new policy taking into
arcount the measuras already taken and may nead ko be taken fov bringing in
further tramsparency, balanced social and econpomis  growth, includmg
sustainability of mining industry

ii} to suggast recommendations for coaservation and mineral deytlopment, and
protection of enwlronment and sMEASUres o a55e5 the carrying capacity of
mlrng in states reglons;

] to suggest measures for improvement of survey and eaplorakion of minerals,
databate of mineral resources and tenements; scigntific methods of mining;
manpowear development; Infrastructure development: finandal support for
maning: and reseanch in minlng;

v} tpexamine and make recommendations for develapment of ctrategic minerals;

v] to examine and review (iscal aspects conducive to ihe pramotion b rmineral
suploration and develzprent, including beneficiation and other forms of produrl
raflinerment; and

vi] any other matter which the Conmittee feels rakeyant.

A copy of the Order Mo, 15/1/2017-MY dated 14,08.2017 whevehy the Lommittee
has been set up and its extension are placed at Appendl-A-

The Commilte= adopked 3 consultative process with 2 problem-solving approach, Lo
cxarmine the issues fom Lthe takehalder's perspective and viewpotnt in order ta
addrest them. Accordingly. the Committee invited stakehokders o subrg
representations and/or make presentations detailing their perceptions in respedl of
the various terms of reference of the Committes.

The Committee held four meetings on 2882017, 11092017, 26091017 and
13.10.2017, whergin the Cammitter viewed the pressatations and hald sxhaustive
discussions on the (ssues raiced by the siakehobders. The minutes of (he maetings
arn placed as Appendic-8, T, P& €.



The Committee had representatives from the Central Ministrics of Gleel
Ervironment, Forests & Climate Change; Coal, Finance; Shippme; Road Transport and
Highways and Raibways, In addition, the Committee had members representing Lhe
twehee minerat rich states of Aadhra Pragesh, Chhartisgarh, Goa, Gujarat, 1harkhand,
Karnataka, Madhya Pradesh, Maharashtra, Odlsha, Rajasthan, Tamil Nadu, and
Telangana. Additlonally, the Committes had representation frem the NITI Aayog,
Gechogical Survey of India, and Indizn Bureau of Mines; and Cil [Confederatign of
lnhian Industry], FIMI |Federation of Indian Minerad Industries), FHCCI (Federation of

Indlan Chambers of Commerce and Indwsiry), and ASSOCHAM {The Ascociaked
Chambpers of Commerce & Industry of Indial.

The Cammitteg Invitéd “Samaj Parlvartana atmudaya’ and ‘Goa Foundatlon’ - twa
veel-kngwn yoluntary orgamsations and enwironmental action BICUpS associated
with mindng related issues. Similady, Ankh roepcogia | Survey of India, Indian Council
uf Forestry Amsearch and Egucstion (ICFRE} Bahradun, and Mational Environmentsl
Engineering Rasezich Institube {MEERI) were also invited fo fake part n the
defiberations of the Commitree. Further, National Minerai Devedoprant Corporatian
Lirnited was alsy invited 1o glve their wiewpoints. Assistant Smcretaries af relared
mikisiies, who have just completed  district Fraiming, werg invited Far &
brainstorming session to understand thelr perspective. Cormments wers also
obtarned frorm trganications ke Centre for Science and Enylrgnment [CEE].

A totel of 46 sets of commenis/suggestions weore recelved from Central
Ministries/Departmants, State Governments, Industry Assoclations, Professianal
Bodies, Minlag Companies, WGOs and Wolurlary Organlsolivns. Based on the
comments recelved and the deliberations hietd i Lhe first theee meetings of the
Commirtes, a preliminary draft Mational Mineral Palicy document was prepared,
which was shared and dizcussed o the fourth meeling af the Committes held on
1%102017.

Thiough the document was wall Faken by the mermbers of the Committee, it wuas felr
that there was scope for Improvement. In view of the importance of the national
mineral palicy, as 3 st of principles [ assisting decision making tu achieve rationab
outcomes for the mineral sector, It was Jelt necessany to put in further affarls on the
draft tcumenr by ordar to idenlfy arsas of pessible improvernents. Accordingly,
warious Cormmenks/suggestions received wers further examimed in detal,



10,

The Committee placed partloular emphasis on considedathon of the inputs given by
the state governments, ardd 1he insights provided by central minlsties, HITI Aeayog,
|CFRE Dehradun, Anthropological Survey of Indla, $armaj Parivartana Samudaya and
Goa Foundation. The Commites 3o evaminged in detail the supgestons ghen by
FIMI and other ird ustry associationsf prganisations as alse the important aspects of
rineral administration followad by ewolved jurisdictions in the workd, with a view to
incorporating important learnings.

The Report is presented in three parts. Part A deals wath the terms of relerence of
the Committes. 'Whale the Committes’s report takas into sccounk the presentatians,
and other documents submitted Lo it by the varlows stakeholders, the Commiltes’s
recomimend allons Leck to recolve the conflicting Jlews of the ctakeholders, being
perceptive to owerall national goals and perspectives. Fart B containg the draft
Mational Mineral Policy and Part £ pomprizes the Appendices,



Chapter 1

Transparency, So<lal and Fesnomic Growth & Sustainability of
Minlng Industry

[1term no.1 of Terms of Referance]

Ta raviaw the Mationol Mineral Policy 7008 ano suggesh 4 new polcy taking Mto oriount
the mepsures oirgady faken ond may need o be maken for bringing i funther

transpargncy, Bolanced sociol and acomanic growth, lncivding sustzinability of mintsg
indusiry

1. Wanagemeri of mineral resources is the respansibillty of both central and stace
govermments in Lesms of entry 34 of the Unlon List {List IYand entry 23 of the
state List [Llst 1§] oFf the Seventh Schedule of the Canstitution of India.

Z Sovermment has effected @ paradigm shiftin the alienaton of natural resources frgm
ane based an o first-coma.first-served method’ to one based on auckion. The Mines
and Minerals {Develiopment ang Regalation) Act, 1957 {MMOR Aty which ic khe
fenkral Act enacted For regulation of mines and development of minerals, was
amended In the vear 2015 1o introdute @uction 3% the methad for grant al mineral
concessions which wara hitherto granited basicaiky theough the first-rome-first-
served method,

3. auctipns for grant of mineral concessions have alfeady commenced, and as per
information available In the Ministry of Mines, so Far, 33 mineral hlacks have been
auctioned by nine states throwgh forward ascending e-auetion for iron tee,
limestone, manganese, diamoad, gold, and bawdte wilth estimated walwe af
resoUees worth Bs. 1,869,395 Cr. The auctions will fetch the state governments 3
botal revenue of Bs. 1,258,388 Cr aver a pariod of fifty years during the entire enure
ol these eases.

4. There wers diffeing views during the deliberations of the Committes on the auction
process adopted For grant of mineral Loncessions, wherein it has been opined that
quctipn is a race ta the bottom with no economic justification for the high bids ahd
that Lhe pro<ess needs to be rationalized. On the other hand, suction is considered
to be Whe most transparent and non-disciminatory methad for grant of minerai



CONCEsSIONs. We proceed 13 cite 3 ey Judgments defivered by the Svpreme Court
refevant in the context.

5. OUn Hhe issues arising out of the 726G judgment, (he Apex Court |n jts apinion on
21.9.2017 on the Prasidential Reterahes dated 12.4.2012 [Special Reference na, 1 o

2012 - under arliche 143{1} of the Canstltybion of India), irter afi, cbserved as
followys:

"148. fegard Baing kad to the aforesaid precepts, we hawe opined thet
GUCEN a5 0 mede conot be conferred the stutus of o consitetiong
Arincipla. Aliengtion of neturol resaurces iz @ policy dagicinn, ang the mesns
cdopted for ihe sarme ore thes, executive precagatives. However, when such o
POlcy decision is et backed By a sorial or welfore perpoce, and preciows ped
scarce matubnl resources ore alfenoied for comeerciol pursoits of prafit
MItNmizinG grivate entrepreaeurs, adoption of meens ofher than thoss thar
e Competitive dnd moxim)ze ravesue may be orirory ond foce the wroth
of Article 14 of the Coastirution. Henre, rather tham pre scribing or proscribing
0 method, we betbeve, o fudici) sorutiny of methods of disposal af neturm!
refeurces shouwld dppend on the focts ong cirumstances of soch cose, in
conRsohtace WAt five principles which we fove culled aut ahrove. Foiling
wiieh, the Cowd, in exercise of powsr af judite! review, shotl ferm the
exceultive ackion as orbitrery, waforr, Lrregsangble and copricious due o ifs
untirgny with deticle 34 of the Conshitotion, ™

i, th Monakor Lef Sharmal @ erit petition whose subjeck matter was the gllocation of
taal blocks for the period from 1993 v 10 1}, the Supreme Court in paragraph 71 of
its judgment daved 25.08.2014, inter ahip, vhserned a5 Fexllos:

"FI. . Chwigesly, Therefore, such mocation hos o meer the fwin
cowistitutional tests, are, the distribufion of nptural recourees thar vest in the
Stote (5 Io subsorvs the commpr good end, Mwo the alfcotion i nor
vigigtive of Article 14,

"Writ Petition (CRL.} o, 11042012 [in the matter of #Manchar Lal Sharma Ws,
The Princlpal Secretary B Ors.)

7. tt cini thus be seen that judicial proRouncEments establish thar alignakion of natyral
resources i§ 3 pelley decislen and the rmeancs adopted for the same are expcutive
prerogalives. However, the methad ddopted should meet the twin cCon strtutional
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tests — firsthy the distribution showld sub-serve the comman good and secondly, the
alloration is not viclatve of Article 14, We, therefore, do not wish o prescribe o
proscribe whether auction or cther modefrmethed would b= the best way lor
allscatian of maneral canpessons, We leave it to 1he Government ko (Ongider these
larger issues and to take appropriate steps nefessary B0 eRZure tranfparency in
alloeation of mineral ressurees while also ensuring equitabbe distribution of national
wealth 1o sub-seree the carman gacd. At Lhe same time, ik shall 3se be the concern
af the Govermment that minerals being raw materals for the ndustry are made
avzilable at a fair, reasonatle, equitable, afferdable price across the entire sapply
chain from source 1 end use in ardar Lo maintain the pace of growth of industries
and 12 avaid adverse SOOI0-SLONOTIIC CUNSSQUENTEs aTising At of spirmlingfrescading
eflect of prioes.

Some ather key painks alse emerge {rom the pxaminatlon of this issue, There ic a
need for having an efficient regulatery mechanlsm in place The prasent regulatory
framework is predeminantly bazed on 2 human interface which has the attendam
prohlems of weak enforcement. I is cormon knowledge that a system based on
human irerfage is alleged to be beset with disciminalion, cormption and male fide.
To overcome thede istues, it it ifmperative to put in pace & steong regulatary
mechanlsm based on use of IT, [TeS, &governance with featuras of bar coding,
electronic weigh bridges, a.ransit paszes, vegl lime monitoring of  mineral
maovement, real time dawa sharing and monitoning, snd dse al space rechnolagy ko
prevent illegal mining and value leakages. 1t is also imperative to sirengthen
coordination between different regulatary agencies and steengthening of Gtate
Direciorates of Mining & Geology {DMI) with more manpower and lapest IT tools,
T ensure enforcement of minlng plans, the ndian Buredy of Mines fIEm] and the
stalg DMGs cught to be sirenglhened with adequate man power, equipment and
skill 2eks upgraded to state-of-the-art kevels.

There will be an emphasis on strengthening the regularory mechanlsm by
incorporating e-Gavernance, including sateliite and remote sensing applications.
Provicionz hall be made for end-to-end accounting of mineralfare in the supply
chain wlth use of T enabled systems. Effarts shall also be made o devise
appiopriate wechanicm|st for awaransss and informatien campaigns and also for
involvanent of lotz populations to supplement 1he law erforcerment capabilibes in
preventing illegal mining.

mdia is rich in onshore and offshore mineral resources, Ther is a huge dernand for
minerals in view of the ropld wrbamizalich and the projected growih in the
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1.

manufacturing sectar. With the thrust on Make in india initiative, the demard for
wnlnerls is likely to grow at a rapid pace, Therefore, exploftation and management of
minerals has 1o he gulded by bong-term national goals and perspectives and
integrated imeg the overall strategy of the country's economic devebon ment. Mining
technaology should ba wpgraded to ensure extraction and utilisation of the entire
Fun-of-Mines materials.

A thryst will be given to exploitation of mineral resources in which the cauntry
well pidpwed so that the needs of domestic industry are fully met with keeping in
mind bath present and fulere nesds, while 3t the same time explaiting the demand
of external markets for such minerals. Minerals conlnue to be an im partant source
of foreign exchange earmings. The policy of export shall keep i view the dynamics of
minzrzl inventories as well as the short, medivm ard long term needs of the
country  Efforts shall be made (o esport minarals in value added Forrm as far as
possibde. The indiganous eeineral industry shatl be attumed 1o the internatbonal
economic situation In order to derive masimum advantage from foreign trade
by carefulty anticipating  technobogy  and  demiand changes  in the
interaational market for minerals. A long teten xport policy for the minaral seckor
would provide stability and prove 1o be an incentlve for inwesting in large scale
COMMETGA| mining activity, T develop minlag as a modern sand alone industry,
stbstantial investment is required. Assusances on expart of minerals will be a ey
Factor For inveskment dacisions partoularly on Forgign Direct Investment (FOF) in the
setor. The Export Policy shoukd be based on a olear fong term strategy for export of
tiamral, taking these aspects into consideration. The import of mbneral based
material shall be coordinated as far as possible with the indigen ous davelopment af
mincral  bazed  industries.  Areaz  of cooperation  with  countrles  with
camplementary  resourte base  shall  be devaltped for mutual aguaatage. The
appraach shall be to make available mineral based materials to domestic users at
reasonable prices as determinad by market fopees.

Though primary materials will remain the princlpal tource fnr fullillimg demand,
ettarts thall ba made M augment supply by developing processes for recowury of
metal thraugh recycking. The reusable nature of metals contribtes to consensation
of natural eesources and includes other benefits in tarms of ENETEY CONSEryALion,
environmental and economic benefits, Considering that a large nwmber of merchant
miNing leases ane EDing M expore in the year 2020, and for captive mines In 1030,

effarts chall be mada to ensure wninternopped wpply of mineralfore 1o the
dowristream indusiry.

Chapier 1
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13.

Ear the sustainability of the mining sector, the Follawing shall alsa be ensared:

i} secuarity of tenure of CORC2sEHNS along with transterabliity;

H] transparency and fair play while resenving areas for State agendes uhless sECuripy
sonsiderations ar specilic public inkeyess are ireaheed;

ilii streamlining the procedure [or grant of clearances ragulred for commencement
of mining opeTatons ik 3 simples and time bound manner thraugh am oh-line
public parial with wrevision Ior gendrating triggars al higher level in the svent of
delay.

O the issues related e sustainabillly of the milning sector, it can be seem fromn the
preceding paragraphs 311 that we haye retained sections of MWIF 2008 that hold
relevance in the present day while refining and adding appropriate sections 1o reflanl
the requirements that are cumently releyant.



Chapter 2

Conservation and Mineral Development & Frotection of Environiment
[em no.2 of Terms of Reference]

To sugyest recommendotions for conservation om! minera! development, and
protection of environment ond measures Id qssess the carrping copacty of mining
In states/regions

1. Conservotion of miserels shall be construed ol in the restrictive sense of
obstinence frorm camsuemmotion or presengbion for tse in the distant frture but o5 4
positive  concepl iading 3 Ougmeniotion of reserve/resource bose through
mprovement ia mirheg methods, beneficiation and utilisetion of low grode ore ond
miperal refects and recovery of 05 ioled minerols. This statement feom NMP 2008
cnpuld be retained in the wew pokicy docudtent a5 it is an imporkant guidiog
principke. Similarty, we feal the concern For zero-wasts mlning and valud addition
should also continwe wa figure in the new Paolicy dacument, Latest technigues of
henaficiatien, calibration, blending, 3l2ing, cancentration, peietksation, purificatlon
and genara! customization of product shoukd be encouraged and promeoted through
{iscal and non-fiscal ncenlives to ensure 2eFo-waste milning-

2. [rekay in obraiming clearances 15 an ies L which has vexed the mining industry. while
it is imparative that minng needs to be carried oud inoan erriranrentalby
eyspainable manmer, it shall be epsurad that the regulatory enyironment i5
contduclve toease of deing business Wwith simpler, time-baund procedures far
oaining clearances.

3. It is also imperative o adoot ervironmentally sustainable mning practices,
Towards this end, a Sustainable Develgpment Frarmewark (SDF] defument was
prepared by the Gowvernment in 2011 whsh envltions vRing 35 finzncially viable,
sodally responslble, environmentally, technically and ccientlfically sound with a
Nong tarm view of development with the follawing key prindples: [ij Incorparating
Erwirommental and Soelal Sensltivities in decisions on legses: To cateponice mikneral
bestlng arsas based om an environmental and soclal anaksis o balance
gnvironmental and socisl interd 5rs of the nation, with mining priarities in the [ooger
term; (it} Strategic Assessment in Key Minlng reglons: To underiake a srrategic
assmssment of regional and cumulative imparcts and develop a regional mineral



development plan based an ah astesiment of the regignal “capacrty” at periodic
intervals and to create an inslitutional structure b gwn and implement such plans
i key mining reglons and daking crirlcal decisions; (iil] Managing imparts at the
mine level thiough sound Mandgement syitems: Impact assesiment of key
Envirdrimental, gacial, health and safaty itsuas, and developmeant of managerna nt
frammewark and systame at the mine level and continual improvement of rthe same
on the hasis of international standards on # self-driven basis; {iv) Addresting Lan d,
Resettlmment and Other Sgcial fmipagts: Comprehansive  assessment ol soggl
mpacts and displacemeant of MIAINE projects at the household, COMMunity and
MINing region lewel, and management commitment to addrpes thase irmpacts
thraugh Initigaticn measures angd Thanagedment plans; fv] Camm Lnity enpagement,
benefil chating and contribition o sprro-economle development: It dovetails the
social impact management of Project operations with the C<q initiatives heing

progressively wark on a process for 2ventual mme olasure through a Fully scoped
and auditable document With an accumte estimate of planned cost af ¢losure 1
the company: (1§} Ethical lunctioning and responsible business practices- This
painciple underlines (he need for athical bursingss practices amid & srong sense of
SHpOrate respansitiliny AMCng mining compan e, it recommends oom panias L g
bevond leps camgliaree; and i} Agiurance and feporting: Seake Mining soctor
stakehalders 1o agsess (heir eerformance against this aDF and darmanstrare
conbinual rmprovement on thic perfarmance aver the life of the project, which

approval processes,

In ordes to mmphernent the practicas of fustainable mining, the Gavernment shall set
a benchmark againsy which all Mining operations may be evaluated in rermg of rheir
temparatlve performance based o the principles mentloneg ahove and alsg
eaforee commitment on part &of the mining om Fanles ta adept sustalnable
development practicss fr achieving environmental ang socigl goals.

We have retalted tha Ravislons from NP 2003 relztlng 1o minlng of small rminera
depaslts, comsictaring the santlmued relevance of the importance of weorkung <uch
deposits In 3 soentific and efficient manner while safeguarding vital enwivan mental
and ecologwal imperatives, n Erand of mineral cancesslons for imall depnsits in
achedyled Areag, meferential right chall ko Efvin 1o Schasdu e Tribes singly or as
Codperatives while extending enabling edvironmeny o farmy oyt FRINING peratione
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I & systematic and efficient manner. Simitarly, portions from NME 2002 an mine
clasure have been appropdiately relained.

\We wish to draw pur concarn to abandaned and orphaned mines which are dotling
the landscape actoss the mining belt, They are an pavironmental eye sore and at
the tame Lme pose a serious risk to health and public safety. These abandoned
mines continue to remain in depredated condltion mainly because the soate
agencies cannot find Lhe persons wha are liable 1w repair the darage. Tuike
passibhy these could be sites of llegak mining done clandestinely. [Lis impearative b
ensute that such abhandoned and orphaned mines do nok Coptinue to rensain in the
same stale foraver. An appropriate stralegy is required (o be evolved in this reqard.

The Hon'ble Supreme Courd has imposed [mlts on marecal producklan in the States
of Karnateka and Goa. These limils have been decided based on comslderations of
factors that afect the epwronment, such as guantity of annoal éxcavatiaon of
minerals, the capacily of axcavation, et The Hpex Coury ohserved that iy is really
not far Lhe Supreme Court to lay down lmits on the extent o mining activities that
shoukd be permitted by the Stake of Odisha or by the Unien of india and went on to
say that this is an aspect that needs serious consideratlan by the policy and decision
makears in our pouniry in the governance structure. Paragraph 309 of the judgment
daled 282017 deliverad by the Hon'bie Court [n Wik Petition {Giil] RNo.114 of
2014 [Common Cowse Vs, Unign af fndiy ond Ors.] b reproduced beloy for ready
refarente:

339, There is no doubt considerable substance in the submission particcularly
if this s considered In the Jight of fntergenerotiang! rgits ord oMiguiions
witich kave been deolt with in the soid artiche, However, it is reglty mat for this
Courl (o oy dows limits gn (he extent of muting ootivities thot should be
permiited by the Stote of Odicha or by the Union of tndig. Nevertheless, this s
on gspect that heeds serfous considerotion by the palicy and decision mokers
1 qur country in the gavemanie structere. At présent, keeping in i $he
indiscrimingre minimg operations \w Qdisha, it dogt Oppear that therg # 0o
effective check on miniag Operalions Mo ic there aay effective mining policy.
The Naotionn! hineral Palicy, 2008 (effective from pdarch 2008) seams o &
anly an geper and is not being enforced perhaps dug (o he invohwemeant of
very powerful vested intereits or @ fotlure of nenve. We are of apinion that
the Netipnal Minera! Policy, 2008 is girmnst o decade ofd ond @ verety of
chonges hive taken place since Hhen, including funfortengtely] the advent of
ropuchous minimg in severdl parts af the couhiry. Therefare, IS high birme
thot the Union of Indin rewsits the Motignol pdineral Fofice, 28 and
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orngunces @ fresh ond more sffective, meaningfuf ong implementable pofiey
wilhin the next few modths end in ey event before 314 Decemper, 2017
We are constroined to poss this direction i view of the facts disclosed in
these petitions and Jn judgments defivered by this Cowrt with regerd to
mining in Gog gmnd Koraotaka, ™

setting up of this Committes it in tinsequence to the directions issued by the
Hon'ble Supretne Court b the Unign of India to rewisit the National Mineral Poligy
A0E and anrounce a freth and mara eflective, meaningful and implernentghte
prdicy befare 31112017, More particularly, the direction to revigit the Mational
Bineral Poficy 2002 is In the context of the abservation of the Court thar palley
frarmewaork and governance structure showld decsde as tawhat should be the extent
of mining that chould be pemiitied (we have brought gui this aspect in the
preceding paragraph|, We therefore feel that it is appraprlate for this Commiltee to
dehe on the aspect of enabling the BevErnance skructure through an instilutipral
mechanism for deciding this aspect in a whalesome and overarching approach.
Hawng said w0, we Fesl it would be appropnate for the Government o Sek-up an
intef-ministerial body with wemhbers like Mok, MoES, MoEFCE, States at
Ministerial and Secretariat level, bo Pnstiwtionallse a  mechansm for £nsuring
suthainable mining with adequate concerns fogr crvirpament and soclo-econotmic

IS5ake in tha mining areas, ahd to advise the Governiment on rates of rayalry, dead
rént ek,

This proposed rechanism ar @ny ather institptional process <an also decide the
limits on the extent of mining activities that should be permitted which would, inkey
alia, involve undertaking a detailed Sudy for assessing what shauld be the Slate-
wite raglon-wise ceiling on annual exavatlon  of minerals, considering the
availability of mineral msources, the o3 mying capaclty of the region, and the macio
ervironme ntal impact on the reglon. whike alwo keepitg in mind mhe principles of
sustalnabie development and intergens rational mqulty and all arher redsvant Factors,
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Chapter 3

Prospecting and Explaration af Minerals, Database of Mineral Resources,
& Infrastructure Development

[tem ni.3 of Terms of Reference]

T suggest nreosures for improvement af sorvey and explorotion af minernls;
database of mirersl resources ond lensments; soientific wethods of mining;

manpawer development: infrostructure development; finoncal supgort far mining;
oy reseorch in miliing

1. We turn Qur attention to prospecting and exploration of mineraks which is a wery
important aspeck ti 53y the least. In owr deliberarions, we hawe recelved 3 ot of
Comments on this issue. The sum and substance of the cormments is that there 15 3
need for expediting the pacs of ewploration im the country and  for
adequate lyfappropriately incentivizing waplodatlon in order 1o attrack private
investrment and the latest technical knowhow. 1t it true that unkess thene it aderuate
suploration, the country cannat develop mineral resources - the level of mxplorabion
reflacts the level of resgurce availability and consequént development in the
counkry. While the Government agencies will continue bt perform the tasks asaigred
to them for survey and esgloration, the prlvate secter would be encouraged Lo take
up exphoration activities. Governmaent agencles will expend public funds pa rticuwlarky
in areas where private seckar [nvestraents are pak forthcoming due to reasans such
as high vncertaintigs.

2 Though NRAP 1993 and the MRP 2008 have adequately focused on inviting foreign
investment and techaglogy into the mining sector, we reallse that there are hardly
any forelgn companies presently undartaking axploravion in the Country ared we 3150
do not hawve the required levels of rechoglogy for undertaking exploration 10
raspectable levels, Preseatly, the country has a poor resOurce-CUM-TeseEnde bate
decpite having the geckogical potential for Jarge resaurces.

3. Thersfore, particular atlention wilk be given to the prospecting and eaploration of
minerals [nowhich the countey has a poor ressurce-cum-raserye base despita havlng
the peological potential far arge resources. special attention will be glven towards
mxploration of eneqgy critical minerals, ferilllzer minerals, prechws metals and
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stones, and strategic minerals which are otherwise difficult to access and for which
Lha country is malnly dependent. on Imports.

Gevelopad countries like Aostralia, Canada, Chile, USA, Brazil, Argenting eto, irvie
funior compansgs to undertake explovation, who have expertise in sxploration ang
are willing to take the risks associated with suploration which is an unpredictable
and highly risky venture. Esploration is kept as a separate branch all wegether and the
ECvEmments itt these countries allow the junior companiss to sell their data which
allows themn to defray the costs and kosses, if any, incurred in exploraclon.

in the confeat of énploration, WMP 200E had all the neeecsary inpredients for
encouragement and development of explaration by way of envisaglng seamless
Lransition From reconnalssance Lo prospecting and then o mining. An importany ke
away from this discussion is that it is the need of the hour to incentivize privato
sector parlicipation in exploration, throegh atractive incentives.

The Government has framesd 3 comprehansive policy on minersl sxploration which
was announced in 2016, The Mational Mineral Exploration Palicy 2006 (MKEPY aims
at accelerating the exploration activity In the country through  #nhancad
participation al the private sector and daws up a detailed programoe for
coamprehensive mineral gsplorstion af the courlry to uncover i3 ull mineral
petential se a5 to put the nation's mineral resources (non-fuel and non-coal) tp hest
use angt thereby maximize sectoral contribution to the Indian econgey. |t was
deliberated by the Commiltee as to whether the NMP should be deafted as an
cwerarching framework covering and  encompassing the  iSsues CONCErnINg
exploration and subsuming the NMEP into the new palicy framewark,

On thiz aspeck, we feel that NMEP is a comprebensive dovament with a road map for
£xploration in the country; and, therefore, it ought 10 remain as 3 soperate
document. Qur conoerns with regard to exploration in the NP would supplernent
Ehe views of the Government | the NMEP. Having said this, we would touch uppn
general  @spects relating 1o exploration and would make  the fallowing
recommendabons: {i| exploration shall be inceniivised to attract private investments
as well as state-of-the-art bechmology, through an adequate financial package or
through right of flrdt refusal at the tme of auction or any other appropiate incentive
@5 pEr intermational practice, {§) flearances shall ba ctreamlined with simpler,
actountable and time baund procedures to Facilitate exporation in order 6 conform
to the statutory requirements especlally for gealogically complax deposits, [iii) in the
affshare armas, it s necessary ko ensure thal India's Excluslve fconomic Zone s
explored and exploited to the maxwrum possible gstent Conperation between
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ministry of Earth Sciences [MoES) and Geaalogicsl Survey of india (G531} needs to be
furthar institutionallsed, so as ko achieve this objective wilhin 3 tirme Bourd
frameworh, Effarts shalk be made 1o amend the legistation poverning developmient
and regulation of minerals in offshore aneas Lo provide an enabling g miardniment that
EnCourages private parficlpation n gxploration and axploitation of minerals while

glse ensaring transpareney in allocations as well 35 @ fair share of revenue to the
Goverament.

with regard to data base of mineral resqurces and teagments, we have included
paragraphs from NP 2008 with appropriate refinements, The ides iz threa fold wi,
to establish and mantain: (il @ national bnventory of minerah resources, (k] a8
tenement reglsicy for public view|ng, integrated with GG, such that informatlon
could be shown spatially [ the form of map hasad tepvice; and (i) a Minlng
Tenement Systern [MTS] which would primariby [awokee automating the entire
rancession life-oycle using state of the art IT systems. The project for dasign and
Amvelopment of the MTS is presenthy beng undertaken by ladian Bureaw of Mings.
Concerns W this regard have been included in the policy dacumant a5 & guiding
precepl to supplament Lhe atforts of Gowarmment inthis regard.

W haye alse relained the relevant paragraphs from NMP 20808 and suttably refined
the portions relaling ta data base of mineral rescurces for collation and maintenanoe
of baseling and miner | exploration informakien generated by varlous cendral B state
povarnment agenties and dlsn the pineral congession helders, with the purgose of
pper dissemination of geostientific data 3t 3 puble good. We have akso
recommendsd collaboration betwesn ratienal and international scientific and
rosmarch hodiss, universilies and industry fwr sceentific and technological research 10
address the minetal gxplaration challenges in the countiry.

W have rejlenated concerns r2laing to the following aspects from MAAP 200E-

y The leased areas should be worked for systematle, soentific and optimum
extraction of merals through sclentific methods of minlng;

if] Incentiviting impart and sratz-of-the-prt development of equigment and
machinery usage will improve the efficiency, productivity and econoemics of
minlng oper ations a5 well as mineral bengficiation protess, safaty and health of
persans working in the mines/peneficiation plant asd surraunding areas;

lil] Review and upgradation of the {scihmies for basic and specialised treaning to
cnsure Lhat adequately trained manpower at all levels is awailable for the
development of mines and minerals.
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hile refterating the portion on infrastructure development fom NMP 2008
considering its continued relevance, we have refined the same by adding an
addttomal paragraph on: {i] planmng and development of miner| comidars to
facilitate transport of minerals from miming 3reas in hinterland; {iiy deveboprne nt,
promotlon and installation of innovative, sco-irendly angd efficient modes ot
evacuation like siuery pipelines and dlose lgop conveyvars; il premotion of use of
coastal water ways and inland shappang; and (iv] provision of spedial inoentives or
privrity mavement by railwaysfport/coastal shipping to promote irvestrent in
the mining tector. Tha contribution of mineral development to regicnal and
more  specifically perpheral development, commensorake with the huge
mvestment in large mining projects is substantial, An integrated approach shall
be encouraged eacompassing mineral development, regional development and
the sociat and econptic well-being ol the local, and particutarly, tribal
population,

Wi have more or legs retained the portion on research and develagment From
MMF 2008, conzid ering its continued relevance.
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Chapter 4
Davelopment of Strateglc Minerais

[Itern 1.3 of Terms of Reference]

Ta exomine nad make recommendations for development of strategic minerals

With the Make In India initiatlve launched by the Government and 4% the country
shapes up to become a manufacturing finlb, a greater peed for mineral resoaroes will
e felt, espedally for those minerals whose availability s scarce, lirmlted of
insuffifient in the countey. Therefore, securing access to sufficient, reliabbe,
sFordable, and sestalnable supplies of minerals is incegasingly becoming an
impertant fackor far Fanchioning of downstrean [ndustries and the overall econarry.
Some cauntiles like China have shown the resalve and have gone ahead (0 acquite
mineral resouteas [n African and Lally American countrles We feel that there shoud
ke & focus on rmineral security espacially with regard to strategic minevals, for

aligning the downsiream regulation for exploration aod developrmenlt of strategic
nriperals.

Similariy, effarts will be made ta encourage exploitation of replenizhable deposits of
beach sand minerals for improved et¢onamic growth. KWowever, there thall he
conrdin ation between the difierent agencies wic., Stare Governments, [ndian Bureau
of bines, Departrnent of Atamie Encrgy, Atomic Mireraks Directarate lor Exploration
and Pesearch, and Dapartmant of Customs and Exdse ete. Lo ensure that mining of
beach sand minerals is in conformity with the mining legislation and other related
|egislations like The Atomic Energy Acf, 1961 and The arnmic Energy {Worklng of
Mines, Minerals and Handiing of Prescelbed Substances) Rules, 1984, and also
canfarms to natipnal security requirements and established internatlonal pratocols.
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Chapter 5
Fiscal Aspects Canduclve to Promotian of Mineral Exploration & Development

[ttem no.5 of Terms of Reference]

Te examing ohd review fiscal aspects conducive (¢ the promotion of mineral axplorotian
and develspment, inchrding beneficiation and obher forms of product refinement

1 we have retained much of what has been slated in NMFP 2008 with regard 1o the
fiscal aspects. What has baen staied therein wie, Tit will be the endeavowr of
gvernmerti [ design fisvg!d measured within the costext of the hedget and for
rotionalisobion of [oxolion ond royalty, copducive to the promchion of minerel
exploration aad development inctuding berefitiation end ather forms af product
refinement ¥ is a generic satement with its relevance hidding true &ven today.

i Although mining is an activity eligible for abtaining financial support from hnancial
nstitutions, At present orly those migmng projects which hawe a substantizl
component of minkng machinery, equipment and buildings are being financed. 'We
hawve therefore included & recommendation far grenting industry status 0 mining so
as to facilitale comprehensive financlng of mine development and also exploratlan
which |5 integral o development of the mineral sector,

3 Te, mest the ohjective of safety and econamic production, aktention wll e given to
the development of robotics, auvtomated equipment and systems lor rmaning,
aspenally tor deep mining and transportation o surfage. While eFforts shall be
made Tor indigencus development, the Government thall /50 consid er apRrapriate
fiscal maasures ro faciHiate import of automated equigmnents, mathinery and
mining robots e, which aré not available 1 the countey, which can be used for
exploration, mineral development and value arld|tlan in the dewnstreant industry.
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Chapter 6

Mine Safety, Welfare of Project Affected Persons &
Intar-Generational Equity

[ftem no.6 of Tarms of Reference]
Any ather matter which the Committer feels relevont

We have rekained the sectisn from NRP 2008 on Relief & Rehabllitation of Displaced
amd affect=d Persons. This continues B hold its relevance. One of the amended
provisions te the MMDE Act in 2015 prowvides for astablishment of the Distrlct
Mineral Foundation [“DMF") with the objective of warking for the interest and
benefit of persoas and areas affected by mining refated operaticns. This amendment
pravislon |5 fulfilment of a e standing demand of the civil soeiely for devlution of
minmg beneflts o persons ving in project atiected aress. We have Aow Jided that
the devolution of minlag henefiss under OMF for inclusive and equitable
development of project affected persons and arcas is ko be puided by the provisions
of the Pradhan Mantr Ehanmi Kshetra Kalyan Yolana [PRMKKEY') We have
recommended that the Sovernment shall monivor and review the implementstion of
schermes under OMF Eor giving effect to PMEKKY for which a nalional web portal
shall be developed with free acoess te the public,

Cur second addition relates bo welfarg gl tribal communities. Though NP 2008
talks about the rehabilitation and relis] rmeasyres for displaced population including
tribal prpulations, whar we have added emphasises that much needs to be done 1o
ragulate social performance and management while pndertaking mining projects n
tribal areas. {i} Rellef & Aehabilitation of Dlsplaced and Affected Parsonc: Rining
operations can imvahes acgulsition of land held by individuals inchoding these
belonging 1o the tribals and weaker sectlons. In all such cses, a careful assessment
al the economic, cullural, environmental, and ¢oclal impact on the 3ffected persons
nesds (0 be wndertaken to ansure that switable, appropriate, relief and rehabilitation
packages are evelved. In areas in which minerals ocour and which are inhabited by
tribal communities and weaker sectians, it is imperative to recognize resertlement
and rehkabilleation issues as intringic to the development process of the affegted
wone. A mechamisen wil he evoleed which would actwally improve the living
standards of the affected population and ensure them 2 sustpinable income. For this
purpose, all tha provislons of fhe Mational Rehabllitation and Resettkement Policy or
any revised Policy or Statute that may come into operation, will be followed.
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tii) Davohutian of Mining Benefits to Project Affected Persons: The mining leglslation
has been amended ta provide for the establishment of Distaict Mineral Foundation
["DRSF"} with the sblectwe of working for the miersst and benefit of persons, and
areas, affected by mining related operations. The objectives for devolution af mining
henefits under OMF for melutive and equitable development of project affecied
persens and areas ane to b guided by Lhe provisions of the “PMEKEY", W shadl be the
endeavour of the Govermment to monitor and ceview rhe implementadan of
crhames Under DMF for giving effect to PMEKEY Tor which 3 nalional weh pertal
shall be developad with vee docess to the publie. {iii] Welfare of Tribal Comrmumbes:
Existence of minprals in tribal areas with tich biodiversity requires 3 comgre hensive
assessment. Land acguisitlon and displacerment of ribal cammunitic: due ro mining
projects may lead to distress In tribal communities living in Scheduled Areas, Grant
of mineral concesswns in Scheduled Argas shall be goided by the provisions
contained in anick 244 read with Fifth and Sikth Scheduolss b0 the Constitution
relating to administration of tha Schedulad Areas and Tribal Areas and the provisione
of the Panthayats (Extansion to Lhe Scheduled Aread) Aet, 1930 and the Scheduled
Tribes and Other Traditional Ferest Dwellers (Recognition of Forest Blghts] Act, 2006
ar any other relevant statutary acts protecting the mterests of tribals. All Relevant
fctsiRules related v rehabilitation and resettlement Jike The Right to Falr
Compensatkan  and  Tramfpatency  in Land Acquisition, Aehablitation  and
Aesettlement Act, 2013, subsequent amendments or any other relevant acts/rukes
shadl bea srrictly implamented.

Wa hawe taken care to desist from wsing the teren *Indigenouas”® in the context of
tribal populations, In this regard we are guided by the insights provided by Chrectar,
Anthropalogical Survey of India {"An%"] 1 thiz context, Dy#crod, AnS emphatized
that aae should refrain from wsng the term ‘indigenous communities’ because this i
a disputed Leom and raises the contentious issne of determining who is indigenous
and wha ic an cutslder. He added that this has been the poing af vimw of the
Government of india, and the point of view of 3 large number of anthropologists
who have warkad on these communlties who are of the eonsidered apinion that rhe
term ‘Indlgengus communities’ is morc applicable in the tonlext of America ar
Australia where one can certanly determine the *indlgeneity™ al populatkons. He
casd that here we are deating with the communities which are known as tribal
communities and added thay there ara about 705 scheduled tribe Communities
according 1o the recent statistics which conskliute 5.6% of the otal population of the
country.

We have retained rhe portions from NAE 2008 on rine safety, consudering that
what has been stated contiues to be releyvant ewen in the present day.
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Wa Rave zdded 3 new paragraph on Lhe concept of intergensratignal equity In this
regard we are guided by the ingights provided by Goa Foundation. There 15 a need to
understand that natural resources, ncluding minerzls, are 3 shared inheritance
where the state i the ustee on behalf of the people to engure thai Fulure
genarations receive the benefil of Inhentance, Shate Goyepaments will eadeavour
ensure that the full volue of the extracted minerals is recelved by the State.
However, a disapgregated approach in respect of mach mineral reguires to he
adopted, considering aspects fike reserves respunces and potential for reuse
through recycling, which are relevant and suitable in the Indian cantet-
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Conclusion

4 draft Natiohal Mineral Policy has heen prepared which is phaced in Favg & of this
vepart. We are mindful of the processes that will follow after Lhis report is subrmitked
t the Gryernrnent of Inde, Minlstoy of Mines.

We arg aware of the requirementy of placing this dacument in the public domain for a
pericd of thirty days for being proagtively shared with the public, eliciting Yheir
response and the examination of the tuggestions/commants recelved through public
consulkation and the changesmodifications to the draft Policy document T1hat might
be necessitated thereatter,

We are alse mindlul oF the requivement of carying cut inter.ministaral
sandultations and further changas that right be required 1 be carmied nut. We hope
and wish for the culmination of the entire process with the motificatian of the new
and Fresh Mational Munerat Palicy at the earlwest, once the approval of the Cablnet |5
forthoonmng.

We have ctrived pur best to work out a “more effective, meaningful and
irmplementate™ policy as directed by the Hen'ble Supremo Court, At the same time
we acknoatedge that NP 2008 was very well drafted and have retained, gladly and
without any reservations, partions that are still relevant in the precent day.

Under the “Wake In India” inifiative, the Goverament of India aims to inorease the
share of the manulaturing sector. These national mitiatvesfvlslon, may require a
hilstic devekypment of the mineral sector an a sustainable basis in order v U the
demand of dewnstream industries dependent on mlneralfore supphy. Tha success of
the third national mineral policy will depend largely on @ natlgnal consensus by
warious kay skakeholders and their com milments tg fulfil it underlying princlples and
objeclives.

Last but not the least, we wotd Like to place on meeord our sincerg appreciation and
gratitude o all who have pardiclpated wholeheartedky in Lhe process and have
painsiakingly provided their comments/suggestions, Where it was not possible for us
ta accommaodate certaln views!suggestions, we wauld like ko let this be kngwn that
the effort of the Committae was to harmonise the differences, having due regard to
the natienal goals and prigrities and that our endeavour I§ tp make 3 policy that is

implementable and workakble.
e



PART-B



11

2.2

Government of India
Ministry of Mines

DRAFT NATIONAL MINERAL POLICY, 2017

{For non-fuet and non-coal tminerals|

VISION

Minerals are a valuable narural resource being the vital raw material for the core
sectors of the economy, Explaration, axploltation and management of minerals have
to be puided by national goals and perspectives to ke ntegrated into the overall
strategy of the country's economic develdpment and Lhe hdake in Indle initiatoea,
Mingrals, are hatura’s andewment which we need to leverage in a fair and
tegnsparent manner o seb-serve the common good. Minlng needs 10 be carrsed
mut in an enyvirenmentally sustaindble manner kesping stakeholdars’ intepast in
crind. It shall also be ensured that the regukstory enviranment ks conducive 10 ¢ase
of doing business with simpler, time-baund procadures for obtaining clearances.
Since minimg contributes significantly to state revenues by way of auclions, there is
o need for an efficient regulakory mechanism with enalilng e-governande systams

1o prevent ilkegal mining.,

REGULATHEM OF MIMERALS

Mznagamenk of mingral resodrces is the responsibifty of both the cental and state
govermments in {@rms of entry 54 of the Union List (LSt 1] and entry 23 of the
State List [List 1) of the Seventh Schedule of the Constltution of india.

in order to make the regulatory enylronment conducive to ease of doing business,
the procedures for grant of mineqal concessions shal be transparent with an assered
security of kenure abongwich transferablilty of eoncessions playing 3 key role in

mineral sactar develompment.
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To ensure anforcemeant of mining plans, the Indlan Bureaw of Mines {Ak) and the
State Directorates of Mining & Geology will be strengthened with adequate man

power, equipment ard shill sels upgraded 1o state-of-the-art kevels.

Theare will ba an emphasls on strengthening the regulatory mechanism by
intsrparaling & Governance, ngluding satallite and ramate senczing applications
Provistans shafl be made for end-toend accownting of mineralfore in the supply
chain with wse of IT enabled systems. Effores shall also be made to devise
appropriate mechanism(s] for awareness and information campaigns and akko for
Involvernent of local populations to supplement the [ow enforcement capabilities in

preventing illegal mining.

FROLE OF STATE IN MINERRL DEVELGPMENT

The core functions of state in minimg will be facitivation and regulatlon ol gxploratlan
and mining actvities by investors aad  entreprencurs, making prosesion for
development af infrastructure and tax collecthen, There shall be transparency and
fair play while reserving areas for State agencies unbess secorlty conslderatong or
specific public intaresrs are invotved. Grant of clearances (o0 comm@ncenent of
mining operations shall be strearmlined with Simpler and riane bound procedures
facilitated throegh an ¢n ling pubhc portal wirh provigsion fer generating triggers at

higher level in the evenl of delay.

PROSPECTING AND EXFLORATION

The country is blessed with ample resources of & qumber of minerals and has the
geological environment for occurrence of many others. To explore the country's
entire geclogical potentia), it chall be ensured that regional and detailed axplaration
iz carried out systematically and intensively in the entire geologically condutive

mincral bearing area of the country, using statc-of-thc-art techpology in g gime

bound manner.
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4.5

4.6

Wihile the Gpvernment agencles will continge va per{orm the tasks assigned o theim
for sutwey and exploradon, the private secior woukl ke encourdged ta take wp
exphoration activities, Government agances will wxpend public funds particukarly In
areas where prlvate sector investments are not fortheaning due to reasons such 4t

high uncertantizs.

Particular attention will be given o the prospecting and exploration of minerals in
whith the coumtry has a popr resource-Cumereserye base despite having the
Redlceical petential For large resources. Jpedial attention will e glven towsrds
exploration of ensrgy critloal minerals, fertllizer minerals, precioos metals and
ctanes, and strategic minerals which are otherwise difflcult 1o acress and for which

the country |5 mainty dependent on imports,

Exploration shall be incentivised to attract private investments as well a3 the state-
of tha -art technalogy, thetugh an adaquate flnancial package or through right of
first refusal of the time of auction or any other appropriaks Incentive a8 per

Intemational praclice.

Clearances shall be streamiined with sioapler, accountable and time bound
procedures to facilitate exploration in gider te gonform to the statutory

requirements espectally for geatogically complax deposits.

In the offshare areas, it 15 necessary bo ensure that Indis's Exclusive Eonomic 2one
iz axplored and exploited to the maximum possitle extent. Cooperation between
Minstry of Earth Sclences {MoES} and Geslopical Survey of India (G5 nepds (o be
further [nstitutionallsed, so as to achieve this ohbjective within a time bound
framewnrk. Efforts thall be made ta amend the legislation goveming development
and regulation of minerals in offshere areas to provide an enabling envirgnment
thal encaurages private participation in exploration and exploitation of minerals
while alsa ensurlng transparendy in allucallons as well as a lair share of revenue bo

the Government,
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6.1

DATA BASE OF MINERAL RESOURCES AND TENEMENTS

Narional lnventory of rmineral resouroes will be based oo a4 comprehensive and up 12
date review of exploration datd which will be maintalned in dightised form
comprising both @ resource inwentary and a tenemenl registry. The resource
inventory will be in accardance with a gohalky apcepted public Téparting standard
for ensuring reliability of reprorting and acoeptability 0 fingncial institutions pnd
stock exchanges showing [eserves and remalning resources 35 well in the raditional
B form af resources asd prabable and proven reserves. The registry chall be a
web-hased system for public wigwing integrated with G5, such that infermation

could be shown spatially it the form of map based sarvice,

EMarts shalt be made by the Goyernmeat ta #5tabhsh a Winlng Tenement Sysiem
|MATS} which would primavily invalve autamating the BnTire cancession life-wycle

using state-of- the-ar IT systems:

Pasaline and mingral axplaration infarmatign generated by various central & state
Eovernment agencies and alsn mmveral concesson holders will be collated and
maintained For @pen dissernnation of geascientific data as a publlc eard.
{ollzboralion bebween natienal and inkoynatignal scientific and research bodics,
universities and industry will be ancourased for scientific and rechnological reszarch

ta address the minecal wploratipn challenges in the countey-

MINING AND MINERAL DEVELOF ENT
Ganeral Strategy

pAinerals a5 @ major FesourcE for the core seclors of the econcmy, thare 15 & huge
demand for minerals in view of the rapid urbanivation and 1he projeceed growth o
the manufacturing sector. With 1he thrust gn Make in India initlative the demand for

vrinerals is likely o grow at @ rapid pace. Exphoitation and management of minerals
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has to be puided by long-term natinal goals and perspedtives and inlegrated Into
the overall strategy af the country’s economic development, Mining technology will

be upgtaded to ensure aiktraction aad villisation of the entire Run-of-Mines (Ro)

materials

A thrust will be given to cxplaltation of mineral resources in which the country is
weell mndowed 5o that the needs of damestic industry are fully met keeping in mind
tath present and future needs, while al the same time  (ulfilling the demand of
external markets for such minerals, 56 as to 2nhance dormastic economic and sacial

well-brirg,

Thowgh primary materals will remain the principal socurce for Fulfiiling chermand,
sffarts shall be made to augment supply by developing prooesses for recovery of
matal through recyehng The reusable natuig of metals contrbutes to conserve
natural resaurees and includes other benefis in taoms of energy conservation,

emvirgnmental and econgmic benefits.

Considerlng rhar a large numbar of menchank mining lea ses are gOing to expire in the
year 020, and for captive mines In 2020, efforts shall be mad# to ensure

uninkerrunted supply of mineralsfore to the downstrearm industny.

Conservation and Minsral Developmant

fonservatin  OF minerals shall be construad not In the resirictive  sense  of
abstinence from consurnption gr prese nation fer use in the distant futura but 26 3
positive cancept leading 10 avgmentation of reservefresource base, Therz shall be
an adeqguate and affective legal and instilutional framework mandathig zero-waste
mining a» the ultimate goal and a commitmen! b0 prevent sub-optimal and
unscientifie mining. Value addition snd general custormisation of product will be

encauraped by providing Fiscal and, or non fiscal incentives.
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Seientflic Methods of Mining

Mine development 2nd mineral CONSERYaton & governed by the rules and
vegulations will ke on sound scientifle basis, with the regulatory agencies, wit- 1B
ared the Stale Dlrectorates, dosely interacting with B&D orgamisations and schentific
and professional bodies, to ensure preparation af aptimal Miming plan. Cenditions of
mining Ieases regarding extent of areafsize, shape, disposition with rofergace to
peclogical boundares and gther wiming cndigons  shall be such a3 1o
tavaurably predispose the leased areas 10 systemalic, stientific, optimum, and
complete extraction oF minerals. The regulatory agencies will be  suitably
strengihened through capacity bailding medilres in terms of adaguate manpuower,

tachnology, eouipment and skill-5et.

Mining Machinery and Mineral Benaflelatlon Eguipment

Use of equipment and machinery which will imprave the efficiency, productivity and
economics of mining wperations as well as mineral benefuation proess, zafely and
health of percons working in the minesfoeneficiation plant and surrounding areas
shall be encouraged. Availability of soch equipment arvl machinery shall be
incentivleed and freeky allowed, At the same time caparitles shall e developed for
indiperous industry for manufacture of mining mackinery and minerzl Beneficiation
squipment and machinery for whsth induction of muodern technology and

particlpation shall be encouraged.

Human Respurce Development

Development of humai resources shalk be the mainstay to irnprove the cempetitive
edge of the natknal mining industry. Eriphasic shall ke laid on anechanlsation,
compulensation, aulomation and adoption af state of the art techrplogy of Lhe
gvicting and  naw mining units. The human resouice development stralegy shall b2

suitably recriented for the purpose. Faciliries ior basic amd specialised  training
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shall be comstantky reviewed and opgraded froen ime th time, Fo ensurg thaf
adequately traed manpower at all kevels is avallable fur the development of
mines and minarals. As the mining sector bakes off, the country wall need mere and
more  mining  cngineers,  geologists,  ged-physiclots, gec-chemlsts, peo-

instrurnentation spacialists, software professionals etc.

Infrastructure Developrnent

Mining infrastructur® TEOUITES 2 special thrust as Lthe economie efficiency of
evacuation of mincrals from pit mouth to user point or port or rail head is chosely
linkad 1o the end use walue of the mineral aad of the wiakility of the industry

producing and using the mineral,

while local evacuation networks will be encouraged L0 be built in an integrated
manner akong with developing the mineral blocks, gedicated mineral corridors shall
e planned to faclitats transgod of mingeals fram mining areas in hinterland.
Development and installation of innovalive, eco-friendly and efficient modes of
evacuation like shurry pipelings and close loop CONMEYDTS shall be promaoted and
encouraged. fn enabling g nvironment will be created to allow runing oompanies to
undertake censtructlon of such infrastructure including canstructhon of conventional
rranspirrtation networks like rall and road for ther own asage o coordination of
Siate/Central agencies. Use of coastal water ways ane inland shipping shall also be
promated, To promaote investment in the minlng sactor special incentives or prionty

rrgwvemenk by raibways/ portfooastal shipping must Y enCoLraged.

The coabibuticn af mineal develppment 1o regienal and maore spacifleally
perlpheral development, commEnSUEA1E with the hug# lnvestment In large minlng
projects is substantial. An integrated approach shall be encouraged BnCompassing
minersl development, regional development and the sociak and ecandme well-being

of the local, and particularty, ribal population.
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6.8

Finzanchkal Support far Mining

Mining is anm elgible activity for obtamieg finandal suppory from fimancial
institutions.  Howewer, at present only those mining projects which have a
substantial component  of  mining machinery, equipment and buildings are being
financed. Steps shall be taken to facilitste tinancing of mine deveispment and
alse explorarion belng integsal te the mining projeck for which offorts shall be

made to grant rining the status of industry.

Small Deposits

small and tsolated deposits of minerals are scatiored all aver the country, These
often lewd themsslves b economic eapbeitation through small scale minirg. With
modest demand on cEpital expenditure and short lead-time, they provide
employment opportunities for the local population. However, due o lack of
economies of scabe they ¢an alsa lead to sub-optimal mining and ecalogical
disturbance. Eforts will be made for promowlon of small mineral depasits in a

seientific and efficlent manner while sateguarding vital anvironmentzl and ecodogical
Ivpe ratives.

Where small deposits sre not susceprible to viable mining, a duster approach will he

adepted by granting the deposits together as a single legse within a geagraphlcalky
deflned boundary.

In grant oF mineral concesslans for small deposits in Scheduled Areas, prefarenitial
tight shall be given to Scheduled Tribes singly or as cooperatives whike axLanding

#nabling envirgnment Lo cimy-out minlng operations in a systematic and efficient

manner.
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6.9  PBeach s5and Minerals

Effarts will be made to encourage cxploitation of the replenishable deposits of
beach sand minerals for improved economlc growth 2z per the ohjectives of the
axtant policy on exploitation of beach sand minerals. Mowever, there shall be
coordination between the different agencies viz., State Goveraments, |ndian Buveau
of tines, Department of Atgmic Energy, Atermic Minerals Cirectorate fror Exploration
ana Recearch, and Department of Custents and Eacise efc, to ensure regulation of
mining of Beach sand minecals 1o be in confarmity to the mining legislation and
other retaked leglslations like The Atomic Energy Sct, 1962 and The Atomic Eneagy
{Working of Mines, Minerals and Handling of frescribed Substances} Rules, 1934
while alta conlorming to national secunky reguirements  and eskabrlished

intemational prowmcols.

£.10 Protacton of Emdironment

Ewbraction of minarals impacrs ather nakural ressurces fike bamd, water, air and
forest. It |s necessary Lo take a comprehensive view 1o faciitare the Choice or
arder of [and use keeping in view the needs of development as well 3s needs of

proteciing the farests, environment and ecology.

Prewention and mitigation of adverse envlronmantal effects due (o mining in
sconrdance wilh the latest scientlfic norms and modern pfforesiabion practices shall
farm integral part of mine development Svategy in every instance, Al mining shall
ne undertaken within the parameters of 3 comprehensie Sustainabde Nevelopment
Framework which will ensure thab environmental, aconoric and  saclal
contlderations are Integrated effectively in 2ll decisions on l‘rl'lil'lts and minerals
issies, The guiding principle shail be that a miner shall lzave the mining argd in an
ecalopical shape which 5 as good as [t was before the commencament af mining or

better.
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Mining operations shall nol ordinarily be taken up in identifed ecologically fragile
and biolagically rich areas. Tha Govenwnent $hall [dentify swch areas that are
arlticalby Fragile in terms of ecology and declare as ‘in-violate ares s’ or 'noego areas’

et 0f bounds for mining,

With a view to reduce pollution, carbon footprint and operational costs, use of
rengwable sources of energy at mining sites will be encouraged through appropriate

inCeniives.

Sustainable Cevelopment in Mining Sector

Envieenmental, economic and social considerations must b= taken into account as
early as possibe in the dedcign-making process, o ensure sustainable devalopment
ih the mining sector which enyigions mining as financialby viable; socially rasponsitle;
enylranmentally, technically and scientifically sound; with a long perm view gf
development; uses mineral resources optimally; and, ensures suscainable post

Chysure land uxes.

The Covernment shall seb s benchmark against which all mining operatlens may be
evaluated in terms of their comparative performance on sustainabe developrment
framewarh ard énforce commitment on part of the mining companies to adopt

suslainable development praceices for achieving emvironmental and social goals.

Walfare of Project Affected Parsons
{2) kelief & Rehabilitation of Displaced and Affected Fersons

Minlng operations @n involve acquisition of land held by individuals including those
bebonging to tha tribals and weaker sections. [0 all such cases a @reful assessment
of the mconomic, ultural, envirpnmental, and socldl impact on the aflected persons
need to b undertaken to ensure that suitable, appropriats, relief and rehabilitation

packapes are ewohleed.
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In areas in which minerals accur and which are inhabired by tribal communites and
weaker sections, i |5 Imperative to recognize resettlzment and reha biliLaklon isswes
3% intrinsic to the development process of the affeced tone. A mechanizrm will be
avalved which wouk! acually improve the lwing standards af the aecied
populatwin and ensure them a sustalnable income. For thls purpose, 3l the
provisions of the Mational Rehabiltation and Resmillement Policy or any revised

Policy or Statute that may come into gperation, will be followead.

512 (b fevoiution of Mining Benefits to Project ARacted Pergons

The mining kekstation has been amended to provide For the establishmant of District
hMineral Faundation {"DMF} wivh the objpective of working for the interest and
henefit of persans, and areas, attected by mining related operallons. The objeclires
for devolurion of mining bencfits wnder CDMF ar inclusive and equirable
davelppment of propect affected perions and areas are to be goided by the
pravisions of the Pradhan Mantri Knanij Kshetra Kalyan Yojana [“PRKKK™ ).

L shall be the endeavour of the Government (o momitor and review Lhe
implementation of schemes under DMF for giving effect to PRMKEKY for which a

naticnal web portal shall be developed with Iree ateess ta the pubhc.

512  [¢} welare of Tribal Communltles

Existence of minerals in kribal areas with rich bicdwversity reguires a8 compréhensive
assessment. Land acquitltlon and displacement of trbal communities due to minlng

projecrs may lead to distress i tribal commw pikies living im Scheduled Areas.

Grant of mneral conéessions in Stheduled freas shall be gulded by the provisions
contained in article 244 read with Flfth and Sixth Schadules to the Constitution

relatimg to administeation of the Scheduled Areas and Tribal frcas and the
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provisions of the Panchayats (Exlenswon to the Scheduled Areash Act, 1980 and the
Schaduled Tribes and QOther Traditivnal Forest Dwellers [Recognition of Forest
Rights] Act, 2dI6 or any other relavant statutory acts protecting the Intarests of
tribals. All Relevant Acls/Rules refatad to rehabilitation and resettlement like The
Rlgh to Fair Compensation and Transgparency in Land Acquisition, Aehahilltztson and

Resettlement Act, 2013, subsequent amendments ar amy ather relevant acts/rules

shiall ba strickly implamented.

Mineg Closures

Once the process of extvaction of a mine is complete, there is need for
scientific mine closwra which will wol anly restore ecalopy and regencrate bio mass
But alto tzke into account the soin-ecomomic aspects of such choture. Where
trining adtivities have heen spread over a few decades, mining commuonities get
established and clasure of the ming means not only lass of jobs for them but

also disruption of community  life, Mine closure should be done in an anderly and

Swkitrnakic manner.

Goveramenl has a role in ensurng that post-production mine decornmissloning and
land reclamation are an integral part of the mine development peocess: 1hat
fingncial prowvisions for the costs incurred [ mine chosure are accarded a high level
of prianty by the industry, and that consictent approachos are adopted for efficisnk

and efective mine reclamatien and rehabilitation,

Mine Safaty

Mining Operations al timae are hazardous in nature. Accidents happen and ofton
recult in gocupational health problems, serious bodily injury or even Yoss of lile.
Effgrts must be directed towards the development and adopilon of mining
methods which would increaze the safety of workers angd reduce steidents.

Towards this end, participation and codperation of mine weorkers shall be secured.
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steps will also be taken 1O rrinimiza the adverse inpact gt mining on the
hasith and safety of workers and the surrounding population. DGMS should be
further strengthened through adequals MAnpower, equipments, and skill sets in

orcler ko canmy out the regulstony role for ensurlng mine salely effettively.
£.15  Miraral Secunty

Mineral resources Security is an impartant issue with strategic as well as BCOHIC
signiiicance. SECLANE aC0ess to sufficient, rehaiie, affordable, and sustainable
supplies of minerals is inereasingly becoming an wportant factar for functioning of
downstream mndustries and the overall ecannmy Hence, & nsuring long-term mineral
carurlty for nation should be taken up with wrmast priofty. To ensure adequate
supphy of mineeals which are not suailabie lacalty, downstream regulations shoud be
aligned for thelr exploration and devebopment and For (acilitating acquisition of

minzral agsets in ather countries by publl; as well privare Indlan business entlties.

1. FOREMSM TRADE

Minerals cohtinue to De an iMPOrRant source of fcewign exchange carnings. The
palicy ol export shall keep in wview the dynamics of mineral inreniories as well as the
short, mediurm and keng termm needs of the country. Efforts shall b made L4
export minerals in volug atded larm @s far as peossible, The indigensus mineral
industry shall be attuned ta the international economic Siuation n order to
derive masimum  advantzge  {rom forgign  tradz by cargtully  antiopating

techiokoey and demand changes in the international marker for minerals.

The [mport of mineral based material shall be cooedinated as Far a5 possible with the
indigenous development af mrineral based industries. breas af coopsaratian with
countries with complementary festurce base thall be developed for mutus]
advanlage. The approach shall be wo make availale mineral based malenals o

domestic users at reasonable prices as detarmived by markel forces,
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A Iong terem expart policy for the mineral sector would provide stability and prove to
Be am incentive far investing in large scale commercal minlpg activity. To develop
mining 35 3 modern stand-alone industey substantial investment is requlied.
Assurances an expert of minerals will be 3 key facor for investment decisions
pantlcularty on Forefgn Direct Investmend (FDUp in the secier. The Expart Poilicy
should be based an 2 clear long term slrategy for export of mineral taking these

aspetts imbo consitleration.

FISCAL ASPECTS

It will be the #ndeavow of gowerneent 1o daslgn fliscal measures withln the conkest
of the budget and for rationallsation of tawation and royalty, conducive ko the
promotion ¢f mineral esploration and d evelopment including beneficiation and
other forms of produce refinement. In the context af He changing mineral soenanio
and the econcmies of mireral development and produces, both at the national and
intematignal devel, fiscal changes will be exarmined fram thrie to tinve consistent with

the general tax structure and through the mormal budpetary process.

RESEARCH AND DEVELOPMENT

General Approach

Research and development in the minedal sectar has ta cover the entire gamut of
activitles from geological servey, exploratin, mining, beneficialion, congentratian of
minerali to development of materiaks. EHorts wil be directed towards the
development of new technalogies for conversion of eristing miners| resowrces intg
viable ecemomic resources. Appropriate technologies shall be  developed to
enable indigenous induostries  to otilise the mineral resources with which the
couniry It abundantly endowed. BED efforts shall be directed to find Ry and

aliernative uges for minerals whose  traditional demand is on the wane. indlgendaus

Draft N8P 2017



82

23

8.4

technodogy has to be wpgraded through research and approprlate absorption and
adoption of technological innguatians, Research and development afforts shall be
made to improwve effikency In process, operalions and also the recovery of by-
praducts and reduction in specifleation and  ¢omsumption norms. Eflorts will also

be directed to evolve lw cdpital and enengy saving processing systems.

Ees&arch in Mining Methads

Mining methods determine the safety, economy, spesd and the percentape of
extractlon of e are reserves from a mine, Research and development thrust shall
be directed specially in the areas of rock mechanlcs, ground conteol, mine  design
ENglneering equipment deployment and maimtenance, energy  CORESrration,

emviranrmental pratection, safety of operations and human engineering,

Mineral Processing 3nd Baneficiation

Agrentlon will be given 1o beaefichation and agglomeration rechniques to bring lower
grades and floer zize material intg yse Pessarch organisations, induding the
Mational Bdlneral Processing Laboratories of the Indian Bureau of Mines will be
strengthened [or developmeny of processes [or beneficiation and mineral and
elemental analysis of ores and ore dressing products. There shall be taoperation
Betwaen and coprdinaton ameng all arganisations in public and private sectar
cngaged in this 1ask, Research and  devebopment shall be orientad to ensure

madimum efonemic recavery af the associated minerals and waluable metals.

Devalopment of Autamated Equipment

To meet the ohjective of safety and eeonomic production attention will ba given to
the devalopment of rabotles, sulomated equipment and system for mining,
especially far deeg mining and transporiation to surface. While efforts shall be made

for indigenous development, Gavernment shall alsn consider an appropriate flscal
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9.5

8.7

measures 1o facilitate impert of automated equipments, snachinery and mining
robats ete. which are not available In the countey, which can be used for explaration,

mingral devedspment and value addition in the downstream inclustry.

Cesp 583 Minng

Breep ocean resources represent an evceptionally darge and porentially important
mireral resource, |ntegrated systems For exploration, explottation, mining and
proctssing of these resources shall he expedited with the dewelapment) acquisition
of necessary wechnologies. Appropriate mechahism far coory Inating the survey and
experation of Desp S2a Bed Area will be esiablished with the Ministry of Earth
Sciences. EFforts towards this end need to he supplemented through necesiary
amendments o The OFfshore Areas {Regulation and Development] Act, 22 or any
other appropriate administratve actions to trcate an emabling platform for

encouraging exploration and enploitation of mineral reserves/resources in offshare

gareas.

Production of Matarials of High Purity

Research will be direcled towards raw materials required for production of
materlals of high purity for use in advanced technology  applications such as
semi-conductors, photo-voltale, lasers, spegial sensors, high temperature rew
reramics, hard and hlgh temperature materals, superconductors, insulass,

very thin films, plazses and liquid crystals and metal and mineral fitires,

Caordination of Research Organkations

Research and development aculvities in the mineral sector are rarried out in the
national laborataries, eduwcational nstitutions and RED unils of public and
Pivate zector enterprises. Pooling of resources, effarts and expertise available

in various  RED Organisations is bnperative to meet the challenges and to Balfil
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11,

the tasks ahead in the wmineral sector. Coprdination, synergy and conveigence
amgng the  waridus insticutions engaged 1 A& Inthe aineral sector shall be
strengthened to dermse the maxinoom beneht. Interchange of stiantists betwean
institutiong shall be encouraged to accelerate the pace of Interaction. b shall also be
ensuied thel Uhe resmarch findings are made avallable to users expeditiouzly. There
shall ba ¢cooperation between and coordinaticn amang all arganisations in the public

and private sectors engaged in this task.

Wining methods detsvmine the safety, economy, spead and the percentage of
extraction of the ore reserves from a ming. Research and development thrust needs
to be directed in areas of such 25 rok mechanios, ground cantral, mine design
engineering, equipment deplyment and maintenance, energy conservation,
emvironmeantal probection, satety of gperalions and human engineering, This has 1o

be doae in a holistic wiy 5o that inter-linkages ate established o the advantage of
gach segment.

INTER GENERATIOMAL ECLITY

There is 2 need bo understand thal natwral resources, includlng minerals, are 3
shared inheplance where the state 1§ the rustee on behalf of Lhe pECple to ansure
that future generatigns receive the benefit of inhermtance. State Governmments will
engdeaviur to ensurg thal the full value of the eatracted minerals is recelved by e
Statg. However, a diszggregated approach in respect of sach mineral requires b he
adapted Considering aspacts hke reserves) resources and potential for rease through

recycling, which are relevant and suitable in the Indian “ontext.

INTER MINISTERIAL MECHANISA FOR SUSTAINABLE DEVELOPMENT

An inter-rinisterial body with members like Mobd, WMoES, MoEFCC, States at
Minkilerial and Secrctariat level, may need to be constituted ta Insgiutionalise a

mechanism  for  ensunng  sustainable rranlng with adequate Concerds  for



12.

rvironment and socio-sconomic issues in the wining areas, and ta adwvize the

Governmekd on rates of royalty, dead rent 21c.

This proposed machanizm of 3ny other Instikutional process ¢an  also degide the
lirmits gn the estent of minipg activities that shauld b permicted which would, inter
olig, inwnlve undertaking a derailed guudy for assessing whal should he the sL3te-
wise/region-wise ceiling of annual excavation of minerals, consldering  the
availability of minera! respurces, the CACrying capacity of the region, and the maoa
emvironmental impact on vhe region while also keeping in tind the princples of

sustainable development and intergeneralional equity & ng all other releyank Factore,

CONCLUSHIN

Under the Take in Indla’ initiative, the Gowernment of India aims o increase [he
share of the manufacturing sectyr. Thesa national initiatives/vision, may raquise 3
hotistle development of the miner] sector on a sustainahnle basls in grder 1o fulkfil the
dermand of dewnstrean wdustries depesdent on mitneraiore supphy, M socoess of
e third matipnal mineral paloy wAl depend largely on @ national conscrsus by
varigus key stakgholders and their eoarnitments ko fulfll its underlying pringiples

and objectves.

L L L
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31 Mo letrators, iL hee beon dedsded 1o seb-up a Comemalies 1o feyicw e BMatisnal
miineral Fodkey ZO04 and for submisshan o 4 report For 2 neve Naidans] Minersl Podicy with

the follgrwing cowepopition

r I K Rapzwam Faa, Additanal SBecretlacy, o H Chairman
Bdinislry ol Mincs
I Joint Secretary, Minfstry of Stccl o1 hember
3. Tolnt Seerstary (Forest Winpl oinber
— | Mlindstey ot Ervironment, Forests & Climate Change
4. Joinl Scorsiary [Enviranmem Wi e miter
Kindiatey of Enviranment, Forests & Clamate Changs
& Joint Secretary, Minstoy of Coal _ bl nbear
&. lainl Secretary, Cepariinod o Revenus, hifp Finoncs Mlenbmer
7. _ doinl Sacretary, Managby af Shipping ' __!;-'!Lu'rr'hcr
B Jaind Beereiary. 3Member
. J dlinisicy oF Rood, 'Iranepon gl Highways }
iR FPepresanturive [rom Faileay Boord Member
1d. Represeniative of MITL A uwvoy MMember
1. ¢ Dimstor Gencral. G5 . P ermbey
13 Caontroller Oenecal, 1BM Ficmber
15.  Sexweary [Mines) Goverameni of Andhes Fradesh Bl rnbrr |
9. Susndiack (Minesh, Goveranen of Chlmitiagurth Menibeat
5. Seordtary Cdines) Governmiear of Ciog Terriber
Ifr. | Frerelacy {inesy, Crovemmcnt of Gujars ' b T B
7. Seprnrery {hfbres), Govirmnen of Jharkhand hlembar
IR, Seeretary {hlincs), Covernnien o] Riwnatsks Member
14, Suerery {hfinms). Govemnent of indhyn Poackesh M aredir
).__ _Sacretry (RMines), Govemment of dabawmhim b cmber :
b Buerlary (Mioes), Governraedl of Odisha Membmc
2F. _, Secrolary [Mines), Government if Eajasibnn Mamber
23, | Scerotory (Maaes) Crovernmant of Tamil Tadu Mt beor
T4, Sl:l:rtyy EHil‘mnlr Jiovommcit af Telon gran hdembir
- reaemtatlive ol CIT hicmiber
26, | Represchtstive of F ki _. i miber
27, . Bépresantaiive of FICL N bz mbex
Fl‘ Represcnintive of 4SS0 HAM “ SMetbor
2%, chari Bipsd Pathak, Foink Sccrelary, Migistny of WWines hdembeer SncHwiuny

Fapge 1 of 2

Sapendic A

41



=l

The Tarm= of Hefermboe of 1he Comomille will B oy Dullosws:
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with the Han'bie Supremc Cowr's judgmens dated 02082017 in (he malicr of Coiriero [ausxe
W, LA e Cops, | ran Petitenn (47iwily Moo |14 of 20147, 11 has been decided by Lhe compei=nl
gl |y 10 rpodify the pura 5 ol the afircaand Ovder #pd ooextend the ¥ime period of the
Committes for submitting ity mepor o the Minisry of Mines, Oovernment of India, upro
122 7.

1. I'he compositinn ond the weoms ol eclsbcnet of she Commimee shall remain L same.

3. This inay bk brakigly it tooshe nelice of all concerned.

[&itthﬁa.-;h tﬁ;;r;:_

toim Secretary to tha Gaovt. of Indio
Tal- 223344334

b lvngh. ehianedram f B oy iy
Tna

I'me Chelrme p and *4cmbers of the Commillics

ey [0

{11 Addiicnol Secoenary, Prisoc Minsacee ' s D37

{ii]  Fatance Seerewry . Minisity of Finance

(il Member Secretary, THIT] Ad e

Livd The Scurclery. MIEFCO

(W) The S=cretory, kinisiry ol Stesl

(wid The Secretary, Ministicy ul' Coal

Uil The Scomtary, Mimsdry ol Shipping

(ili} Serclary, Ministey wf Boed, Transpar and | lighways

fix} Lhaiman, Railwoy Boord

{x} Chicl Sceretaries af Andina Fradesh, Chhamisperh, Do, Gujorat, Jhorkhond, Kametaka,
MMadkhys Fuadiesly, hbaharashira, Cdicha, Aajasihan, ‘Uemil Fodu, Telangona

Cuopy O [nlormmwlicmn 16

tiy PS5 to Honhle Minisier of Rumnl Deveblopment, Pancheyati B and kines
{iiv PSuellon bk Minister oT St Fr Caoad | had Pincs

{il1 Zr. PES o0 Secrery, B iniane of bMines

{Fiil PR Lo IS5 (REEY PS o JSHPR 15w EAY FS a5 8 1A W’

[Subbdth Chawita)
Joii Secreiary o the Ciowd af Indly

Pape L al |

Appsendiv & 43




APPENDIX B



Minutes of the first meeting of the Committee constituted to review the
National Mineral Palicy 208 hekd on 28 .08 2017

The flrst meating of the Committee constituted under the Chairmanship of Dr K
Rajeswara Rag, Additional Secretary, M[nistry of Mines, to review the Mational Minerzal
Pollcy 2008 was held on 2882017 in New Delbl, The list of partidpants is Riven 3%

Annexure,

Al the aurset, Shrl Bipul Pathak, Jaint Seocetary, Ministry of Mines and Member
Sectetary al the Commitiee waleomed the memibers of Lhe Committee and other
participants present. Shri. Pathak gave 3 brief presentation on the background to the
eanititution of the Committee in purspange of compliance of the directions Bven by
the Han'lde Supreme Court In its judgment/order dated 2,8.2017 in writ petltion
M0.114/2014. He also highlightad the salient pravigsions of Mational Mloeral Palicy,
ZINHS (NMP 2008] 3nd the subsequent petinns taken by the Minisbry of Mines n
arnending the Mines and Mirerals {Development and Regulation] Act, 1957 IMMDR
Act) For implementation of some of the impoctant provislons of NMP 2008, Shi,
Pathak alsa presented the way forward for working of the Committes in rEviEwing

NMP 2008, 2ne in this regard requested all the members to give thair written
cotnments/suggaction s for consid eratian of the Committee.

I his address Shri. Aron Kumar, Unien Secretarny of the Ministry of Mines sald that ane
wrpetus for reylzi of the NMP 2008 has come fram the Supreme Court's verdher of
2.8.2017,; and that as this s5ue was not part of the subect matter of the wril petition
the Ministry had nol apprised the Court of the various reform change: amd
developments that tosk placa in the mining sector in the recent past. He reflected on
the amendment to the MMDA Act in 2015 as 3 paradiem shilk in the way miteral
tincessigns are granted and @50 on certain other wieasuras that the Minlstry has
taken up thereafter lor strengthening the regulatory framawerk. He men tioned that

drawing on the experience of working with the amended provisions at the MMDR Act
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in the past two years there may be some arsas in the HRF 2003 which may require
revisiting. Addcd to this he said there may be cerfain new itsues that might be
considered by the Commitkee for incorporstion in the policy dooument like
survelllancefmonitoring,  efficient mechanksms for gramt of statutory clzarances,
sustainability, inter-genaratinnal Uiy, macre EnvIFHImMen tal impact assessmend, 21,
He requested the members br sond detailed comments so .'[h st the considered views
af the Statefindustry assotiations being represented are properly reflected; and since
the mandate allows the Comnites tq consider any other matter which it feels
retavant ke aloo asked the memmbsers ta fael free to send their views on any issue which
they feel would be televant to the esercise being undartaken. Shri. Arun Kutmar an his
condud ng remarks exhorted the members that thers has to be an element ot realism
so that the policy s practically implementable on the ground; and he hoped for
realistic workabbe solutions coming from the members far making of an irmproved,

efective and implernentable policy whith woold provide 3 readmap for the futurs,

OF K. Rajecwara Rao, Additional Secretary, Ministry of Mines and Chairman of the
Committes welcomed the members and the participants present in the meeling and
mentioned that the Committes is embarklng on a major exerilse as cettain
developrents in the mining s&ckor in some states have drawn the attention of the civil
saciety and the Supreme Court. In this context he statcd thal the mandate bafore the
Committee 15 to work lor an jmproved, implementable and practical policy as
mentioned by the Secrevary Minas, Dr Rajerwara Rao requested for whalehearied
participetion of the members in giving thair ¢ontidered views/suggestlons and by
taking active part o the deliberations, He al:o requested that It woukd be halpful if the
vimws are structuned as per the existing HMP; and requested for representabien by the
same mamhbars in all the meetings of the Committee so thal there & consiskency in
thowght and approach. Using the Forurm Dr, Rajeswara Bao alsa reguested all the
States and all the associations representing the minmg and mineral sector ta glve their
nputsfsuggestions; and mentigned that two to three meetings would be held to
consider all tha suggestions, to consolidate opinicn and lake @ common view before

placing the deaft policy in the publlc domain.
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After the inzugurat observations, Shri. Pathak co-ordinated the praceedings of the
MELHNE by requesting the memnbers of the Cammitiee and aother participanes o
present their wews/cormments.

Shit. N K Rag, [irector General, Genlogical Survey of India stated that the Eoals and
perspective of NP 2008 are dynamic and responsiva toy the changlng global economie
enarlo as 3 result of which revision and revlew are inbuilt featyres of the NP 2008,
He said that the gap areas in the HMP 2008 have already been addressed thraugh the
afnendment lo the MMURE Act in 2015 and through formyiatian of the National
Mineral Exploration Palicy 2016. Even 50, Shri, Fag said that the KMP 208 i dynamic
enaugh {0 accommodate changes ta reflect angoing developments, 0G, G4 sald thal
leaving azide the lssues already covered in the NMER 2016, thers are a few issimes that
require the attention of the Cormmittes. The concerns expressed by Shri M K Rao, 06,

GEl for consideration of the Commitice are summarised as FrHbowes:

i Foresl clearance |ssees during cxploration nesd (o be ctreammlined far
facilitating condocy of proper exploration to establish mineralisation as per
the prescribed noms,

ii.  State Governments ta extend All possible assistance and cupperation to G5

in sorting ot local issues, for enabllng the m to Ly oul exploration,

ui. Addressing urbanisation is5ues e, Lhe difficulty in conducting exploration of

ratential mineral deposits closa o poputaterd reac.

. Smrcoth and eFflclent fllnetiomng of Mational Minesal Explaration Trust.
¥.  Colaboration with scentific and resédrch bodies, oriversities and industry for
scienhilic and technologleal research 1o afldress the milneral explpration

challenges in tha cavntry throlgh the Natronal Centre for Mineral Targering,

vi.  Lollation of all baselme and mineral exploration infmatn generated by
¥arious central & state EOVErNment agenciws and alsg mincral COnCossion

haiders and te maintain these on geospatial databese though the Matinnal
Geascientific Data Repositury.




wil.  Open dissemnination of geascientific dala 35 a publit good.
wiii.  Addressing environmental [ssues adeguately,

ix.  Addressing issues related to coking coal pxpharatlon ie., issues refated for
tresing coal bed methane leasehold aress to rekeats these blocks for coking

crrab enphboration.

®.  Addressing lssues related to mineral development in the #ffshore areas,

Shrl. R K Sharma speaking on behalf of Federation of Indian Mineral Industries [FIRI)
ctarted wilh the issue of sustainable mning. Sharing statlstes on the texture of rinng
In the country he said that mining leases upks 50 hectares account for Td% of the
leaszes covering 3% of the total area under mining. He said that thess small raines
arccounting for the majonity of the leases, which are not sustainable are he public face
of the mimng neustry inviting criticism for unscientific and haphazard mining; and
therafore exprassed the nead For taking into view the bexture of the mining indust ry

while addressing the issae of sustainable mining.

Shri. B K Sharma recounted the Bskocy of development of the mining policy #n the
couniry and in this regard mentioned that the NAP 1933 and the WMFP 2003
adequately facussed on inviting Foteign investment and technology into the mining
seclor. Shri. Sharma focussed on the aged for concentrating on exploraticn and stated
that unless there is adeguate =aploration the country cannot develop mineral
pesrces - as the lawsl of exphration reflects the lewel of resource development in any
country. There are hardly any tareign companles presently underiaking expboration in
the vounkry and said that we alsa de not have the required kevels of technaology in
sxphiation. He sasd that unllke in India where the government uses tax payers Maney
far syploratsgn, developed countnes Wke Australia, Canada, Chile, USA, Brazil,
Argentina gtc invite jumr fompanies who have expertise in exploration and are
willing ta take the risks associated with enploration which is an unpredictable and
highly Tisky venture, Exploration is kept as a separate branch all together and he said
that poveraments in these countres allow the junior companies to sell their data

which allaws them to defray the costs and losses incurred inoeeploration,
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The thrust of Shri. Sharma's comcern waw on allowing private participation in
exphoration, and mentioned that unless the statutary frameworh allows for 3 seamiess
fransition from reconnaissances e prospecting and thereafter to mining coupled wath
the prowislons of easy tranclerability of coancessions the exploratien in tive country will
net be successful, In this regard he stated that NMP 2008 has all the NECeniary
ingred leats for encouragement snd development of exploration by way of ENvisaging
seamless transhtion from reconnaissance to prospecting and then to mining; but
unfartunately he sald thal aur present statukory framework 5 not gligned with 1he
mingrdd policy. The amendment Act of 2035 has the feature of auction which though
transparent he said may not deliver the results the government has in mund ac
nowhere in the workd e resources are davelaped through an auction based
systern Ha said that the forus should be on having an efficient regulatgny mechanism
In place unless which even 2 system as one based on auction will degenerate intao
corruption. The cost of auctlon money, the oost of land, NPY and payoents for
tompensatory afforestation, royalty, coerrlbutions to DMF & MIAET, GST tharges of
18% on royalty, etc all added together be said will make the cost of raw material ko the
manufacturing industry 58 much more costher which might compel the industry o

logk at imports far rmeeting thein raw material requirement.

The other concerns exprestad hy Shri. Sharma representing FIMI are summarised are
Pl

1. Addressing the izsug related to high costs invefved Mmining in Ehe country,
which is highly tazed and uncompetithve in overseas market doe to the
various levies 10 be paid like Bovalty, NPV, 1B % G5T on Royalty, SPY Cess,
cantribution s to OMF and NRET, etc.

. Meed for focussing attention on develbpment of minerats like diamond, gold,
and strategic minerals ke nickal, coppear, cobalt, and rare garth minerals, to
provide for: (af private participation in exploration by ensuning seamless
bransition from reconmaissance to prospectings and {b} investonent and lavest

technabgy for making the min eral based industry viable and profitable.

— e




LL. Shri. Syedain Abbasl, ot Secretary, tinistry of Steel mentoned that detailed written

comments of the kinistry of Steel would be sent and expressad a few conoenns of the

steel secbor Far conslderation of the Committes, which are sumrarised as follows:

L

wil-

Policy shoukd address concerns of minimising  risks  3ssocialed  with

acquirement of fand, obtalming clearances etc., especially in an auction based

Systerm,

Conservation should be understoad in ke contert of the particular mirderal. A
mineral like coal once consurmed 5 Tost forever. However, ivon org i different
. a5 steel can be rewsed and 98% of steel 5 recoverable im the recycling
process. Therefore any walk of o ore in the contest of intergenesatlonal

wtuity should bhe understood and viewed differenthy.

Promation of yse of low grade iron oee, Ifon org from Fe content of 45% and
uptn 55% is not usable unless benefcated; and the policy shoold address the

concerns of the benefigiating industry For gettiag support from  the

g-u:n.remment.

Falicy needs to relook the issue of area limits of mining Jeaie, aspecially
when there is a auction based regime in place. There 15 2 need lo encourage
tg players who can bring in technology and investment for scientific and

cuctainable mining,

In the auction regimec the end use players should nor be put at a
disadvantage in terms of restrictions on sale of gre ar restrictions on use of
ore in cister concems of plants operated joimtly or in collaboracion with

others Rukes ehould b relaxed for sale of we,

n the contewt of lowering tosts, [¢ should be examuhed whether as
manufacturers ore Cam avdil input tax oredit ageinst payments towards

rovakty, DAF, NMIET and other kevies.

Develppment of infrastructure facilities in a hollshc mannar parkicularky in

mineral rich reglons where bulk minerals are found, which require enartnons
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amachts of infFastructure whethar they are rail, rpads, parts, shury pipes,

and inlang wateraays ete. Com mitkee shiruld examine these iSELRE,

Secretary, Department of Klring and Geology, Karnaaka, expressed a Few concerns

for consideration of the Committee, which can Be summg rised a5 follows:

i Mappng of demand & supply of major mineral should be tane, based on
which 3 plan for Limely exploratlom should be prepared in order meel the
rratlonal bevel demand .

. dnlusing technotagy and tech nigues available worldwide.

Hi.  Strengthening state departments Far Managing recources as well as the State

Seological Planning foard
Fi. Craatinn of a sgphisticated data pase for mapping of resources,

Y- Simphfying procedures in transition from reconnaissance e prospecting and

ther to rmining especially when new minerals are discoversy
vl.  The concepr of scignnific miting should be prope iy defingd,

wik,  Sefting up of skill ¢t ntres for imparting traming 1o man power deployed in the
rnining and mineral secilor

vill.  Addressing environmental [ssees by crealing synergies between minlhg and

envirgament for dealing with erviron me ntat CONCEr S

i Rectrictions lrked to the specified end use at the lime of Aauction showld be

minimal with regard to sale aad wse ot minerals.

£ A relook at reseration under sectign 174 with regard 10 reserulng minera)
blocks for BSUs which are only trading a5 this will be lrriiting/blocking state
mineral recorees,

Wi Address jssues refating o functiosnahsing NMET with 2 Ereater participatony

roke for Srate governments.




13.

Fepresentative of ASSOCHAM mapressed the cancerns of behall of the laduskry

assnciation, which are summarised below For consideration of the Committee:

Different provisions for end users 1o tap the advankage oF rkch mineral
resaurce available in the country. Palicy should proyide for direct allocation
of mlnng lease 1o companlas who have edher set up a plant or who propose
to make mega investments in the country with a provision for augmenting
state revanues in the fore of additional rovalty or sharing super normal

profirs F the business ¢ycle ganerates profts above normal.

Concept of inter genarational eguety shoykd be undarstood in the perspective
cf the particular mineral and the emerging technologies assacialad with the
mineral uge, Iy a 50 years hovizon vie of coal as a fual will be come down
drastically. Similarky techmology for conversion of steel scrap into steet is
gelting better by the day. Steel imensity (the amount of steel used to
produce one unit of GOP) is increscing. Thers i ancugh sorag 10 mest Lhe
demvand of steel metal and with the advances in material =science and
technologies for conversion of scrap t¢ steel Lhe kind of dependence an legn
arg which we seg now will npt be there in the future. in the perspective of
demand and associated techinologies, conserving coal of iron ore in the sénse
of restrictiondabstinence in use will actually resukt in losing an opportunity (o

wrdtrek Lhe sateral weealth,

Change in foous from bulk minerals to expioration of rare earkh minerals and
strategic mimerals, We should take a step back and think hollstically and
comprehensively to understand where mineral industry would be moving in
the future and instead of concentrating on buth minerals we should rather
[nvokee NMET in undetaking explorarion of rare earth minerals and strategic

minerals as the tap priovity.

Aucklan syskem is a race to the botdam with no economic justification far the
high bids. This has ta be raticnalized. There are early signs thal this systerm is
nat working, We should see the wiallty of the situabion and have a liberal
palicy to leverage the mineral resqurce to generate employment and revenue

to the states. A comprehensive amendment of the mineral policy through a
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15.

nEW approach is required; mere tinkering of the existing policy in the light of
Supreme Court's dirgcrions will nat do 35 the need of the hayr is oo take shaps
for having a liberal palicy for unlocking the mineral weakh and leveraging it

for generating employrment and revanue b the states.

3hri. ¥ S Gaur, Joink Secretary, HITI Ayeg caid that detailed comments will ha rmade
avallable, Speaking in the context of the recent smendment to the MMOR Act Iie s5did
that even earlicr when the statute assured searmbess transition from reconnaissance ho
prospecting and then Lo mining not rmuch of investment came and thers was hardly
any g level of exploration. The present stalute does not As8ure s2amless ransition
frivn recomnaizsance to prospecting policy and this he said was actually a dampenes on
eapdoralion clamplng dawn the activity even Further. Therefare he sald the dhallenge
before us i how to really go shead for taking up exploration in a blg way: and sasd that
no miteral rich county has Laken up exphoration thraugh genvarnments futdong. In the
CHTINg detades I said the sector will witness a shift in focus Mram bulk minerals 1o
nen-pulk minerals, and that we shoukd really facus on rare earth minerals and take the
present oppartunity to encourage private Sector participadon in exploratinn and
developmeant of rare earth minerals whith are strateghcally and economseally valuatls
far the couniry.

He =aid that an analysls of the past mineral palicies wiHl show that thess mineral
rolicies have not yielded in getting us the desired levals of ocxploration and
devalopment of mnerals; and the reazon for this he sasd was that the statueory
tramewirk was really net aligned ta the policy framework, The KMWP 2008 e <ald
thaugh being very good failed to wark the results as there was a mismateh hetwaen
the policy and the statute. Therefore, he caid, the 1atk before the Cammittee is 5el aut
for making an implementable and workahle policy thravgh well aligned statutory
privisions commplementing the pabicy, For encouraging explorstion he stressed upon
the need to strengthen the state government departments and huttress the efforts of

private sedtor in exploration by giving them the 'ripht of frst refusal’.
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I the end he reiterated that the nead of the houi i5 10 make an implementabie and

warkable paolicy for taking wp exploratvan in 4 Big way for deyelopment af mnerals
whikch will ingrease the GDP of the country.

16, M5 Alarnelmangai, Director, Gealogy and Mining. Govt of Chhatbisgarh expressed her

concerns for consideration of the Carmmittes, which are summarised as follows:

Eil.

Implementation of mine tlosure plan fur reseo ring the mined area.

Systematic audit using 1T enabled tools ta verify the guamum of excavation,
the asscssmenl of ecologital damage, abd the Lompliance of adharence to

nhining plan.

Taking up axplorarion in a big way to augment areas under mining, though
use of [atest wehnolagies and technigues, [v, Up gradaton and sirengtheting
of lahoratones for analysis of minerals rasubting in more atcurate exploration

results,

IT. The comceras: on behall of Cement Manuofacturers' Sssociabion (CMA] Tor the

consideratign of the Cgmmittee were put Forward by Ms Aparna Dutt Sharma,

Seccetay General and Shei U R Raju, Chairman, Commlttes of Mines and Minerals,

which are summarnsaed as follawrs:

Areas where pmneral gccurrenca s established, or where there i a pacssibility
of cocurcence, should be nolified as mineral bearing lands in the revenue

records and shoold be reserved for mineral excavation. Go & NOGO area
thould ba dearly detined.

Once these argas arg idertified For mining achivity, in-principle clearanges

should be obtained even before auction takes places.
Lireamlining khe process for land acquisiton and statutory clearangas.

Cormmitkes shoubd Lake an overview of the tax regime followed [n diiferent

states to ensure a uniform tax regime across al! the states.

IMillsation of waste penerated from the cement Industog.
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1%

i,

wiil.

X,

uli,

wiii.

Kl

Standardisation of exploration data befare auctianing of mire rai bhacks.

Revisit of threshold vales in the context of resources and resenses, with a

reference ta the cut-off value for end use industey

Farticipatlon of Ministry of Mines and IBM durthg the auctlon process

conducted by the States should be ensured,

Calculatlon of Stamp duty at the time of registration of mining lease deed
needs ta ba streamlined o remoawve discrepantics and o ensure unifgrmiwy

aCross oiakes .

Reservation of areas for PSK shoukd not be allowed espetialyy for bulk

minerals.

Exploitstion of desp seated rineral deposits should be assEmed prority and
emisting lessees should be enabled 1 include non-mine raised areas so that

excavation of deep wated mineral deposits is feasible.

Formulateon af uniformn rebabilitation and re-settlement [R&R) policy to be

implernentad and followed unifarm ly atross all the states.

Rejects from caplive mines should be allowed to be sold to ensure pera waste

mining polcy requirements.

atate level departments should be stzengthened with state-of-the-art

technology and trained manpower,

Shri G €3 ¥a, Director, Department af Revenwe, Ministry of Binance stated 1hat i willd

nit be possible for stating any spesific fiscal measeres i the rrlnisg policy with regard

En direct or indirect taxation though e D¥o Reverue would comtider popH%E|s

recefved From the micistries/departments for taking fiscal measures 1o lacertivize

exploration and production of minerals

shri. N B Dhal, Special Resident Commissioner, Govt. of Odisha said that while drafting

4 mew poficy one should carefully consider the welfare of fretple affected by the

mineng@. He said that revision at rovalty should be ypdertaken by the Central Sowe,

-



. periodically without much defay; and also sped that there should be transparency in
declsion making. Thess prachical considerations/ground realities should be hept in

. mind while framing Fhe new policy while resinding ourselves thal any policy is only as

gobd as its implementation.

20, The toncerns exprassad by FICC For coasideration of the Committee, are summiarized

ac follows;

1. Thare is need to auction [arge mingral-blocks with large ore bodies ko attract
large scabe investments with  [atesl technologies and techinlques. As
exploration is high risk business, Public Private Partnership (PPP) madel
sheald 2lso be oonsideced. i, Tax holidays should be considered bor

ewploration and prospacing espedially in remole areas.,

. Mew poiicy should be aligred with ather policies fike the Naticnal Steel Policy
announced by Ministry of Steel; and the Committee should 1ake an ouendew
of other polides whesein certaln provisions like tax holidays and concessions

hayve been sxrended, 5o that the HMF 15 In lIne with ather policies.
ii.  EFV for obtainlng regulatory clearantes and land acquisition.

iv. Need of bensrgnt registration so that |:|1:_l:||l$ of free areas and held areas are
made available in public domaln; there should be dissermination of gecspatial
database though the Mational Gepscientlfic Data Repository. vi. Encourage
constructing of slurry pipelines and close lcop conveyars for Ikahsportation of
miner2] gre and pddeess problems |like difficulty in getting Right-OfFWay|
which are being faced in some siates when companies are undertaking such

gulgu]7=lali

v,  wil. Royalty pr taxes paid o stake of cantre should b reflunded back while

exparking commadities Hke steel atc,

1. Stii Bipul Pathak, Joint Secrelary (BP} mentioned that theve should be 3 forus an

mineral security especialiy wiih regard to sirategic minerals, which showld find a place

in WP and downstream regulations should be aligned for exploralion  amd

s



11,

development of strategic minarals, and for enablingffacilitating acquisition af minerat

A£5aTs i ather cauntries by private sector players.

shri P Dansana, representative from the Raibway Board, ®fo Railway taid that
infrastructure for evacuation of minerals |5 an isEme which needs urgent altention
eipecially in the coneext of the raquirement of 300 MT prduction ot iron are
producton for msating the demands of the Stee! sector. He alst said that poor linkage
between rmines ard rail-head causes problem in evacuation of minerals, and this
requires strengthening by constructing railway sdings [which is generally financed by

prvate parties] and by strengthening rhe road network for rrovement of minerails.

2htl 5 D Kaushik, Consulvanl from Ministry of Shipping said that from the enyironment
point af view, mode of Iransporration of minerals should ke shifted from sail and road
network to coastal shipping, Navigation by inland waterways is being developed on a

large scale which should be utilised as it i eco-Iricndly a3 well as a cheaper mode of

transportation,

shri Mirendra Singh Khairs, Sptd Enpinear representing Mtfe Road Transport and
Highways said that though thers is no special faeus an laymig road netwrks in regions
where the mines are lpgated specifically, he infororad that the Ministry |4 invobed |n
developing a robust natlanal highway netwark especially in lefu wing eutremism
affected areas and about 4000 kms of road have almost have been paved. On 3
fpedibc query by Dr Rajoswara Rao, Chairman of the Com mitbes regadrding utilisation
of waste generated from power plants it was informed that fly ash is teing uied in
canstruction of embankments and apper layars of the ropds and sirndlarly spgils fram
SIOng quarry are also being wsed in paving of roads. |4 this contest She hanlsh Michra
mformed that use of steel siag for road construction is bedng mxamined by NITI Apog,

which whll decrease the load on yse of stone dEregakes v construction ot roads.
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7.

Shri Asheesi Kurmar, Director, Ministry of Coal informed Lhat the concerns ol Cogl
ki inistry are common with the congems of kines Ministry and that delailed comments

will b sept.

Shr Absobaker Siddigue P, Mines Commissioner, Gavt of Jharkhand said that the
majar challenge in commencement of mining is obtalning FC and EC and that there
should be convergence in the procedures adopted by the forest wing and environment
wing in MQOEFCE, The issue of carrying capacity sspecially in the 3aranda forest region
should be ddressed. Capacity building of mining and geology departments of stata
governments should be given specal attention to enable them for carrying oul
exploration and for conducting auctions. He alsa said that the Committee should

congider having provisions for delegating powers 1o state level for sirmptifyving
pracedures for granting FC for exploratian.

The concerns expressed by Shri Wineet austin, Girector, Geokgy and Mining, Govt. of

Madhya Pradesh far the condideration af Lhe Committes, 37e summarisad as followrs:

i. Sirmplifcatien of the present auction procedure to maks it easier 1o

understand and to facilitare larger participation.

ii.  Palicy should also consider the interests of smatl and medium prospective
miners for oblaining mineral concessions, wha cannot take part in auctian For

want of large fiman ces.
iii.  Epse of doing business should be further stremgthened.

iv. Improvement In merhods of survey & exploration techniques should be
discussed. Capacity bublding of skate Jdepartments for provision of latesr

equipments and training needs (o be addreized,
v.  Exploration and deveboprnent of strategle mimerals to be focussed.

¥i. Coortinatlon amongst State Departmants, 1B, and DGMS while eonducting

insEpeckion in mines.

Appendia B



¢, Dvennew For simplification and coordination of variows state and Lentral

depantment whidh oversee regulation in mining secter,

28. Concerns mspressed by Shri D 5 Maru, Director Mines, Government of Rajasthan for

consaderation of the Committer, are summmanised 35 Tollows:

i Euploraton and development of deep seated mineral depesit ke Potash {the
demands of which are heing met 100% through imports b the present).
Brivate sectar should be encouraged. Provislon of preferential right Eeom
reconnaissance to prospectng and then to mining should be given in arder to

Attract private seckor involvarrkenl,

ih.  Prowitian o peansfer of mining lease in respect of non-captive minss sheuld

he [acorporated.

ji. Temure of leasehold should be increased to 99 wyears from the peesent

provisicn of 50 yaars,
v, Capagity building of stake departrants should be addreseed

v,  Proyision for amalgamatien of mines, sumender of mings showld be

considered.
W,  Composite License for Bulk minerals should be conslgered

i, Mineral beanng lands should be wentified and earmarked specilically fod Lhe

purpose of mining anly.
wiii.  Aredellenit Far mining 1easehobkd should be enhanced.

k.  The issue of dumping of waste materlals guiside mining leasehold needs to
bme acldre ssed,

2, Concerns expressat by Shei & K Kathari, President of the Mining Engineears” Assodiation

for consideration of the Committes, 4re surnmarised as fallows:
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llegal mining and vivlaven of rhe provislons of the rules and regulations an:
separata jssues and should be dearly difierentiated n the Policy to avod

confuskon in this regard,

Befgre conduch of awction the assessment af the quantum of resouries

shoutd be certified by thind party Certifying agencias.

For the ease of doing business subsuming 3l mining related levies and rayalty

et wnder a single mining tax should be considerad.

M Concoras ewpressed By Shri Manish Mishra representmg by Cil for consideration of the

Committes, are summarlied as follows:

Regulatory envitanment needs to be conducive to eonducting exploration

and rrning.

Suckainable Devetgpaent Framewock and Upliftresad of pesple living io

miming araas should get spedal foqus.

Benchmarking of the national mineral policy with mining Jarisdictions which
are knawn ta be progressive and developed like Brazil, Australia, Canada, 2
to make the narional mineral pehey ypdated and current with regard o
issues ke taxation, allobment and tenare of concessions, etc. The meneral
policy should have embedded provisions which would allow and require

bench marking on a regular hasis.

Perigdic regulatory mpact assessment to assess whether the statutory
provisions in the Act and Rules have served their purpose and to 1ake steps

for course Correctlon f the need arises,

Effective use of Funds under DMAF for upliftaent of persons affected by
mining needs to assessed 5o that these funds are utilised and spent properiy
and the possibility of setbng up of an 5PV for this purpose shauld also be
e Sldered.

Issues celated to expivy of mining leases 2020 shoubd be addraszed urgently

as huge amounts of disrupkion in supply of minetals (ke ion-ogre is expected.
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Seps should be taken to ensure a smooth transition ko ensure continued ore

sLpply without emplay meal ss,

31. Concerns expressed by Shri Kaushik Mukberpee representing J5W for consideration of

the Committes, are surmmarlsed as follows:

i. [Draw upa programme of cooperation operation between variaus exploration
agencies lor speeding up eapbgratien; and foreign companies speciakized |o

gxplaration can also be identified and invited lor this pu npose,

ii. The Mines Mifistry sheuld play a pro-active role to speed up the process of
transfer of forest clearance ko epable the companes wha kave waon the
auctioned ‘C' category mines in Kamataka for early commencemeant of
miming. It was alsp imprassed that since the decishon to aliot the mings is
gutablished the procaes of Stage | FC showld be speeded up which will tur

down the process by 18 months.

32. Shri Ranjan Sahai, Contenller General, 1BM, clarified cerain doubisfapprehensions
raised by the members relating e geobogleal vepaorty, threshold vabuesfout-ofl valuas
of mineral are for captivefend-pse, guidelines tor finalfprogressive mine dosure plan,

size of the deposit while demarcating mineral blacks 1o be put on awctign, ekc.

33. stri. B K Sinha, former CG, B mentioned thal even the previous regime whith
allgwred for grant of an eaduslve reconnaissance permit and seamless trangikion from
recenaBistanoe Lo prospecting and then taormining, did nok show rhe desired TESUIS as
onby about 3-4 reconnaistance permits got converred to prospecting ool of around 401
permits granted. Mow the present regime has an epen sky palicy for grant of non-
gxClusive reconnaissance  perrmks, Howesver, without an assured tranillon to
prospecting evert this open sky policy may not yield the desired vesolts 1o ramp up
axploration. It was therefore necessany he said for the Committee to examine what

needs g be dome in thisregard.



Part L

Mr Rajeswara Rao, A% (Mimes] at the end thanked all the members for Cheear active
participatich and pupresced a desire that the Committes shoukd werk in a oohesive
manner toc bring out the reviced Madional Mineral Policy withim the stipulated

timeframe.

The meeting ended with vgig of thanks ta the Chair.

EagE
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Minutes of the second meeting of the Committee constituted Yo review
the Mationat Mineral Policy 2008 held on 11.09.2017

The scoond meeting of the Committes constituled to review the Mational Mineral
Policy 2008 was held on 11™ September, 2017, The [ist of participants anending ihe
meeting ic placed a5 Annexure.

Shri Ripul Pathak, Member Secretary of the Commidee welcomed the rmembers of
the Committee and placed the comments befoee the Commilles for distusslon,
which weere received Brom BM, Cement Manufactorers' Associatian, Beach Minarals
producers Association |BMPA), Gowernment of Telangana, ASSOCHAR, TATA Steel,
Spunge [ran Manufacturers’ Association, L0, atgd FLAL

Thereafter, Dr K. Rajeswata Raa, Additepnal Secreiavy, Ministry of Min=s and
Chairman of the Cammlttes webiomed the members of the Commities especially
thowe who were attending For the First time. He thanked everygne far thedir
enthusiasic response. He eapressed his satisiacrion wlth the progress of Hhe
Crpermittes and the demonstiation of sancerity and commitmenl chown towards the
endeavor for making 2 meaningiul @nd implementable policy which wilk direct the
mning sectar in the ooming years, He once again stressed upon Lhe importance of
having the comments in a paia wise farmat correspanding to the paragraphs of NMP
008 Tor the sake of systematic com prehension, ease of examination angd dicrussinmh,
So far onky 1BM znd CMA have given their comments in this format, He has
requested all the Slate GOvErnmMARNS and the others who are yet to pgive thelv
somments ta submit their gomments in the format prescribing to NMP 2HIS; and
also requestad those whe have given Lthelr commanls to Tesy rrrak their comemenis e
the WP Format. B was supgested that supperting duwts and ather |ssyes could be
ncluded 2% annexure. He reguested fhe Assodiarions representing the industry 10
montlan the delalls of the members and srakeholders consu lted,

Consigering the importance of addressing the COACEING al mining affectad
populations and the ixsues arising Gut of dsplacement and renakbilitativn of project
aHeered persons living in the Scheduled areas, Dr Rajeswara Bad, informied Khe

Committaes that sugpestlons and comments from K /o Fanchayati Raj and bM/o Tribat
Welfare have been requested and that they hawve been irwlted to attend the

deliberations of the Committes, Similarky, OF Rao also stressed upon he meed and
importance of the Committee to deliberate the concems of tha ‘Parficularly
yulnerable Tribal Gioup’ which is a cassification created by the Government of india
with the purpose of enabling |rmproverment in the condltions of sertain identied
bribal Do Adries with partcukily ow development sndices; and in this regard he
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infarmad the Committes that smputs and partipation from Anthropological Sarvey
of India would alsa be requested.

Dr Rajeswora Rao, sonveysd his discussions held with Sha Aran Kumar, Secretary,
Ministry of Mines with regard to the Mational Mineral Exploration Poliy, 2016
{NMEP 2016]; and in this regard he has requested the members of the Commiktee to
glve thelr consderad opinion as to whether the NMEP 2016 should be subsumed [n
tha National Mineral Policy. As the policy for the mineral sector is axpected o Be an
everarching  framewsrk  covening  and  epcompassing the  issues  concerning
exploration it was Important for the Committes v serigusty deliberate an the issue
of subsumlng the NMEP into the new policy ramework, It was also requlred to be
geen if the NIWEF shoold remain a5 an independent policr document with references
it the National Mineral Policy. Dr Raa requested the membars of the Committee as
well as the npn-member State Governrpents for their cormments in this regard.

Shri Blpul Pathak, Member Secretary reiterated the context of this Committes’s
constibution and referred to the judgment delivered by the Hon'ble Supreme {owrt
ocn 2™ August, 2017, He informed that the Ministry of Mines is shontly going to
circulate the judgrrent o all the State Governments abong with an advizory. The
Hen'ble Supreme Court has directed that by 31.12 2017 the National Mineral Paolloy
2008 should be revised W anneunce @ fresh and more effective, meaningful and
implementable pollcy, Shrl Pathak inflarmed the Committee that the real context of
this revision while framing the policy/governance structure 15 o addrass the
environmental concerng and concarns of intergeneratianal rights, sustainabilivy, and
gther relagbed issuas. He was appreciative of the fact that many of the assogiations

were aware of it and that their comments do flaw in the perspective given by the
Hon'ble Supreme Court.

shrl Surendra Kumar, Advisor, Mfo Environment, forests & Climage Change
(MOEFCC) informned the Comrslttee that thay ars in the process of collecting
cmMments/suggestions from the stakehalders and that the consalidated comments
ol MOEFCC would be submitted shorthy, He meatlened that mining plans shauld be
approved keeping I smind the ceiling placed by MOEFOC with regard w0 consenvatlan
al the anvironment. He mentioned that presenthy the focus |5 an 3 faw minsrals like
iron arg and manganese; and suggested that the policy chould alsp incorporate
copcerns for placing limits on production of other emperals 2150 like lmestone
espedially a5 there is encraachment inta agricuktural land for mining. He infonmed
the Commmittes abouat fhe State Envingnment Tmpact Assessment duthority [SEIAA)
and the Distnict Ervirpnment bmpact Assessment Authority (DEIAA] at the district
leved;, and that these shguld alse hind 3 mentign in the pollcy document. Shri
aurgndra Kumar conduded his submissions by expressing his concemnns  for
manionng of iilegal mining which shiudd also be switably incorporaged in the palicy.
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A concern was rased about the number of bareholes vequired for complation of
exploration m [arest areas, Aepresentative of 551 stated that though guidelines have
been issued by WOEFEC in 2014 having special provisions for prospecting of mimerals
I forest areas which intends to faciliate drifling of 15-20 bareholes per wquare KM,
the soMl quidelines lack darily due to poar drafting a5 & result of which they are
having ssues an this regard with Govt. of Chhattisgarh. (L was siressed Upon the
Commities to address the issue of RBeilitating exploration in Torest areas with the
reguisite nueaber of borghaoles, 16 corform to the tequirements laid down §n
tainerals Evidence Fules espedially For geslogitally complex depnsits where the
requirement of drilling will be even higher.

Shri Deepak Mohanty, Dicecrar, Gowt. of Odisha, mondoned thal explotatitn
operations da agt really sacrifice any preenerny, forest area or tree growth; andg
therefore stressed wpon the need for involvement of the PAQEFCC in a serious
manner to allow and facilicate geglogical explorakion, He infarmed the Committes
that saveral reunds of discussions/de lberations were hebd with MOEFCC prompting
them to issue anather cirtular in 2016 for relaxing the eaploration morms. The
cirtular empowerad the DFO to allpw exploration if the vegetation cover is |5 Yhan
10%: and allowed the regiong! office of the concerned state to taka o degision if the
vegatatinn Cover is upto 40%. Only in the case where the vegerarion cover is maore
than 40% the circular required a proper forest clearante be required to be vkiained.
Shri Mahanty mentioned rhat despite the civcwlar the State is faclng problerns in
undartaking exploraflon actovitizs in farest areas; snd in this regard he menkioned
that the DFDs in the S@ie would not allpw preparation of termporany pathways
wiich are essenthal for Laking drill machines Lo the site il explaratien has to be taken
up. He stressed upon the need for forest officers to interpret The circulars in the rue
=pirit ol the relaation gwen by MEQFCC especially if the exploration aclivity does
not actually sacrifice any forast growth. Shri Mohanty sald that there is no paint in
having the ¢l roulars relaxing the provisicns if there it Ao charity and it is vulnerable fox
interpratarion in a manmer which will not allow exploralion. He also mentioned that
due to lack of clarity, dyil groups like NGOs et give their pwh interpretation to the
circulars and then blame the Stare Gousntment For not implementing them in the
“praper” way. He stressed upon the need For MOEFCE e spell oul everything clearly,
withour any ambiguity, 5o thet the circulars transtate mio actually allowing
explaration and thar they are mol interpreted by the Reld officers in a different
snanner. The Chairman assured Shri Wohanty that concerns gupressed by him wollld
be sultably incorporated In the policy.

Speaklng in this contexl, Shri Ragender Kalaria, Secretary Mines, Govt. of Karnacak,
added that the pelicy framework should cl=arly defina the rales and respon sitility of
officers 3t each level to prevent such confugioen and Srguments wirh DFDs and
derallment of exploration activities. Shri Mghanty shared Hlt axperience in dealing

Bppendik C




11.

11

wilh DFOS t0 prevail wpon them to allow MECL t0 conduct enplotation at G2 {evel. He
added that such confronkations can be avaided I the instructions are clear without
ary arnbrguity for intarpretation. Shei Bipul Farhak, fAernber 3ecrerary said that any
circular or instruction showld be interpreted by the field officers using comman sencze
and an application of mind for the purpose for which Lhe circulars have been issued,
and unless the officers are not sensitized (o this thert woild be problems in
implementation, howsoevar crFectly the circulars are warded, The negd is lor a
balance in wording the tirculars withgut any scope for ambiguity and interpredatlon
at the field level,

Shrl. Atubya Misra, Princpal Secretary, Govt, of Tamilnadu menticned ghat the basis
of review of NhAP 2003 is the judgment delivered by the Hen'ble Svpreme Court on
382017, and recounted certain aspeets of the judgment for being, considered by the
Committee vz, custainabbe mimng, definition of illegal mining. conSequances of
illmgal mnining, and intergencrational equity. He mentioned that the Mational Mineral
Exploration Palicy 2016 is a very comprehensive document, and laid emphasis far
bringing these twa policies together. He also mentlongd that emphasis cught o be
grvan on utilizing mineral substitukes ke 't Sand', use of mineral waste, Star Rating,
DMF, e-governance, mining surveillance system, and éase of doing business with
pravlslons for fast tracking grént of EC and FC for inclugion in the peslicy docurmeant.
The Chaliwan responded o Shri Atulya Misra's corments and said that the
Committee would visuakize the reguirerment of the next decade while framing the
new policy. He mentioned that NKP 2008 i a very good policy formulated after a
long &t detailed deliberations by a Commities chaired by a member of the Flanning
Commissicn; and one which has been impkemented through many reform changes
ke the amendmeni of MMER Act in 2015 and the adminlsirative measures
introduced by the Ministry like Star Rating and M3$3 etc. He assured what the
Committes will examing to see what areas of the NMP 2008 are reguised to be
implernented and what changes are required & be made.

speakong on the judgment dated 2.8.2017 delivered by the Hon'bie Supreme Court
Shri Ranjan Sabai, Contraller General, 1BM said that one aspect which was oot
conpared by MMP 2008 is Cintergenevational equily’ and the three principles relied
upon By the pelltiones in putting forth hiz arguménts on the concepd of
intergener ational equity vit, |[] consenvation of options, [iT] conservation of quality,
and {ii] comservation of access, He said that intergenerational rights and its
ohlipations and estent of the mining actlvity as the Hoen'ble Court has obterved
ehould form the core issue before the Committee in undertaking the exercise of
reviewing MMP 2(X&. He said that a comprehensive stwdy should be undettaken to
decide Lhe Limnits an produttitg of mening in a reglon considering varlows factors Like
the carrving capadty of the area and ather velevant factars. He said rhat such studias
have alveady been undertakan in Goa and Karnataka and probably ene n Odisha is
being wndertaken by MOEFCC. He said that ance it is known that a particular area
tan preduce a particular quanbty of minerals based on the carrylng capacity of the
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area, [t will help in finalizing!approving the mining plan and the approvals for EC and
FC. Me alsp emphasized the need for densavcation of forest areas inks “ge’ and “na
g areas so that Lhe States can plan and decide accordingly for mining or auctioning
ot the mincral blocks. These aspects he sawl are required to be incarporated intg the
polcy.

Shri Sahai farther said that angther imporiant aspect wessing in NP 2008 is the
assetsment of demand and supply of minedls; and in this regard he said that the
new policy shauld address concerns Jor meeting the demand of minerals like copper,
nickel, cobalt, lithium, potash, ele which are presently heing imporied. The new
pokicy shauld siress on exploration For these mingrals inoa big weay swhich will ach as
eMective measares to substitute (o the imports, Shri Sahai gummed op hig
subrnission by Sayng that the new mireral poly should fotus on sustainable minlng
and Irpport substitulicn.

chri B B W Susheel Kumar, Directad, Govt. af Talangana emphasized that rhere shaukd
be clarity with regard to whather exploration and exploitation of mingrals can be
urdervaken in wikdlife sanctuades and eco-sensifive zones, $0 that if explaltathon in
any of Fhesa areas in not allvwed the meed (o undertaking eaploration can be
abwigted, He also said that the mining zone atlas prepared by GS1on the basis of the
peoiopal survey, should Searly demarcale such areas at ‘ng po” areas. He alig
emphasized for declarlng mining 25 an industry, and further said that perfain Clsar
timelines should be stipulated for completing the exerclse from expleration to
cxploniation. Respooding ta Shrl Swsheel Kumar, Shi Surendra Kumsar, Adyisar,
MOEFCT darifled that miming is clearly wot allowed in Kational Parks or Wildlife
Sanctuaries, and that the Courts have hald how much buFfer zene |5 ko be kit anound
Wildlife Sanctuaries or National Parks before mining can be undertakan,

Para wise comment received (rom [BM and CMA were taken up for dlscussion. On
the suggestion ko recast the preamble iU was suggmsted by Mining Engineers’
Arsaciation that the preambbe should negaie the concept af how much to be
praduced ln terms of inlergenarationak eguity ac this congept of intergeneratiznal
equity it not viable at 3l at this momenl. Ancthar suggeitadn Was received for
inciusion of & Swsion statement” before the preamble whick describes the
overarching perspective of the policy in 3 few waords like ‘effigient, traniparent and
technoltgy driven globally competitive misming industry to be developed within the
countty’,

The mext ltem for distussion was 'Terg waste mining’ In this perspective, It was
requestad that members and especially FIMI representing Lthe rining industry, Lo
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alaborate on what we mean by zera waste mining or W suggesl wording it
differenthy. The Chairman requested €l and FilL E0 look up what the other policles
of best miping countrics have to say on this conoepl. shi R Kk Sharma, >ecretary
general, FIMI sad that 'zero waste mining” as @ concept means that all grades of
minarals should be utilited. He szid that 1M fizes threshold value which is the cut-
off grade for & particular minaral, which in Lhe case of iran ove it is 45% Fe which
requires that irten ore of grades 5% Fe plus should not e throw as dump. lron ore
of 4E% Fe should be kept separately because the technalogy today allows changing
the 45 % grade to 62% grade through a costly process. Even If the lessee cannot
afford beneficiating bow grade ores, unusable Tow grade ares gbiove the thrashokd
valuss cannot be dumped back as Aller in the mine but s 1o be kept separately for
usg in the future, Shri R K Sharena proceeded w give the xample of CODELWLD to
eluridate hls peint, which is the largest prodiucer of copper in the waorkd and said that
when they stared making copper the copper fontent in the ore wat Wwithin 3
percent, but today rhay are still the largest protduser of copper in the world using ore
containing as litte as 067 percent capper. He als¢ gave the exarmple of J5W in
Karmataka — that when they fall shart of ore they also vsed 45% Fa ore, He concluded
his discussion on '7ere wasta mining” by saymg that what it really means & that when
the ore has got metal conkent it has to be kept separately for use n the future. A
cuRgestion was dlso made that this concepl is mainky talking about the econorm
aspects of the mining. 1t was aleo supgested that the words sustaing b’ ‘equity’ and
‘transparency’ should figure in the pegamble. Dr K fajeswars Fad, Chairman
supgested the word ‘responsitle mining’. Shel Qeepak Moanty suggested ‘green
rning”. Shri Blpul Painak, Member Secretary ewpressed caullon that use of words
should he very carefully considered. Though the words may be inmeyative but unle s
they connote the meaning clearly there is bownd 1o be some confusion.

Para 2.1 A suppection was made to use the word ‘optimizsed” a5 it wai mare
appropriate than the werd "maxirmlged” in Para 2.1 of MRKP.

Para 2.2 Shri Bipul Pathak, Member Secretary said that sirengthening of G351, BN,
and the State Directorates of Mining 5 Geclogy with onan péwer, equipment ahd skill
sats upgraded to the level of state al the art |5 imperative and invited syg@estons g
Lhiz aspect. Shel B K Sharma, Secretary Genaral, FINI sail [hak State DMGS have to
strengthened with more manpower ¢ensequent 1o the growth of mining industny
aver the course of fime. $hii Bipul Pathak, Member Secretary said that e-governance
ant latest technology should be imbibed in the Stace OMGs with moTe technalogy
interrantion rather than increasing the number of personnel. The focus should be on
intraduction of Aew technology, PACKnering or oursnuTCing some the technolory-

Regarding the goal of achieving large stale prospectng ir was raparked that lange
scake prospecing by private industries s not happening right now mainly hecause
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the ayuction bhogks for composite ficenses are small. It was supgesied Lhat auction
block for Igrge prospecting should be [arge. It waz alen caid that WERP is nok
atiractive becauze there is ne right-of-frst-refusal. ROFR s men tioned in the NMEP
bt it has nol been translated inte the niles. ROFR should be included in the rules b
ensure thalt private indyustry can take up exploration of |3rge blocks s as to atiract
investment in maploradon, $hri R K Shanma, Secrstan General, FibAl added that it is
important fo take Up exphoratinfprospecting far minerals where the country is
dependent an imparts, ke gald, diamond, plavnum, nickel ete.

Para 1.3 Member Sacretary said thal the para is related to forestry and enyironpeeng
Issues which also mentigns about develapment of a tustdinable development
iramework which as a concepe is alsa being followed in Court cases. He sakd thar the
Minlstry has devaloped a Sustaingble Development framewark based anowhich ‘star
Bating' of rmines in respect of makM minerals has already been mandated as a
statutory requirament under the Rules. He said thar for the 5tare Govermments to
Lake up Star Hating for mingr minetals would depend on the capacity of the State
OMFe. He expressed an apinioh that it would be prudent For Lhe States to take 3
graded approach in implementing Siar Rating 45 the number of minor mineral lease:
are vary large probably Tunning inte more than 3 hundred thousand; and [t is very
Gifficult ta do Star Rating of all the minor mineral l2ases given the constraints of
manpower in State DMGs. He howevar added thar even within the mingr minerals
some af the wiagrals are very valuable so @ graded approach may be adopted to
take up such minerals in the first stage. Shri Pathak supgested thak this item does nol
require any change as it clearly delingates all the relevant issues like special care far
the tribal and indlgenous populations; and the project affected persons will be
protected through the comprehensive relief and rehabikiiation measures in line with
the National Rehatilitation and Resertbemnent |RER] Policy 2007. He however invited
suggestions. Dr Bajeswara Rao, Chainman suggested Lhak the Comemittae will do good
tr ewgimine how the rehabilitanon policy is being implemented in s0me skates Lo 568
f they are effectively encuring the protection of interests of project affected
persons. He said that it would be important to ewaming comments recewed from
il soclery groups, NGOs who Fotus on protection of enylronment, biodiversity, and
protection of the indigeRous peaple’ s Interests. Shei Atula Misca said that ensuring
compllance of Star Rating will i @ large #xtent take care 0f the concems in the Fara,

Pars 2.4 Shri B K Sharma, Secrewasy General, FIn said thal upto 62% of iron ofe is
vor consumed in the domestie steel induskry herause the counbry 15 Surplus in [k
ore and can produce any amount of iron ore, He caid that accardimg b0 IBM as on
71t March 2017 there ave 145 milkon tonnes of iron org king at the mine head bk
of which cannot be exportet because of the 30% export duly. He said that the warld
is Flusl with icon ore - 5% af the earch’s crust heing Fe203 extending uplo 75 Kms
inta the cantinental shelf. He said that tha reseives rEsqurces keep increasing with
more and more explaration. To give an example he died the sase of Gos. When it
wras linerated in 1961, the wial resources of ron were 339 million wanng. Accountnmg
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for the expars from Goa to the tune of 1 killion wnnes, even now as on 1.4.2013
Goa has 957 million tonnes of iron ore, Therelore he said a different appraach needs
to he taken with regard Lo mineralks in which we are surphis - the grades which are
hat required domesticalty witl keep ling at the mine head with the concequences of
mines getting choked and other attendant problems like raneoff o ralny sgason
polluting the surrounding environment. He therefore emphasized that we have to
encourage exports of grades which we don't require domesdically. Shri Bipul Fathak,
Meriber Secratary said that perhaps the policy should make a distincthon wilh regard
10 hulk minerals,

Para 2.5 Shn Bipul Pathak, Wember Secretary said that development of
infeagtrrcture which alsn requires considerable finances, has a bearing on the
camying capacity ef & particular reglon. He caid that road transpdrt infrastoactune
and even raibway infrastructure required for mining does utiliee publie proae
participation, Hoad infrastructure is af course heavly Inte the PPP mode of
operation; and raitway sidings are probably underaken at the expenge of the pilvate
riners hemselves. He sald that viability gap funding shguld be extended and where
raguired the principle of nser charges and FPP model shoukd be the basis an which
mining infrastructure |5 developed. Mambers also suggested that inland watensays
ke alsg used for transport of are.

Para 2.8 Shri Bipul Pathak, Member Seceetary said that this Para focuses on revenue
to the mineral bearing siates and the problem of illegal mining, 3hei & K Sharma
mentioned that with the present siateiory mechanism, States are properly
compensated. Shri Bipul Pathak, Mamber Secretary said that conments from FIhal
mention that the incidence of taxation and levies on mining #s the Righest in o
country. YWirh premiums which will acooe to the Shates on account of aucdon, and
riwa vy, TIMF and NMAET ete. he apinined that the concems regandng revenue 1o the
Crakes is weli taken care of Regarding the second aspect he said that the statutory
reforens and administrative measures like mining survadlance system, the concerns
regarding i llegal mining have also been addressed to a gréat exbént. He sald that with
WSS being extended to minor mineral {eases and upgradation for introduction of
volumetrle cakulakions, the issue of illegal mining has been Falrly well addressed.
Shri Atulya Bishra sabd thal crmidering the import of the Supreme Court's judgment
of 2.8.20717 illagal mining can be keplin & $eparate para with raferantes about MBS,
Mz slarnelmangai, Director Geolppy & Mining, Chhattlsgarh suggested that use of IT
enabled tools and systematic audd can help In addressing the problen of legat
triinlmg Shrl Bipul Pathak, Member Secretary welcomed the suggestion and said that
illegal mining can be kept in a separate paragraph and technalogical inzerventions far
tackling ilicgal mining wll e included.
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Para 2.7 Wember Secretary said that the Para focoses on use of state of the ar
exploration techniques, scentific mining and optimal uee of minerals through
addressing beneficiatipn technologies, research and development promotion,
rducativnal training Facilities for HRE, man power regquirement etg. He said that
though they are all noble ohjrctives, how far have we been able L implemend & an
issue which remaing ta be answered, State of the art edploration techni]es s one
thing we hawe not been ahle o adapt at all. State govermmants are probably using
rudimentary techniques - ever our Slake exploration agencies [ike GLl may have up-
praded & litthe bit but might not have gone (ar. He said that Lhe major research and
development in the western counkries for developing the state of fhe art fechninues
it undertaken by the private sectar because the setter is more wbrant, Acquiring
these technologies by agencies ke G5 rakes time and mpnay and the systemn of the
Govert ment is such that by the time they are able to acquire a new tedinology, the
world would have moved on with betker technobpgies to ancther level. He said that
we need Lo address this issee probably by elaborating as to how to et the state of
art technology For the miting sector  the Lountey. The Para i guiet genaric and
caucles i geaeral tarms. The Fara was drafted in general terms o 2K and ten
years since then we have not reached anywhere in thiz regard; and thereione i
raquires 3 little elaboration as 1o how gn ahead with achieving i 5o that in the neat
ten years we are able to achieve something befter.

A concern was voiced that urless the MMEP 15 sppropriately revised to enswre
security of tenure after enploraklon, no funding/technglogy will come fram outslde,
Menber Secretany said that the suggestibonn made by the Chairman tar subsuming the
NMEP with the Nakional Mingral Palicy will be 2 humangous task 1o wnplement. Byt
howaver he reguesied the members for cuggections in this regard. Bs
Alartnglmanpgal, Oirector Geokogy & Mining, Chhaltsgarh suggested that we ran
think of undcrtaking exploratlon by gutsourcing major explorations. Shrl Ralender
¥arara, Secretany, Minaes, Karnataka emphasized thay an analysis of demand bcfore
planning oy exploration is required. Issues partaining to e economy, Emvironmeant,
forest issues hawve to be Eactored ho achieve those Llargets. She Deepak hMobanty,
Dlrecker, Qdisha zaid that merging both the policles can be & good proposition
becawse exploration e any case has to be measurable and i angther dimension to
the inter-mineral pollcy, Shrl B B W Susheel Kumar, Directar, Talangana suggested

that WHAP 1993 could be studied to nclude some portions on exploration pulicy
ineluditeg investment.

Para 3.2 Member Secretary said that the para focuses on mineral administration
aross the gcountry and said that the thought process at that point of time was to
have as (ar a5 possible uniformiry of mineral administration acrgss the country, but
he 5@l that under our federal siructora 1 think it may be very difficull Lo achieve.
Dwigza rust he managing in a differenl way probably as compare w0 Ralasthan and
Tamil Madu - they hare their own tegislations aleo which are different from each
arthers' legisletions for minor minergls But for major minerals thers is uniformity of
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legislation. He said that the para might not require ahy change. Dr Rao suggested
that It would be wonthwhile (o consider making 2 few corrections to strengthen the
Gtate mining administrative infrastructure = bo strengthen the mining admsinistration
at the district level, Dlogk [evel, and state level

Para 3.3 Shri R K Sharma, Secretary General, FIMI sald that it is an important para for
atracklmg invesgment and latest technology in the rmining sector, He sald that
gxploration is tha key to mineral devslopment and the level of exploration in the
country is the indication of level of devsioprent of mineral resources in that
sountry; and thal can come only throygh prvate investments. Invalvement ol jursr
expliation companies who are the repositones of knowledge and the latest
technolopy is imperative with regard to minerabs like gold, diannond, nickel, platinum
group of mingrals. Copper, lead, 2inc we have sufficient for the present Dol we have
Lo mport over (he course of thine, He $aid that no country in the werld has spent Lax
payer's money on exploration. It is onty private sxplercatlon which hag contributed 1o
the develcpment of resources whather iran-gre or these minedals and the keeel of
exphaoration also depends on the market sitwation, for eg: almast 0% of the world
exphgration expanditure goes in gold; 33% poes in base melals ke lead, 2lng, copper,
nickel; E% goet i the exphosation of diamend. Explaring companies being thair awn
venture capiral. Tgronto Stack Exchange takes 80% of the world mineral expenditure
and the balance 20% |5 contributed by New York, London, stoch exchanges and now
the Perth stock exchange, He concluded by saying that i country has o be salf-
sufficient in resources in which we 3re deficient, we have to invalee private
investments, Shri Deepak Gupta, MEAE added to Shri Sharma™s concern by saying
that cerkification of resource evatuatlon befpre audtion is akeo important 5o that the
bidder is assured of the correctness ar aicwracy of fhe resource evaluation.
Fxploration agencies should have a separate QASOC division which can certify the
accutacy of the Lnformation possibly through a peer revies mechanism. Cl
expressed its concems with regard to decurlty of tenure guaranteed to bhe
concecsigners and said that the rules should be aligned to atlow retentlon of the
lease Ll exnaustion of the imineral reserves.

Para 5.1 Wember Secretary said that there is already 3 skrateglc shift In that From
next year onwards G5 probably w0 be focusing on the minerals which FIMI has
mentioned. Ms Alarmelmangai. O, Directar Geslogy & Minlng, Chhattisgarh caid that
55 should focus on wpgrading their qrientations and steategy for undertaking
gxplaratian from G3 and Gd levels to higher evely,

Para 5.5 Fltdl supgested that the Mineral Advisory Council which represented the
state governmants, associations and concerned ministries chould be revived.
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Paras 6.1 & 6.2 Member Seaetary said that the Mirng Tenzment System being
developed by TEM will fulfil the requirements of Paras 6.1 and 5.2 when |t becomes
operational.

Faras 7.1, 7.5 7.3, 74, 7.3, 1.6, 7.7 hember Secretary sald that the Committee has
already deliberated on most of the lapics like strategy of mineral development,
sentific methods of mining, mining  £gquiprent and machinery, manpower
development, ant infrastructure development. He said Lhar the toncept al
intergenerational eguity I the context ol conservation of mineral develapment was
discussad ang will be iscorporated appropriekely. A SuBgestian was made Fir
increasing the carrying copacity, Kember Secretary saud that @rryving capacity ought
te b increaced with a fusion of e-povermance and technology.

Para 7.8 Shri Atulya Mishra, Principal Secretary. Tarilnadu sakd that the concapt of
wiatrlity gap funding whith was dittussed earlier may be added 1o this para. In th
contexk oOnCErnd were resmphasized on the need for a certification system ko
validate the claims of exploration results to attracl fimancial support. Mermber
Seoretary said thal unless third party certification is a robust mechanlim, it wall not
gain the trush to ateracy foredgn Investment.

Para 7.9 Member Scévetary sail that oomments recapved on small deposit: will be
axarmiingd. Shri Atulya Mishta, Principal Secretary, Tamilnac said that it is more of
an implernentation issue and Glarity should be provided to deal with situations whera
small deposis accur along with major minerals. Shri B Saravana Rhanmn, Seniy
Research OHicer MITI Aspog said thal small scale rwing and gluster appreach face
many problems due Wi e-Eovernance, whach shaould be properhy addiessed.

Paras 7.10, 7.11, 7.12 $hrl B RV Susheel Kurmar, Director, Telangana reemphasized
on declaring mining a5 an industry. Member Secretary ascured that the issue will be
raken up with the Minlstry of Finance separately.

Para & Shri Aniya hishra, Principsl Secretary, Tamilnadu said that the issue of
dumping should be addressed. Member “erretary added oy saying that it |5 =
protlem. Dumps keep ling at the mine head 8 a result of which stawes do nol get
rovalty. Incentives should be provided for capt of grades which do not hawe
damestlz demand.
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Para 9 AS (Mines] said thet the para needs a shght modification fo updare it wirh the
new 55T regima.

Para 10 CIl said that the para needs to be aligned with goals of NMEP. A cuggestion
was alsa received thal data sharing or knowledge shardng is the mantra of the UN
and until the data sharing adopted, sustainable develaopment cannal e achieved. Or
fajeswara Rao said that if States feel research and development is required to be
given emphasis b increase Lhe capacity of the state machinery, comiments may be
tant in thi¢ regard. Member Secretary said that ONGC should share data on
exploration dong in the oMfshore areas with other agencies like G5, and data with
states or universitias also need to be shared. He said that this requirement of data
sharing should be mandated [n (his Para and tnvlred comments in this regard, Shri B
R ¥ Susheel Kumar, Director, Telangana said that in onder b2 revamp the exploration
activities to be in ling with the national goaks, the country should think of having
hiols with developed countrkes USA and Canada for technology transfer For
vndertaking exphwation of strategic miverals, shei Blpul Pathak, Member Secratary
seonded this suppestion and emphasized moving forward i this direction. He said
that suggestion needs W be ncorporated MOU: with other countries shoukd be
reflected in the HMP. & supgestion was also received for inchuding a special thrust on
mining manpower and sklll development.

Shri Bipu! Pathak, Membsr Secretary requestad ail the members and especially the
industry assqciations - FIML Cin, ASSSGCHSM, FICC] to have a relook al the items
dlscussad and to send thelr comments/suggestions afer Consulting the stakeholders
In the parawise farmag.

The meeting ended with a vate of thanks ra 1he Chair.
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ANNEXURE '
List of partiipants who attencded the second meeting of the Committee constituted to
yeview NNTE 2008 held on 11.09.2017%

1.] Dr. K Rajeswara R, Additional Sacretary | Ministry of Mines
2.| sarl Bipul Pathak, Joint Searatary -de-
3.} Fs. veena Kuman. D, Dleector -do-
4_| Bhri B, Winay Yarnar, Linder Secretary ) -de-
5| Shnt dbdya Misra, Pringlpal Scergtary Dfo Mining B Indusles, |
&1 Shri Rajendar Kakaria, Seceelary, Mimes Goy. of KarnatakaTamilnadu
7.| stwl Deepak Mohanty, Dirgobor Dicector of hines, Crdisha
A.| Shri Raryan Sanai, Canwroller Genedal Indiar Bureau of Mhnes
%.| $hrs wivek Bharadwa), Joint Setretary Minlskry of Coal |
10.| M. alarmelmangar. O, Director Geology & Mining giont of Chhattisgarh
11.| hri J 5 BIndva ' Mfo Coal
17.| 5hwi B A Y Swsheel Kumar, Directar Ofo Mimes & Geoloy,
13_| Shii Aboohaker siddiquee . hines Cﬂmmi:.isimarer Gort. of Inarkhand
14" B, F.K. B3in, Chicf Mineral Ezaromist 185, NagpJr
1%, | Skl Suresh Marayan Meshim, Al Mission-Il, G5l Nagpur
16! shri 0. Mghan Raj, 0DG GOG, Mizslon-l1, 551,
17.| 5hii Wirendra Singh Ehaim, Soperintooding Engimeer ki Rioad Transgart and
1E.| Shri B. Saravanabhavan, Senior Research Cificer MITI Ayag
1%, | Shr . Magaraju, Joint Directar DWIG, Anedhra Fradesh
20| Shri O, Mahesh Babu , Joint Directar CHzM, Chhattisgath
71.| 5hri 5. Sudarcanam, Depury Derector CHads, Tamilnadu
11| shi K. K. Makeaya, Additinal Director Deeparement of Mines, Govk
3, | Ghyj Sareadra Yomar, athatar M GEF&CT
241 Shri Pushponder Gang [ricllary Bureaw of BLInEs, o
25, | Shri fuvt Kumar Juigh n/o Revanue
26,1 shr 5. [, Kauchlk, Consultant Kinistry of Zhipplng
271 Shr Privadarsh tighaona, Advisor (]}
28.| Shri Rajesh Gopin athan, Drector -do-
20.] shn Manish tishra Tata sweel, I |
30.[ Shri R. K. Smarma, Secretany General Findl
31| Shil G Karumakar FHCC T
32, | Shri Shivam Mohaley, RA-FICC] o
33| shoi Arpan Gupta, Uy, Diredor -dir
3d.| Shri Kuamar Ankit -
35, | Shry Shantanu Dubey ASROCHAR
36, | Shri Shierry Thormas -die-
37| Shs Ceepak GUpta ' MEM
38| Shii M. Wiahadevan GM P & 55, NMEC 1




APPENDIX D



Minutes of the third meeting of the Commities constituted to review the
National Mineral Policy 2008 held on 25.09.2017

The third meeting of the Committes conctitutad to review the Matignal Mineral
Paolicy 2008 was hald on 26" September, #3617, The lisk of participarnts atbending the
rmeeting is placed as Anwdwure.

5hri Bipul Pathak, Mernber Secretary of the Committes welcomed the participants of
the Committee and placed Whe comments before them far dlscussion, which were
refeived from 1BM, Cement Manufaclurers' Association, Geqloglcal Survey of India,
Indian Council ¢f Forestry Research and Education, FICCK 1|, Gove. of Chhattisgarh,
Peltet Manufacturers' Assooation of Inga, ISW steel, Govt. of Telangana , Minlstry of
Stmel, Gowt. of Odisha, Govt. of Andhm Pracdesh, MEAL, Mines Mineral B people, HLN

Goa, Railway Board, NACRI, HIT| Aayog, Goa Foundation, indian Bureau of Mines
[CMIE)

Thereafter, Dr K, Rajeswars Rao, Addilional Fetrelary, Ministey of Mines and
Chairman of the Committee welcomed the representatives of various Minictrias,
Stake Governments, Industry Associations, PSUs, representatives from Civil Societies,
tevhrical Inslitutions and the stahahotders to the third mesting to finalize the
Naticnal Mineral Poliey as per the directions of the Henorable Sugreéma Court. He
thanked aif the stakeholders for sending their motes/comments,/supgestions on
various aspedts. He mentioned that NMP 2008 is very comprehensive document
which has helped in develggrent of the Findmg sectar I 3 significant manner: and in
this context mentioned that amendrment to MBP 20Fhas o be undertaken
vlsualizing the existing situation, the Emerging concem; regarding this sector, the
requirérnents of Lthe mingral sectar in the COMINE wears while helvg mindful of tha
fack that the mineral sector has several stakeholdsrs with diverging interests. With
this perspective he requested the stakeholders 1o give ELBEesKions in 3 wery
conskructive manmar. He inmformegt that the flnal meeting of the Commttee will he
held on 13""Octoberwhers the first draft of the Natlonzl Mineral Policy wil be
discussed. The Chaimnan concludad his apening remarks By $aying that the
Committee has an enabling envirenment to prepare 5 responsible policy to the
SeOgty, community and alsg the pation.

Chairman intraduced Or Vinay Kumar, Directar, Anthropologicsl Survey of India whe
was requested to attend the meeting to have his valuable comments as the
Grganization he represenks is a wvery irportant and hightly respected professional
wganizatlon dealing with anthropological isswes and also the NGDs, The Chairtman
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emphasized thal the pomrrents of Mnistry of Tribal Wwelfare and Minlstry of
panchayati Ba) be obtained and examined carsfully.

Do ey Kumar, CHrector, pnthrspaloglcal Survey of India mentigned that he will e
sending his comnments after reading Lhie comnments wehich were pul up for discussion
from the point of view of the organization. He stared that whenever we discust
anything dealing with the minerals we shauld be mindiul of the fact that the area
[rom whare rminerals (ome are predominantly areas inhabitad by CoMmIMumnities
wtich are known as tritial comm dnitias. In this conkeat Dlrector AS| emphasized that
we should refrain from Wsing the term ‘indigenaus Com munities’ beeause this is 3
disputed term as thes raises a Contentious issue Df determining who is indigenous
and who is an outsider. He added that this has been the point of view of e
Government of Indla, and the point of vlew of 4 large number of anthropobogists
wha have worked on (hese commumites who are of the considered opinion Lhat
term fingdigenous communities’ is More applicatie ln the fonledd of fenerica of
pustratia where you can certalphly determine the =indigenety” of populations. He
said that here we are degling with the coramuinities which are Known as brital
eommunitses and added that there are =05 stheduled ribe cammunities according
ta the recent statistics which constitutes 8 6% of the totzl population of Lhe counkny.

He thared his experience af haing & prolessor of sgoial anthropology @l the
University af fefhi, He proceeded Lo pace two perspectives. The first parspective [
shak mary of these communities are accupying the areas which are rknerak rich
argas which maybe because of nistorical accidents or because of the history of Lheir
migeations: and thal thess cormmunifles were nol awaic of the rithness of the areas.
He sad that 3 wery prominent Anthropologlst tarshall B Sahlins mentloned That
thage cemmunities had begn squatting on mineral rich are@s; and that they had no
understanding of the richmess of minerals, They might have had same jnkling that
the aceas are mineral rlch maybe hasad on em pirical evidence of the quality of waler
apd soil and their experience and understanding af different situations. He $ald that
thaLa corfmunities became awate of the area and the fact that they wers liwing in 2
rlch acea, when the colpnizers started entering their areas and when they ware
dlsplaced. Onee they hecaome aware of the Fgl Mhat they are SquUAakting on the
mineral rich areas, they started emphasizing their rights ower the area, He lurther
caid that in the whole debate dealing with the minerals, forest, land and other
resources there has abways been \he guestion of rights fight from the time the
colonlal powers Came, There ahyays been 2 gueston of dete msning these rights and
the conflict between what is private, what is public, what it af tyeir own, what is of
the larger warld. He aid that anthroprlGEists @re verny well aware of these conflicts.
yyith the moreasing awarensis abaut the richpess of their areds the mare vigilant
they have become asserilng their cights through Yarge number gf movements in
diffcrent parts of the world,
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Or Yinay Kumnar further mentioned that the segond polnt of view relales 13 the legal
aspedl, How fdo we deal with this kind of 3 sitation - with the clasme of rhete
Pecple. There are seyveral wiys of doing thar. One is that we NeLOgniEe Fhem as
“authors of that area” In the sense the rovalty should go to them. The second s
paople's knowledge, He said that we should ngt furget the idea of community. The
benefits shoukd go to the sommueities. He gave examphes from the United States of
Amertia where the ommunitles are g compeasated for what thay have been
doing and it is very important that we take op the idea of tommunity who
censtibtes the community. He added that na communities are homogencus, The
communitles have various debatahls meot  iss uves perainlng o dlfferemnt
perspectives, contestad perspectives on reality. One should not forger the gender
aspeck, the aspect of 3ge and the aspeit of spcial stratification. He said thak i any
anthropelogical concept content has to coma is the pelicy documant them it i,
Hperateee that |t should deal with the peaple's voices and alsp how the COmMmunity
i5 goitg to be benefited. He further caid Lhat we shoukd not forget the peopls, the
rights of the people and their voices, He assured ta submit bls comments after
reading the comments puy up for discussion,

Or Clauge Alvares, Presldant, Gog Foundation spoke next. He informed thar they
wionld cend their detailed comments on para 7.10 ie. Mineral Development &
Protaction of Enviroament, He emphasized that the context for these discussions is
the parameters laid down by the Supreme Court in the Odlzhe judgrment — om the
issees of ‘sustainable development’ and ‘intergeneraticnal eyuity’; and any
reaningful discustion should indude these omepts. He supplenentad the
sUBEEstions made by the Director, AS[ that we pwed o have a framewark which
includes the cancerns of the people and communities, Ha ermphasized that the
Committes has been handed an historical mandate in the sense whar thiis
Commtttes doas with this repart is BOHE to Bovern the country’s mining i1 the maxy
1 years or more. He said that civli soCiethes are generally perceived as Grganizations
Feapke sppated to mining and darifled that thls perspectiva is incorrect. Miring has
1 be regulated inoa certain way and the pohcy shoukd lay dowa the parametars In
which raining has t be done. He recounted the experience of mining in faoa, whidh
is suspended every now and then baciuse same ryles have been violated or some
Procedures have not been followed and alsg gave the examples of Belary and
Cddicha. He said that mirimg should be conducted 11 a sustainable manner and the
Polley should lay down the pararmetars wheh shoukd not be compromised while
mining. The Policy docutnent should not only 2ssure the rMining industries but alsy
the enviranmenral groups, the grovps thai represent the tribal cormmunities and 5o
mamy other groups - s thae they don't haus b keen poing ra the Coyrts repeatediy
to deal with their probbems. He emphasized that the Committes shourld work for a
palicy framework which will prevent these types of distortions and obsiackes COming
i the way of undentaking sustainable mining, He mentioned the efforts mare by
boa Foundation in urderstanding the concept of ‘inte rganerational equity’ as o
whether it represented thres generations or seven generations or generations even
beyond —in reading lterature on this field, interactions with institutions (ke the
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wordd bank, IMF, CAG, Restrye Bank of India and the discussions with a large
number of assorialed parsanc. He adderd ¥hat human civilization existed for more
tham S000- 1KNKE years and realizing this, Lhey e wp with the |atest solutiang all
aver the world and found that more thad 55 countries are invalved in sequestEring
these resources from oainng in order to deal with the |[s50e of intergenzrational
equity and debt sequester them trwough the methamsm al permanent fund. He
suppested that whatewer we get trom the sale of vesources, we shoukd sequesier
them v & pernanent fund, 50 that when resoUrCEs are toally depleted and same
down to zerd, then at least we still have the cambal kept aside in another form for
the future gereration Thal this is the backgrawnd to the idea ot the pecmanent Tund
which has been accepted by Supreme Court in the case of Gos where already more
than 250 crare rupees has hecn deposited in the Goa Irom Orc Perranent Fund
which will e avaliable for future generationg and that these funds will only grow as
more wining 15 done, Or Oawde Alvares lnvited his colleague from Goa Foundation 1o
enplain this before the goHmmiTes.

Einri Rahul Basu on behalf of Gga Foundathon mentioned about the basic ser of 5
principles, The First Principle 5 thal mineaks aré grwened by the stabe as 3 trpstee On
hehalf of the people and gspecizlly for Future generations. This 15 2 legal principle
catled Public Trust Doctring — States are nat awner af the minerals butit actually part
of the commons, Second Prindiple i that noma of us have created minerals, we have
inherited then, just like with family-gold or any crher inheritance, we do not have
the right to tansume 1t we haye to make sure that oue children inherit them. We ane
anly costodians pday; aur children have to receive the rrinerals because [Us
inharitance row. This is the principle of intergeneratlonal eguiry, the idea is what we
irherit 30e our BRGNS, 35 [ONE 38 We CNsUne that the next generalion has atlzasl tha
same amowunt of inheritance, then there is equity craated. Third Principhe i that if we
ymine, we are «Fectively selling cur famlly pold becadse a1 the gad of mining, wa no
langer have the rinersl. Presuming we have got the walue of the gobd, we mist
ansuta Tero loss value which ¢an be pctimated easily, it's called Epor i rEnk, e
musl ensurg that the etonomic rent ends to zero 1oss, Fourth Principle is that
averything we recene we musk save in this new asset. W if it is an ndividual, we
can 5ave in land bul at the aatienal [2vel, there's not in thatl much land 3 purchase.
What matt countries hayve dong like Botowana, Chillie, Woraay arg the example; they
have taken Ine money from the mineral sale of their family gald and put it nto
pssentially in 8 hig pAutwal Fund and ensure thal to the extent of inflaticn you put
money back, so that the coTpus Leeps increasing. Fifh Principle is to EOSUCE TOME
heyond the real inuome frorm the fund. He said that we all e thee minarat, we all
avwn the Fund and we all own the nooma being generated by the Fupnd and just give it
aqually to everybody.

Shri Basu further stated that there it nothing taiter or more equal especially n the
context of aricle 398 of the Constiution which xalks of commaon good. Applylng the
principle of cammon goow ¢ minerals there it @ certain impkication Eor the way we
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draft the palicy and if the poligy i realty not drafted in that way, that is not fully
comiprstible with these some of the things whuch needs te be chinged. He also
mentigned that the two key things w1 MMDR Act are mingral conservation and
mineral development. Wineral Conservation, he said, is 1o be understood in the
coitext of Conserving minerals becay s ance wiinerals are extracted it is gone - we
wanl mineral conservation to be redefined as the conservalion of the valyg of the
minerals. He said that minerals are qwned By the entire socigty, all of that valye
must remain as part of the comoens. Mikeral Devefopment happens whan Yo
extract minerals. In Goa overbitrden is found mived with 4 numbear of minerals which
need to be segregated for use Mke beneficiation. We are basically conyerting
valuable materlal inta junk by Fining up entonite, red cuide and make it inte mud -
this |5 valuable stuff, we cannot oeare everberdan. We tannot create ywinerals 4o
rmeral development must Include rero wiasle mining - every single bit of vafue must
be extracted for the minerals because WE cannot create, we ennat be so wastefyl
with It. He Furthar mentioned thar when we talk abaut royalry, there are af leass
three differant conceptions of rovalty - incame ar revenug far the Fovernment, taw
which i: not the same as income QF Y8venue, #conomic Senice provider and the
Fourth which is what Goa Foundation beligwes ~ it is none of the three as in no rase is
It income of the government becyyce when you sell the family gold It is not Income -
it ic sale of a asset. Mineral recefpts must be treated a5 3 capital receipt mot as the
TevEnue receipt in the books and because it's a trust asiel and the public trust
atcount the meney must go into the public trust account of the Stare Just fike |5
happening with the Matongl Investrrent Fund when the Government of India is
divesting From agsets the money is put into the Public Trust Account and then in b
the Natisnal Investment Fungd, then by extension the role of Ministry of Mines
shewld not be Facused on bow mych mineral can be extracted - i should he how
much of the value of the mineraks hat been protected.

Member Secretary responded 1o the Papers submitled by the Goa Faundation there
are f2y concepts which ars quite coneeptual in nature they also address some ol the
i35ues and we would include them in the policy a5 guiding princigls. He requesteyd
Goa Foundation to draft a pa ragraph an intergenerational equity far inclusion in the
Pohoy documents which could be drscussed in the paxt megting. ARer thal Member
seeretary requested Shil 5 R Hiremath tg Efve his point of viws.

Shri Hiremath, Foynder President, Sama) Parivartana zammudaya started  his
commants by gling a background to the ¢ause being espoused by them and why
they decided to mave the Honarable Supreme Court. He requesiiad the Caommittes
10 read the judgment deliverzd the thyse judge furest bench of the Honorable
aupreme Court of indla which is 3 landmark iudgment fdated 1%tk April 2013, He saigd
thal the ground reslities were lusk astonishing - It was reckless gnd irrespongitde
mining which has adversety affected the people lking in the area, Few minars
bskally stole the mineral waaith of this eountry thrawing not only the laws aof the
land 10 the winds but 1he very Constilution. He said thar Gaye romént of Karnakpka in
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w07 asked Justice 3aniosh hegde, Retd, Judge of the Supreme Court, who was the
then Lokayukta of the State, 1o investigate this illegal minng and conduct an enguiry
and submit @ repodt. The repDrt wak a very chmprehenslve fepor. Part 1 was
submitted i 2008 and the néxt one carne while the Supreme Court Laze Was EOing
an that was in 2011 He said that the three judge bench had W0 imwoie pawers Lnded
article 142 of the Consutution and had to use extragrdinary pomers o canoe| the
mining licenses of 51 C Category mines. He mentioned that kr. anil pgarwal from
Cantre for Science and Epirormant who produced an excellent raport which he
urged the members ¢ o The repart is ritled ‘mich Lands, Poor People - 15
cysiainable Mining Paossible’  and he guoted a para [rom this report For the
Comittes to ponder ouver ol incorpotate It in the revime of this polioy
‘gavesments in Tadio feve to tatk shout roveRy Byt uswaily serue the erest of the
cortractor mad the Larmpramiés the froubke is thot rineral sxppitation con eosily
dastray the naturdl rESOURLE base af the Pogr ferest and Eodiversity i posicuiar
unless there is o SErong GOVerrinie of thesg reSOUILEs which invpive the Iztal people
pteed pf mienating phem' . He said thak nature canm never ke managed well wniess
penple Cosesl to it are neolued in its managewent and healthy retationshig 1s
sciablished bewween saciely, culture and natere; and Inddla has a long history of
diversilied, decantraiized cormunity conerol Bystems witich will have to be inwalved
i the new challengivg sityatians. He said that just as Khe GO EIRTENT 75 giylng the
industry role ln the development ol 1he couatry the pros and Cons have 1o b=
debated very serously, The natural resourLes f, Jurigle, Samecs, &hanif, Beejare
intcgrated and closely related 1o the lwehhoot of the vast majarity of aur peonple. It
is important to cansider how ta involve them in Lhe degision making proGess for thear
awn suryival, for their culture and vheir values - they are bend 10 unierstand the
impartance of the enviranmea that plays in Uheir \lves. He sald that from 1573 he
has bean waorklng in the villages. He said what Tocal prople are Far wiser, they
understand the impaortance of natural resources, they understand the waeking of
tAother Nature and these grest assets for their verf survival and they will be able to
manage it bexter. He caid that the members shaukd read judgments like the
cgmantha judgment and pravisiong of rhe PESA Agt. He said that rhe goivEr FImeml
chaukd tuke with the consént of the governed 35 it is a very widely acce pted carcem
worldwide,

Mamber Secretary responded 1o that in comphance of Hon'ble Supremeé Court
Qrders this Committee has peen constituted and all participants have beer ke
e apprecaked the views put up by 5hi 5 R Hiremath 204 reguested nim e frame a
pollcy pai agraph for the Paticy documendt,

5hrh Hirernath ferther mentianed the common geod prnciple an chringd in Asticle 39
chould e kepr in mint and that we need to leam from our exparences and move
Fareard bn the direction that should seTve the people of this country.
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Dr K R Rac, Chalrman thanked Soa Faundation, Samaj Pariv#vana Samudaya Foc their
inputs, He sabd that the review of NMFP iz being done in very transparent and
consuttative manner that is why atl the interested stakehalders are being iny|ted #nd
comments/visws are being taken from them. He clarfled that draft palicy will e
kept i the Minisliy's website for comorends to he given fol only hy State
GovernmeantfMinistries angd Associations bul alsa far the individuaksSackivists and
whioever is interested in the mining sector. After that he iqvitad reHesentative from
ICFRE for put their views before the Committee,

Representative fromn ICFRE mentioned that they have coversd the importance of
forest conservation and rehabilitation, environmental managerment induding the
abandoned area and said that they will go through the cominents already given by
different organizations and provide more siputs in this regard, She sald that ICFRE

recommends undertaking studies on carrying capaclty before providing minlng
CONO2S5I0 5,

Pepreseritative fram NMIT) Aayog shared his experience of belng a furest officer for 20
wears. He sail the existing policy rakes care of many aspects including consarvation
of tribal peuple etr. He mantionad that the National Minaral PFolicy 2008 is the finest
document. He zaid that whatever happened in Goa or Jharkhand was a Fallure of
Governance a; the mining departments could nat enforce the law proparly. He again
mentioned that the new points which have besn raised by Goua Foundation Fke
intergene raticnal equity are reaily very lateresting and need to be incorparatad. He
expressed s concern about happened after the MMDOR ACt was amended. The
overall grawrth of the mineral sector is really getting harnpered, Fhe issues affecring
the growth of Lhe mineral sechor require to be attended sarioysly. otherwise ayr
Country is going to be affected adversely in ecomam|c terms. The cantribution of the
mining seckar in GOF has reduced from 7.4% o 1.3%. Belag & b country with a
huge population we require hamessing the minesal qesource to provide a stiong
employrient base t0 the pegple However, we need o undertake exploltation in a
Propar manner considering the Lonservation aspects, environment aspects and
forest aspects. He emphazized that exploratlon which ks to be given thraugh auction
need to be changed. When the MRMP 2008 w&lks 3hout seamless trangltion from RL 1
PLto ML that should e there. We require exphoitlng our mineral resounces so thar
counkry can grow, He mentioned his experience in tharkhand BCCL wherse they haye
dane a fantastic job io rehabilitation and recounted his contribution to rehabikbation
af more than 4000 to S000 hectares of minad areas. He said that we take care of
environmental aspects, With regard to mineral sector, he sald that to encourage
exploratien there should be seamless transition of RP 10 PL o ML 50 thal realty we
can sxplare all rmimeral resources. He said that the forest department and ICFRE's
views on forest area and eco fraglle area should be taken care of, Sa snoa an ared ic
declared as “in-violae” by the Forest Pepartments, no eeploration § prospecting
should be allawed in this arsa to avaid ptrveniences W0 companies who are
allowed ta da AL &r PL byt when they come foar Mining Lease they are stopped slace
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it is an eeosensitive or eco-fraglke area - this unpleasantness shoukd not be allawed
a% it is nat the right appeoach rowards companies who are putting their fvard earned
rmaney in exploration, He suggested rhat the Forett Departments showild declare Lhe
area @t éro sensitive or eco-bragile beforehand. He suggested that regarding
clearances there should be a sirgle window systeen. The forest department and
environment departments have introdured online systam but i still regulves
improvisatign. Some birneling shauld be there. Objecuens should be ralsed ingre go
53 that the private companies are nat harassed by raising ohjecrions a numbar of
tirmes After that Dr K R Rao, Chairman invited the eepresentative from Goa to put
their view before the Commitiee as they were attending the first time.

Shri Prasanna Acharya, addl, Secrstary, Govt. of Goa assured Lhal detailed comments
will he sent later after getting the approvalb from the Govermment qf fioa. He
supplemented the Goa Fousdation’s views on inkergenerallonal equity but he added
that the foous should be on sustainabilicy first - if we don't suztale curseheas thera's
no question of incergener alional equity. o fhe first goal and objective should be that
we sursiva firsg — the needs of the present generation are taken care ol and
subsequantly we can definitely take care of tha inter generational equity, He said that
the gowerpment faced vatious difficelties fike there wat an SLP arder which was
passed in favar of the leaseholders where Goa has had concessions granted Dy
Portuguese Government because of which there was an issue with regards whethar
they are to be treated in perpetulty or after the Abelition Art of 1887 are 13 he
treated at par with other keases granted on the MMOR Act. High Count upheld the
validity of Abalitlon Act. Howeder, the lease helders managed to ger an order from
Supreme Court whereln it aliowed khem to carey an aining operations bl they
decide on rhe SUP. Unfortunately, it remains pending without a deciskon and mining
was baing cartled on. He complemented Goa Foundation for the Plls filed by them,
for deing a great job for the protectlon of environment. He said that we need to
compliment such orgamizations for thesr gerious concerns about protection of
arwlronment. He said that they have takon their puidance on intergenerationl
agulty. He mentisned rhat Goa i in rining operations since 1950. lnitialty # was
doné manualiy and subtequenthy after 1955 |3 became mechanically and overall they
are aroupd G0-BS years nta mining and we're going [0 exhaust our rineral
resources. The pollections made in GIOPF are kept in fixed depasits and we shall mot
touch whatever is the collection made under GIOPF the reason being that once we
AxhAaust our rEsources in Goa, we wan't be ket with any major muneral with us the
concapt of intargenarational equity wherever possible we have always bomowed. He
said that valuable suggestions fram the concerned citizens need o be taker o
account for protectlon of envirerment. The role of the government should be to
ansure sustalnabie mining, He said that he ic glad that lor the first bime poahilic

gpinion is translating into iaw. After that Or K E fag, Chairman [nvited FIWI to give
their comanents.
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Shei B. K. Sharma, President, FIMF started his Fwst comments by clarifing on the
wards ‘indigencus” ang 'wribal' - he sald that in ndia we don't uce ward indiganous
and we always use tribal because indigenous is a word mare approprizte with
countries like Canada and US. Second, he stated that we should inCorporake 2
separate para for the safeguarding the interest of the wribal peagle In the naw policy,
Member Zecretary supplemented his concern and 2ssured to loclude it 35 3 aew
para. Third, on sosrainability he mentlaned that 74% of the mining leases tuvering
% of the area is Irom O to 50 Heclares and B4% of the Mikng l2as&s covering 16% of
ke arza is from O to 100 Hectares. 50 our mining leases should be sustainable first,
He mentivned thal Govt. of Rejasthan gave 20000 leases, out of which 27000 werg
of 1 Hectare, 3080 were 25 Hecrares - when lpaces themsehes arg nat LATH TR [
howe the mining can be sustainabla. Dr K R Rag. Chairman mentioned that IS5UES
regarding welfars of the tribal people and sustzimability were also discussed with the
new Assistant Secietaries and assured to incorporate the same and to expand on
sustalnakility in the mew palicy.

shri Narsch Kumar, BIG, MoEF&AEE mentioned that he has ngt gone through thes
detument yet and supplementad the concerns expressed by KIT! Aayop. He said that
we should Rot plunder our resources « we should do $ustainable mirung and in this
lorest departmeny o ahways wilh the mining sector or coal seckor, F only we
ermphasize on sustainable miing, Second issue he menticned was that minerals are
rrosthy located in rhick forest areas, national park, sanctuary or uther reserve farast
areas - we have to chkearly demaicate the areas in which mining can ke done andg
onee it is decided then we should not touch the ather areas - the policy should
address this sa that minealde areas ate demarcated For mining forest clearance can
be given. However, he cautioned thar we should conserve areas demarcated as in-
vinlate areas - it shoyld not be a sitwation where touday we mine here, et year we
mine thore and afler 20 years we will mine pverywhere.

Dr K R Rar, Chairman asked Nili Ayog Lo give comments on in-violate areas. Memher
Setretary again mentioned that there is a deadline given by the Hon'ble Supreme
Court which we all have 1o follow and requested alk the represertitives ta send lheir
view/suggasthon by 6% of Qctober in 3 para-wize farmat 5o that the firsk draft of the
new potley could be prepared by 13" of October, He further mentloned that as we
have to keep the policy for public consultation for ane month, we will have in
#vepare with the final document by the end of October.

Shri Karunakar representative of FICCI supplemented the commeants of KITI Aayog
regarding the survey and explaration. Ta atersct fuge investrnent required bo
explore new deposits using latest technology n addition to MMET funds, private
investmant should also be encouraged by incentivizing exploration, Palicy shawld
bring in metheds to pravide surety for the esplaration company to ArCEress towards
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mining lease. Member Secretary desired to discuss the issoc in detail by the
Committee and incorparated in the pollcy document § found approprate.

Mcmber Sccretary reguesied all the members to send their commaent on
intergenerationgl equity so that it can be incorporated [0 the new mineral policy
document He mentioned that the expertise of Goa Foundation can be wsed for
For mulating & paragraph for imclusion in the policy dooument.

Odicha Government has sent their weilten comme#nts o NP 2008, The additiconal
sugeestion from Odisha were discussed during the rmaesting. The palicy should have a
bailt-in mechanism/fingtitutional machanism e moniter the implermentatlon of the
policy either al state level or at the regionzl level. After the MMOR Act 2015, the
exploration is de-incentirized, as at presenl only the blocks which are explared (o
kthe leus| of G2 oF G2 are aectioned Prospecting can be inocentivized either by
providimg ROFA to the private comparies wedlertsklng prospecting or by
compen sating them by defraying the expenditure inturned by them.

Repteseatalive from Minstry of Stes] mentioned that inlergeneratonal aquty
should be understocd from the perspective of reusability of minerals. She reiterated
the nead for faster statutory clearances, as st present 33 clearances are needed
pefore the mines become operarional. Member Secretary mentioned that PfG

tieals comments are reasoaabke and requested Fhem to send their comments in a
para-wise farmat.

Shei B R Y Susheel Kumar, DMG, Telangana seated that the Andhra Pradech wac the
onby state which endeted a legislation which provided for prant of mining [ease and
prospecting licence in the tribal areas w individ uad brabals o the societies or P5Lls. As
pn 2011 the swaustics in Uis regard shows that out af 175 mining beases [
prospecting licanses granted in tribal areas, only 6-7 were granted (o AFPDC (a PSU)
and all atkher [eases ware grantad to tribal societies or the indiveduals, The probdem
raised was the inability of the tribals to raise fund for mining and the solution to this
problem Is finange them through banks, Shri 3usheel Kymar gpined that H this
pac kage is ot in pace them the trbaks living in mineral rich areas will not able w
avail the provisions of the legslation enacted for them. Therefore, e said,
investments, technologies and squipment should be made auilable to them for
carrying out the rminlng operations. Shri Sushesl tumar further s2id thal n a sirmilar
manner when bavxite deposits wers resesved for APMDC they employed 200 tribals
and they arg being paid and baing given technlcal trainlag, He said that the policy
thould have reasures to facilltate transfer of benefits of mining to tribals biving n
the area. He further informed Lhat MOEFCT chearancas should be in a single windaw
systerm. As per the HMP 2003 the grant for minesal concession is in 2 time bound
manner, He suggested that the EC S FC should be issued in a bimne bound manner,
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Shri Roopwant Singh, Commissioner, Dfo Geology snd Mining, Guiarat said that thaly
tomments which range from  mineral conservatlon and  development to
strengthening of compliance reglme. He said thal cver the past years they haye besn
in the process of ewolring mineral tpecific policy for certain minerals like
construction related minerals and industry related minerals which have large QGP
arta in Gujarat but could not capitalize that. He mentioned that during the evolving
of those policies, the few things that emerged were that the mineral policy should
fofws muk anky on il neral explorarion but also on auetlon support, market researgh,
and support by giving industry status. Finally, it sheuld l2ad toe infrastructure suppart
towards promoting trading. Further, he suggested that rather than hawing a 10 year
policy, we should have five year poficies - the goals af which shoukd be directed
Lorwa rds productivity, resource availahility and strangthening the compliance fegime
as it I5 seen in leading nations like Canada and Awstralia, Me mentlonsd his
Bxperienca of the vicit to Australia as part of delegation from kinisiry. They spend
huge amount oo exploration, have high compllance [evel on environmmntal ispeCts;
and even Lhough they have an allatment ragime, their mining is very efflomnt and
extremely compdiant. He submitted that the polley should promote efficient and
compliant mlning and assured to sand comments,

Represenuative from Andhra Pradesh Gowernment inforrmad  that they have
submitted the Comments. In addition ko written fomment: a few mare HEpECLE wWere
taisad by him dering the meetlng. The current palicy which ensures transparency in
grant of leases provided through e-apction of major minerals showld be extended 1o
rrltr mminerals alse. To curh llegal mining monltoring by the state goysrnments
should Be strengthened. He mentioned thet sines states are having insufficient
funds, NMET funds should be aliocated o the state governments. Member secretary
responded to thak a5 the state poveraments are getting the rayakies in full, the state
governments should allocate a part of that money to strengthen state machinery ro
curb iliggal activities. Further, he said that Mining Surveillange system using GI5 in
generating rigee s vn illegal mining and the training to wes the system |5 alss being
provided. The last aspect which the Andhsa Pradesh representative mentigned was
the delay in envivonmental aspect which is a congarn to the mining industry, which
should be addressed by MOERCT,

Represantative of FICC] suggested including goaks to vislon statement mentloned in
proicy dounient in terms of quantitative parameter like percentage of GOP or some
other parameters which are pre-gerermined. Further, he mentioned about the
pricing parity of the ares. He gave example thar alurminem, copper, 2ine and goid
whith all are based on Loadon Metal Exchange wherein ather ndexers are iron ares,
Dausste, manganese which all are Market determined. If the povernment could
provide For an ideal relerence pricing perspecbive or some kind of indices which will
determine owerall market industry a¢ such. Mamber Secrstary acked for details on
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this pnt. FICC) represen talive mentianed about the cluster cenlnc approach for
cmall depasil, Gne way 1o put it farward is in tase certain enkities whe have better
EC or larger EC, they can come together k0 have economles of scake. Member
Secretary mentioned thal Ministry has received rmaty comments on smalk deposits
and these will be discussed to be incorporated them in (he palicy.

Shri Ranjan 3ahai, Controller General, IBA mentioned that mast of the issues which
have baen discussed pertain to the major minerals but i we see the rmIning imdustry,
by large the minor minevals have got a very ionporiant robe right now and Lhere i &
great necd to add a separate para in the policy regarding rninar mineral. For that
purpose, the issues like intergenerational gquity, sustainable develppment nd the
wisiam for curbing ared checking llegal mining In respect of major minerals shouwld also
be inchnded with relerence to minor mineral in @ separate para.

fiepresertative From Tamilnady Government ashed for inclusion of Booes of
regulatory machanism for beach sand rinerals in the policy: and 3dded thal value
addition, impaort ate. shall 250 be included ander the amblt of 23C of MMDR Act,
Exparting of any kind of rmaterial should ke based om a cerliflcate far mineral being
legally mined and with a valid transport permit which the Custom autherities should
chech.

Cr £ R Bao, Chairman asked ORG, Telangana o draft o separate para drawing from
his experience with respect W the initiatre of APMDC lar rribal welfare, which could
e incarporated in the nrw policy document so that there could ke policy enabling
frarmewnork for scomomic and vechnical mpowes reent of trital In explonng and
caplaitation of 1the minerakt in Meir gecpraphic area.

Me K R Rao, Chaimyan agaln mentioned that the policy will be kept in the public
dormagin For arcund 4 weeks for comments/suggestions from the tribals, tribal
communities, givil soclerlas, the pubAbs ak large arvi govEmMMmAnt prganzations,

The meeting ended with thanks tnrhe Char,
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List of partitipants who attended the third maeting of the Commitrae constituted to

review NP 2008 keld on 26.00.2017

L. | O, K Rajeswara Aao, AddItlonaf Seoretary i nistry of Mines.
2.| 5hn Bipul Pathak, Jgint Lecrelary ) -do-

Ms5. Veena Kumarl. O, Director -do-
A | Shri P, Yinay Kumar, Under Secretary —dn-

«| Shri Roopwant Slngh, Commisssnear

CoM, Gujarat

Shri R. Palaniswamy, Commlssionss

/o steel & Mines, Tamlnadu

Shri Ranjan Sahai, Contrelier General

Indian Buraggu of Mines

=hri 5. K. Pogll, $pecial Secretary

D/o Steet & Mings, Odisha |

8.| Shri Prasanna A, Acharya, Addl Secy. & Gowvt. of G
10, DMAGShA W S Gawr, laint Secretary MNITH Aay o
11| Ms Promnodita Sathish, Econombe Adviser Ao Stegl

12.

Shri Vinay Kumar Srivastayva, Director

Anthropokyglcal Survay of ndia

13./M5. Alarmelmangai. D, Director Geology & Govt. of Chhattizgarh

14 Mining3liri Naresh Kumar, 0IG £ PAGEFRECC

1515hri IS Bindm ! M/ Coal

16J 0. Sujeet Navan, ASS Archeolpgical Survey of India

1T

$h4i B AW Sugheel Kumar, Directar

1R,

i 51 Minz, Director

0 Mines & f3eology, Telangana

Do Mines & Senlogy, Iharkhand

149.

Or. P.K, Jain, Chiel Mineral Economist

20.

IBM, Magpiur

Shri R. Saravanabhavan, Senior Research

21.

Officer$twi Suresh Marayan Meshram, ADG

HITI Aayog

Gal, Nagpur

2,

Shri 0. Nagaraju, Jolnk Director

it

DRAG, Andhra Pracesh

Or_ W laova, Ssiantist F

24,

$hri 5. Sudarsanam, Depury Director

ICFRE

OhAG, Tamilnady

15

Sher B K. Halways, additional Director

Depariment of Minas, Gowt of

33,

26.[Shri R K Sinha, G [Retd ) Indlan Bureay of Mines
27 45hri Pushpender Gaur, Geputy Controller of Indian Bursau of Mines, Delhi
2B, Shri Privadarshi Sidhanta, Advisor CH

2%.[Shri Manish Mishra Tata Steet, €I

A0 Shri B. K- Sharma, Secretary General Fiml

31.|3ht| i3 Karunakar el

3245hrl Kumar Ankit -gli

Shri Gouranaga Sen, Semor Business Analyst

Vedanta , FICCI

]
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34.[5hri Shanlany Dubey FICC .
35 Mz Leans Veraukar -fg-
36 [Ashutosh Gury -do-
37.[5hn Rajeey Maudgil WMESCO Steel, A HAM
F5.Shri Sherry ¥ Thaomas hSSCHCHAR

[ 39.[5hei A K Kothar MEAI
40 |%hri Deppak Gupta do-
41 |5hri M. Mahadeyan G AP & 55, MhADC Ltd
a2.|5hn Claude Alwares, President Goa Faumatlon
43.|Shri Bahul Basu -do-
44 [ s Sumana Mandi -dg-
4515hri § f Hiremath, President Eaméj. Parlvattana Sanmudaya B
46, 5h A ¥ Gahlgt WaPCOs
A7 15hri Mahandra Siagh, Legal Consultant -do-
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Minutes of the fourth meeting of the Committee tonstituted to review the
National Mineral Policy 2008 held on 13.10.2017

1. The fourth meeting of the Commirtes constiuted Lo review the MNational Mineral
Foley 2008 was held on 13%ctuber, 20017, Fhe list of parflicipants attendlng the

Meeting is placed a5 Annexure.

2. Dr k. Rajeswara fao, Additions| Secretary, Ministry of Mines and Chairman of the
Committee welcemed the representatives of varioys ministTies, Sabe governments,
alsociatipns, PiUs, civil socketies, technical inctitutsons 3nd the stahehalders. He
appredated the onsistery of the members in their participation in the meetings
and also acknowledged the interest and responses from state ESvErn rrsnts,
prefessienal bodies, Civil sacieties and NGOs. He informed that pesple as individyals
are Also sending the comments as well as requesting for personal mesting with hirn
and Lhe Plember Secretary. He further mentloned about his superlence bieing
associaned with Mational Health Palicy which tock mere thar 2 years of consultation
and finalizatipn. He taid that in last week he alic shydied many ather polickes like
Natioeal Child Policy, National Women Palicy which all saok a very lang kime with a
lot of consultations, He assured that we will make a reasonably practical, relevant
and workable pollcy accommadating the scope of intevest of svery possibly stake
holder. He strosted that the issees before the Cowmittee are sustainable
development, tribal welfare, responsible mining, exploration, 35 well as the Han'ble
Supreme Court's directives on intergenerationsd eguity We have to accommodate
everny atpect in the new policy. He opened the forum for discussing comements an the
first draft of the new pulicy which was circulated in the meeting. Dr K. R. Rag,
Chairman alse complirmented loint Secretany, Director and WAPRCES far the sincere
alforts put in by them, He informed that he discussed with the Mernber Secretary
that concerns regarding tribals should be incorporated as a separate sub-heading
with Relief & Rehabiftation becavse we have 1o treat the tibals as stake holders, as
partners and not as the beacficiaries of the systemn. They have natural rights aver
these areas which we respect and support. Chainman expressed hls happiness that

NGO like Sama] Parivartan Samudays, Goa Foundation and the assaciations ke

ﬁ'ppenﬁk t “




3.

FICCL, ]| ASSDCHAR, FIME for giving their time and inpuls. He said that this could
possibby bee the lask meeting uniess some of the members want angther mesring for
consultakions. He seitecatzd that Polioy is not a detailed document but policy is a

yitlon dotument,

Shri Blpul Pathak, Menber Secretary of the Cammittes informed Lthat a large number
ol roramients have been received amgd 3 sincera attempl has heen made 10
incewporate tham in the drafl of the ew policy e the axrent possible. The nurmber
of rommeants is very high with contradicting views on many issues and in the draft
palicy we tried to balance them. He ctrested that pokities krep Changing aver a
period of ime as the context changes. He monoeed that this would be last rmeeting
with the mambers and afterwards as part of consultation process the draft palicy
docurment will be pul up on publlc demain so that another opporknity is gheen (o0

puklic at large to send thelr views and CommEents.

chri Surendra Kumar, Aepeesentative from Minisery of Environment, Forest & Clloate
Change suggested that that “polluter pays' principle may he incorporated in the
policy and said that il was 3 major decshon in the case of Commen Cause and [{ can
he incorporated in the policy so that the miners become cautinus and undertake

mining In a respansible mansaes.

Representative from Forest Consaryatlon Oivisian of MOEFCL informed that In the
drafl policy many conterns have been addrassed but still cartain points need W be
tiapged — for which he said wiitten comments would be submitted. He said that
praspeding license should wot be allowsed it wery dense and thick forests a5 itis very
difficult b glve clearance in fuch cases. The setand point he mientloned was that
whike develaplng mining infrastruciure in the area, it should be ensured that the
pracess shoukd cause only minimum damage to flora and Faura ol that area by wsing
state-of-the-art [echnigques. Conservalion ot biodinersity, forest wildlifa shdild be an
inkegral part of NMP. tn order to ensure rehabilitaticn and reclamation of mined
areas, specific timelines or clear guidelines should b formulated. Member Secretary
opinet that reclamation has to be raken up by the forest Department a5 they have

rollected NPY/CaAPA funds te which BMOEFCC afficial replied that CAMPA fundsz are
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far compensation for the tress felled on account of mining and NPV Iz for the
damage caused ta the eco-System and emphasized rhat it is the responsibility of

muners to uadertake redamation wirk.

%, Ruchiks © Govll, Jaint secretary, Winistry of Steel said they will examine the dradt
NMP to check whether the Wmportant points raised by their Ministry are included.
Chairman complimented #os officials for their consistent particlpation in the
Meetings, Their main points are the contept of Special Mining Zone, awction by
Sates 10 end-users for captive pumpose and flex Ibility for transfer of lease for both
CAPLIYE and non-Captive ugers. lakat seeretiry, M3 slaboraled that fram the faptive
iroh are mines gnly ivmps are being used whereas the fines sre not being wsed as
fires have no use in the bizst furnacec, sinte they are not allowed to gispose of the
fines w pellet manukacturers the fines art dumped as waste which i 2 natianal
wasle as fines is raw material for peller reanufacturmg. Simllar is the case of captive
nuses where only fings are used, Jumps are dumped as waste. In this case, they have
o crush it intg fles for use. By the type definition that Is being glven in actian, tha
rinerzls are not baing used to its masimum Pobential. 15, Mo5 stressad the need b

take care of this problem in the rrey HrAP,

Shri Anupam Prakash, Directar, Mfo Steel appreciaed the inclugion of tha
intergeneratiornal aquity and enviranment conservabion. He further stressed that
pemal provisions should fing a mentlen in the palicy. To thls, Member Secretany
menticned that detalts of penal pravisions find meatlon in the reglatory act and
cannot be mentionzd in the palicy. He relterated thak rencerns are not Eoing to he
addressed fully in the poliy document. These ives can be addressed Whrough
amendments to the existlng acts or rules. He further clarlfled the issaes whieh do mcak
get reflected in the policy dacument has not besn ignored but will be addressed
through the subgidinate kegislations.

Reprasantarive from HI(TI Aayog mentivned that draft pobicy document, is reasomably
g0od. However a lew mote points wers hightighted by him. A5 of now, we have 5.7
lakh stjuare kms. of O area out of which gnly 10-15 % has basp expbored till mow -

it will be batear ko have a timeling for completing the eaploration of all OGP areas. A



1.

framewnrk neads 1o be given 1o the Siate Governments, Central Government and al
gther agencies in this regard. He propased 3 Wneling of 10 years for complethon of
enploration of all OGP areas, He akso stressed on the need for giving a level playing

fimld to the private nveckors.

He ferther mentioned that auction process i4 creating imbalances as some areas arg
reserved for P55 and he questioned the rationale for veservatlon of area for PSUs,
NITI Aayop representative further meptioned that if you intend 10 encourage the
MiMinE Sectar then we shoukd not create & system i which ene player gets much
more advantage than the other player. The private miner wha is buying the ming
thraugh the auction i purchasing it thraugh a premium, whereas the P i3

arquiring the mine almast ege of cost.

Dr ¥ ftao, Chairman mentioned that the mineral pobcy has o be within the larger
philosophy of national goalt of the country. He Turther mentioned that curs 15 Gt A
market drlven econamy. Oues is an established mixgd economy and public sector
plays an imgortant role. Representative from M| Aayog reiterated the need for a
time bound exploration of (4GP areas. Dr K Rag, Chairman clarified thar the Ministry
has a clear uheersianding of this and a system is being put in place towards achiaving

this goal.

Representative fror NIT) Aayeg Further mentioned that it in small deposlt area we
are glvng mineral concesslon 1o the tibals, we can increase the scope of that not
pily to schedwled areas but 1o other areas also. The land owner can ke given
conceasinm G their own land for miner minerals. If a land owner wants i Undertake
minieg it bl land for minor mineral, then he can be glven the mining right 3t par af
tha additlonz! 30 % of the payment to the rowafly 25 being done in Lhe exisdng
mines. |f he dgesnt want ta Lake tha land for the exploration, then that land may be
taken far Lhe auction. Br K Ras, Chairman asked Shri 8 BV Sushael, DMG, Telangana
to clarify whatter this poinl 35 in actordance with the 3amata Judgrent.
Represantative alse asked tor incorporathng of incentive for benediciztion. Ancthes
point raised was Lhat reperting standard for miners| resources chould be az per ano

atcapiad intemational stendard to ensure & welform policy for declaring the
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estimation of the resources. There is need to strangthen the Mining and Gealoglcal

departments of the States an a uniform basis.

1L A concern was raised by a represenlative about the fiscal aepect and request tg
ensure a unlfied tan regime for waneraks and taning indystry where all royalties,
aes dutles, and tases will be suhsumed in re G5T. Member Jerretary mentoned
that one paragraph can address the financlal #nd other aspects of the mining'
mingral industry In genersl. He welcomed the comments towards this end. How [
incorporate the G5T issus needs ta be examined. Representative raised another
point regarding tenure of lease, e proposed to have the Ferure co-terminus with
the mineral resources in the renements so that the lessee wili have incenlive to
continue seevndany explaration. Mermber secretary informed that enure has already
been imerkased in the amendment ba the MMOR Act tp 50 years from earlier 20

YEars regime.

LI Shn R K Sharma, FIMI mentipned that there are ma my beases in the public 25 welt as
in prvivte seceor which are condlncing for the kast almost 70-E0 years. NMOC started
with 1956 and is tili contingng. Similar is the case with Hindustan Zing. Hence, he
propased that & lessee should be allgwead to assodate till the deposit is exhauwsted by
remewing the lease after 50 years, gr 20 vears which £an be praseribad. Ualsss the
lesser is assured thal he is assoclated with the lease til the depesits are exhgusted,

he will nat be ahle to do proper exploration and utilization of the FESTUFCES.

13, Shri B R Susheel Kumas, DMG, Telangana replizd that the assessment can be done
after 50 yaars. Member Secetary mentloned that this provision of the lease tenure
tommensurate with the Jvailability of resources, is the domnain of MMDR At Shei R
K Sharma, FIMI supplernented the poinis made by MIF) Aayop angd ko dncltude
CHIRSCO along with UNFC as UNFC standard is nol acceptable by banks for finance,

14, Shri Rajeev Maudgil, FICCI supplemented MITI Aayog and Ministry of Steel’s views
and mantioned thar our effort through this policy decument is trying Lo harmonize
different interests which is & gord thing but we are ending Up creating kind of

contradictory provisions. For eg, promoting value sddition in mining; ard ensuring
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rirang shoutd stand am its own are contradictory in nature. He also rased the
question thal tn the higrarchy of varipus 3C judgments, Acts, rules eto where doms
the palicy Ris in. He is of the apinion Lhat policy stands at the top and glven that all
that has happenad in tha country bor the |ast 20 years we need ta tet out 4 pdicy
thal addresses bath the suggestions of the Supreme Court and its judgments as well
ac Dur previaus erperiencas. Creatng a policy document by just filling the gap will
not gerve the lang term interast of generation of jobs, exploiting the rbieral wealth
al the country of making the 'Mahe in India’ possible because we have b hive &
broader wigw. B is Hhwe thar the polioy cannou be specific with regard Lo ats
implementation. Hence consequant ta the policy, the B OK act should be amended
te ensurg that the policy guldelines are implementable by making provisions for th
sama. He also dlscussed 2bout Inkerge nerational equity and sustainable mining giving

ernphasi4 on sustainable mining aver Intergeneraticnal eduity.

Ralml $harma, FICC! mentioned that praduction vs. import of mingrals is in the atio
af 1:10. High impaort it malnly becawse of non-availability of raw matenal for
industries. This iz mainly due to lack of focus on ekploratian. National mineral policy
should explicitly put some dauses to atiract exploration. Companies should be
ablerarad 10 [lentify the area For axplotation with preferential right by granting them
composite licence or giving First Rlght of Refusal. In his opinion this can e the step
furward if we are really looking for encouraging excploration which has catne Up a5 an
istue invarably in ewery meeling. Further, he sad any provision to promote the
explaratian is key to devalopment in metal sector, Another pont raised is that the
explaration musk be treated as a business and treating I8 as & startup giving tax
holidays, tax benefits et to encourage investrents for exploration. He also stressed
the need for faclktating a regulatory framawork ensuriog time bound ECFC and
other clearances, Al regulatory issues should be addressed prior ko auction so that

the Iwssee does nol face uncertainty for starting the mining operatlions,

Shri Clavde Alvares, Goa Foundation had 2 word of pralse for the draft of the new
policy. He appreciated the incorporation o the voluminows conient n the drafe

which was sent by hlm without losing the conceplual cladty inm a crystallized and
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COMrse  manner, He observed that that there arg  two paragraphs  of
intergencrationg) equity; of which tha first paragraph be made into the ceednd
paragraph of the new palicy as it firs mofe appropriately there. The tne para missing
in the document is the ideg about the communlty kncwledge of tha mineral
retowrces, This docrment deals exCal lenthy iy disserninating information ot 1o the
mining mdustry, to ProSpectons, 1o trades, Buwsinescmen epe For an  ackivist
infarmatlon required s abgyt mining lease, abouwt what fuantity is Mined, valus of
the minerat mines el 35 public are the owners of those minerals, Howaver,
Information abome is being denied onder varioys sections. Mining industry and the
lease holders also refuse fo provide the Intormation. Mformeation about minerals
should be availuble o tommunities. in cantinuing, he farthe; mentirned Lhat the
other matrer rhat may also be considered as the part ol the pulicy is that the pelicy
should categonically carte down heavily on 2l forme of ilbagal rmining which has really
Fulned the industry, and w5 st ruining. Afeer the Orissg MiRING 25 wa arg £0ing to
have lob more categories of Mining which are declared as illegal mining, but
Sovernment needs to ceng cut a message that if anybady fs inyolved and fs
consistantly vialating the KMBR ac OF EFA, hie will be treated as 4 BEFSOMT Non
grode in the thdestry, Government must give a pebllc commitment $o stop ilkegal

THAMing an this country and alse put it inthe policy.

He Further said that oo keep supparting and incentivige those wha maet all eriterly of
DYGRES Mining, an incentive system shou ld be dewsed to give preferences ke those
wha haye done miting in & bettar way by glving a proper star rating and by giving
thermn prefesence. Finally, the lksyue of zern waste shouid find 2 ynention in policy. Te
elaborare ha explained that G0, a ctate of 3700 fq Km has 750 mn tonnas of minlng
waste. This waske haz many minerals like bantonite, dolomite, reg gxide sbc which
the country is IMporting al presend, Henee, the poticy should mentian the nead ta
uce assoclate minerals #long with Majar minerals to ensure cent partent extraclion

and vse of afl ayailabka rminerals from the extractad content.

5hri Rahyl Basy, Gea Feundation further mentioned that ownership of minerat

showld fine & mention In policy From the ownership comes the idea of the LT o
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inventory and using CRIRSCO standards proper FesbuTCE imsentory and value of
resources should be publiclly made available g people as they are the owners. He
further sard the terms of mining lease must Target zera |oss. He Further mentknved
that the fundamental poini is impreper pricing of the people’s ressurces - they areg
heing underpricad and therelore contibwting towards a lor of malpractices. He
Further alabrorated on the cap i mining and LoRservation af minerals, Member
secretary avked Goa Foundation te send PrECiEE COmiments to be jncorporated in the

new palicy detunent.

Shri 5 ® Hiremath, 5amaj Parivartasa Samu daya complimented the Committes and
the members on the decision to place itan the wehsite for 4 weeks to obtain public
Comments as it is & very impartant feature af the democracy and the govemed rust
e GIVEN arl OPPOrtun [ty to enpress their views He also pravsed the draft mineral
palicy. He agreed with the (omments of Goa Foundation zbout placing the
intergenerational aquity in first paragraph. He strongly recormmended that during
the time the palicy is on the website, a sub-commities al this committes should visit
2t lemst 4 to 5 mining ceaters in the country b study the impart of 2008 policy on the
peaple, the trlbals and other poor people tp understand the ground reality. He
agreed rhat all isswes caanot be mantioned tn the pallcy. But we cannot review the
policy effectively withoul understanding the lnpact of this pallcy in the [ast @ years.
He expressed Wis plaacure [0 be a part of the sub—commirtes o prepare a draft of the
sub-comrittec, He expressed his desire Over the draft policy Eor inclesion of
intargenerational eguity. He claborated an e environmental degradation i Bellary

due to wining gperation. He stressed the need for reclamation ardd restering tha

mined Yand.

Shri Mahesh Babu, loint DArector, Chhattisgarh mentipnad ko incorporate the
difference between llegal mining and trregular mining anpunting 1o violatighs. In
2013 Govl, of India clarfied in CEC tneating what is illegal mining and wiat |s

violation of miring. Member Secretary clarified that rauld be incorporated as pact of
the Act acd Bules anly.
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26.

shri (eepak Mahanty, Director of Mines, Cehisha said that an insbitutiong| mechanism
to regularly manitor the implemaen Lation of the polcy should find a mantion in the
Polley and half-yeartly ar vearly review/consultation shall be taken Place. Further, Shey
Mokanty mentioned that in survey and exploration the privgte investment i§ muach
mgre required. Privale partles can be encouraged through the reintroduction of the
Prospecting Licence as at present we are having onby provision for compasite Ficenee
oF mining lease through auctlon. He alsg recormmended incorporating a National

Mining Manpowss Skill Gap analysic as a part of the Py

Onhe of the fssues raised by a member was rega reling carrying capacity in consultation
with the Forest Ministry. He further mentioned about incorporation of aspacts
relating to mine safety ie. 2era accident mining for which tha ctar rating nay be

considersd as a usefu| Loal,

Dne of the concerns was regariling prospecting and exphoratian and the rale of the
tate Govt i very important &g co-ardinate the activities of varipys BESICies
imvahved in ewplaration viz. 35, MECL. As ctate being the stakehodder, it shall be

consubted before carrylng out prospecting and cxploration by My BEENCY.

Shri & Sudareanam, Deputy Girector, Tamilnadu mentsanad that thei comnents gn

beach sand mireral will be sent shortly.

Shri B BV Susheel Kumar anentigiem] that concessions in scheduled arsas shoutld be
Biven without auctlon as pes the Provisions of PESA Act and Rules whers the Grarm
Panchavat and  Gram Sahha salecl an individual or society from schedylsd tribes.

Those peopke cannot participate In the auction process because of very high bid
valua,

Cr K R Ras, Chairman 3g3in mentloned that the Committes is actauniable for

Framing & responsible policy In cansy tation wibth ali tho stake. holders.

The meeting ended with thanks ta the Chair.
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Hst of particlpants who atiended the fourth meeting of the Cammittes constituted v
reylew NMFP 200E held on 13902017

1. Qr. K Rajeswara Rao, Additional Secretary Miniztry of Blnes
2, Shri Bipul Pathak, laint Secrefany -do-
1 _r'-"l.*.. Yeena kumarl. O, Rireckor - -do-
4. Shri Rajender Kataria, Secretary B/o Mines, Govr, of Ha.rn.at;a_l:a_
5. Shri Aboabaker Siddigue, Commis<ioner Gewt. ot Jharkhnad
: 6. | 5hrl Sandecp Sharma, AlG [FC) do-
: 7. Shri v 5 Gaur, Jolne Secretary MNITI Aayog
| & fuls Rurcliika © Gowil, loint Secretary hA/ o Staal
9. | Shel Anirpam Prakash, Birector - do-
. Shri v S Khaira, SE MaRTEH
I 11 3Hri R a2 r'-anal:h_ﬂan. ar. Resmarch Dfficer NITI Aayoe
’I 1. 5hri Suresh Marayan Masheam, b G5
IETY Shri B R W Sushael Kumar, Directar DMWG, Govt. of Telangana
14, | Ehri Deepak Mohanty, Director Dfn Steel B Mines, Govt. of |
15. | 5hri 0 Mahesh Babu, loint Dirgctor Gewt. of ChhattisgarhOd is
) 16, | Shrl [.}.Nagaraju, Inint Girector DG, Andhra Pradesh
: 17. | Shri 5 Dugarsanarm, Deputy Director " DM, Tamilnadu
15. Shri M. Kandan, Addl. Birector -0
: 19. | Shei P ¥ Jain, CME ' IBM, Nagpur
20. [ 5hriR K Sinha, €3 [Retd | B
21 “‘S-hfi Sarendra Kuemar, Advisor hMaEF &
22. ! Shri R, K. Shanma, Secretary General Flt
23 : Ehn G Karunakar FICCL
24. ' 5hri Rahul Shartna, Director, Vedanta o ]
25. |} Shri Shivam Mohaizy ] do
1&. E-h ri Rajeev hMoudgil MESCD Stesl, ASSOCHAM
27, $hrisarthak Gupta - ASSOCHAM
28. ' ShrlA K Kothari ' MEAI |
2%, | 5hri Deepak Gu pta -do- _._:
30. | Shrl Chanbos Bhartiya 7 Vedanta ]
. 1. Shri M. Mahadevan G (RPF & 5), NMDC Ltd
- 32, | shrl Spocry Shukia, 5r Mgr Il Delapation
#3. | Shri Sachindra Singh o i Cll Delegation
34, Shri Claude Ahvares, President Goa Foundation
35. | shriRahul Basu -da-
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36 Ms Sumana Mandi -to-

3. | Ms Shrayragiu Israni -dg-

38 | Shri 5 B Hiremath, President 2dmaj Parl-arlana Sarmudaya
39, [ SheiAK Gahiot WAPCOS ]
0. { Shri Mahendra $ingh, Legal Cansultant -do-

Appendix E




- I

| N



